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CHAIRMAN'S STATEMENT

BUSINESS REVIEW

Since the beginning of 2018, the Group’s
focus on streamlining operations and business
segments, controlling costs and embarking on
investment in its core intellectual properties
("IPs”) related business is starting to show
results. Digital Marketing becomes the
leading core business, its revenue for the
first time surpassed the stagnating traditional
Publishing and Intellectual Properties Licensing
business by a wide margin — HK$30.3 million
versus HK$3.9 million. Overall, total revenue
increased significantly to HK$36.2 million in 2019
comparing to HK$8.3 million in 2018.

TR SZHFMAREERAT ("EQmen”), a company
which is principally engaged in the digitalisation
and commercialisation of IPs, content
creation and digital marketing, and which
the Group acquired a 55% interest in August
2018, continues to expand in collaborating
with certain prominent IPs owners, including
the Palace Museum* (8 = E # Bz ). Since the
beginning of this fiscal year, it commenced
working with the National Copyright
Administration of the PRC (Bl X ix # B ) under
the “IP Express” (IPE®E) arrangement. Under
this arrangement, EQmen gained the access
to a large pool of IPs of various types. These
collaborations will generate strong revenue for
EQmen and assists the IP owners to explore and
expand the usage of their IPs to bring in extra
revenue and raising the market recognition of
their IPs. The Group is also prepared to invest in
IPs with market potential.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Confinued)

Beijing Skyvior became a wholly-owned
subsidiary of the Group with the acquisition of
the remaining 45% interest from the minority
shareholder on September 30, 2019. The
company specializes in applying big data
analysis in matching IPs to assist customers in
marketing products or services. This acquisition
allows the Group in sfrengthening access fo
already strong and renowned clientele and
in establishing a leading presence in the new
media and digital marketing industries in the
PRC.

The Group expects its Digital Marketing to
continue to grow rapidly as it continues to
invest in building on a strong marketing and
technical team to capture the vibrant Digital
Marketing business. The revenue generated by
Digital Marketing is HK$30.3 million for the six
months ended 30 September 2019 comparing
to the same period of HKS$1.0 million in 2018.
The number of employees increased from 25 to
47 during this twelve-month period.

Film right and film production costs are brought
forward from last year. The Group has not
invested in any film production and the current
amortization on film rights of HK$117,000
represents the full write-off of all investment in
film production.

Publishing and IP Licensing Business

The Publishing and IP licensing business is rather
static. Although the Group has the capability of
digitalization of its IPs, mainly comic characters,
the Group is putting more effort to broaden
the scope of licensing business and enticing
customers to encompass the use of digital
images. This should enhance and improve the
marketability of IPs of the Group.

Culturecom Holdings Limited  Interim Report 2019-2020
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Continued)
Online and Social Business

The Group disposed Ucan Commercial Limited,
a wholly-owned subsidiary at the end of
last fiscal year. With this disposal, the Group
divested itself of its online and social business
entirely, thereby, reducing significant losses
incurred in the past. The Group is seeking to
divest from its investment in digital cinema,
putting more of its resources on Digital
Marketing.

Retail and Wholesales Business

The Group contfinues to work with a consultant
to develop sales and distribution channels
for its premium wine. Marketing plan is being
formulated putting more effort on direct and
consignment sales channels, including online
wine selling sites, and restaurant chains.

Catering Business

The Group is scaling down its catering services
business and is also looking for a potential
buyer or operator,

PROSPECT

During this interim period, the Group is
successful in developing a strong Digital
Marketing business by putting a primary
focus on building a strong marketing and
technical team of professionals. With a notable
acceleration on revenue growth for the first
half of 2019, the Group has been working hard
to make Digital Marketing operations as the
Group’s leading core segment,
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CHAIRMAN'S STATEMENT
(Continued)

PROSPECT (Continued)

Although the significant growth in revenue
in the current period may have come with
significant increases in expenses and costs, it is
reflecting the strong commitment of the Group
in pushing forth and becoming a prominent
key player in the Digital Marketing and IPs
Commercialization markets.

Furthermore, the Group’s continuous efforts
have been proven fruitful as we have
successfully laid solid foundations for another
sustainable revenue growth expected in the
second half of 2019 and beyond. The Group’s
revenue forecast keeps building momentum as
rich pipeline of IP content and Digital Marketing
opportunities is under progress.

While the emphasis may be initially on
revenue growth, the Group confinues to
focus on controlling costs and investment in
and development of IPs, utilizing it in either
direct licensing or marketing of products or
events. The Group is confident it has built a
base for achieving a turn-around. As stated
before, the Group will continue to invest in
IPs related business and contfinue to enhance
the Company’s value through our growing
businesses.

APPRECIATIONS

I would like to express my sincere gratitude to
the Board of Directors, our management and
staff for their continued dedication in the past
period, and to all our customers, suppliers,
business partners and shareholders for their
enthusiastic support of the Group.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

Deloitte

TO THE BOARD OF DIRECTORS OF CULTURECOM
HOLDINGS LIMITED

(incorporated in the Bermuda with limited
liability)

INTRODUCTION

We have reviewed the condensed
consolidated financial statements of
Culturecom Holdings Limited (the “"Company”)
and ifs subsidiaries (collectively referred to
as the "Group”) set out on pages 9 to 48,
which comprise the condensed consolidated
statement of financial position as of 30
September 2019 and the related condensed
consolidated statement of profit or loss and
other comprehensive income, statement of
changes in equity and statement of cash
flows for the six-month period then ended,
and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of a report on interim financial
information to be in compliance with the
relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.
The directors of the Company are responsible
for the preparation and presentation of these
condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed
consolidated financial statements based on
our review, and to report our conclusion solely
tfo you, as a body, in accordance with our
agreed terms of engagement, and for no
other purpose. We do not assume responsibility
tfowards or accept liability to any other person
for the contents of this report.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Instifute of
Certified Public Accountants. A review of these
condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting
matters, and applying analytical and other
review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable
us to obtain assurance that we would become
aware of all significant matters that might be
identified in an audit. Accordingly, we do noft
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

18 November 2019
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CONDENSED CONSOLIDATED ARG RRERAEMZERE
STATEMENT OF PROFIT OR LOSS AND R
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hFHhA=+HIL<EAR

Six months ended
30 September
BEARA=1+HILEAEAR

2019 2018
—2-1F —ZT-N\F
HK$°000 HK$"000
TR TR

NOTES (unaudited) (unaudited)
M & (RER) (REERZ)

(restated)
(&E5)

Continuing operations BERKEER
Revenue WA ] 3 36,182 8,335
Cost of sales HEMA (25,347) (3,508)
Gross profit EX 10,835 4,827
Other income HAebUg A 5a 2,625 997
Other losses Hib g 5b (5,198) (2,519)
Selling expenses HEEH (3,639) (24)
Administrative expenses THEA (21,924) (12,915)
Finance cost B & A (96) =
Share of loss of an associate Ef—MEEE A TEER (22) (430)
Loss before tax FRES A& 18 (17,419) (10,064)
Income tax credit (expense) FrsRiE e (Fx) 6 25 (58)
Loss for the period from BFEREEKY

continuing operations HEEER 7 (17,394) (10,122)
Discontinued operation IR
Loss for the period from MIEREZEE 2

discontinued operation HAEE5 A = (4,745)
Loss for the period BB (17,394) (14,867)
Other comprehensive expense Hih2HEEX
Item that may be reclassified HEWREHFIBRBRZ

subsequently to profit or loss: HAE :
Exchange differences on BREGHEBRMBHRRZ

tfranslation of financial EHER

statements of foreign operations (6,406) (844)
Other comprehensive expense AEEMEEEX

for the period (6,4006) (844)

Total comprehensive expense B2 EFA XA
for the period (23,800) (15,711)
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CONDENSED CONSOLIDATED BHRGRSHEEREMZEIE
STATEMENT OF PROFIT OR LOSS AND *x(#])
OTHER COMPREHENSIVE INCOME
(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hFhA=1+HILEAEA

Six months ended
30 September
BEABA=1+TRHIEAEA

2019 2018

B nE —T-N\F
HK$’000 HKS$’000
T Tt

NOTE (unaudited) (unaudited)
B & (REEZ) (REEZ)

(restated)
(L&)
Loss for the period attributable RAREE ARG
to owners of the Company: B8 ¢
— from continuing operations — REFELEEK (12,974) (8,877)
— from discontinued operation — REARIREEK — (4,745)
(12,974) (13,622)
Loss for the period attributable REFELEEE 2
to non-controlling interests from  JEIERRERE L HIREE
continuing operations (4,420) (1,245)
(17,394) (14,867)
Total comprehensive expense for MR ZHE X E % -
the period atfributable to:
Owners of the Company FiN/NCIE 2= N (18,094) (14,499)
Non-controlling interests FERER (5,706) (1,212)
(23,800) (15,711)
Loss per share BREER 9
From continuing and REFERRILKEER
discontinued operations
Basic (HK cents) EHA(GEM) (0.9) 1.0)
From continuing operations REFELSEEK
Basic (HK cents) EARCGEAL) (0.9) (0.6)

10 Culturecom Holdings Limited Interim Report 2019-2020



CONDENSED CONSOLIDATED

BEAGRSMBERAER

STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2019

FRERSRAERR S 2019-2020

R-ZZB-NAEFhA=TH

XLBEEERRAF

30 31
September March
2019 2019
—E-hE —E-hE
hBA=+H =ZB=+-—H
HK$°000 HKS$’000
FER FBT
NOTES (unaudited) (audited)
B & (REBER) (#EZ)
Non-current assets kRBEE
Property, plant and equipment W~ BERFE 10 833 837
Right-of-use assets EREEE 4,180 —
Goodwill HE 11 18,771 19,949
Interest in an associate R—REBE QAT Z2ER 1,368 1,390
Intangible assets BEERE 5,607 6,162
Film right AT — 117
Rental deposit Heke 12 — 555
Financial assets at fair value EAFEEFTABRERZ
through profit or loss TREE 13 1,202 5,379
31,961 34,389
Current assets REBEE
Inventories EE 35,780 35,786
Trade receivables FEWE 5 R 12 19,066 9,969
Other receivables, deposits and  HAtFEWRIE » HE2 R
prepayments I RIE 12 22,639 12,583
Contract costs BHRA 4,414 —
Tax recoverable EIN TR 1,640 1,262
Financial asset at fair value EAFEETABRERZ
through profit or loss ETRERE 13 16,857 —
Bank balances and cash RITEEFERRS 161,249 220,370
261,645 279,970
Current liabilities REEE
Trade payables R E 5 IR 14 1,296 737
Other payables and accrued HEARIER
charges EstER 14 7,401 9,932
Contract liabilities BHEaE 15 1,186 114
Lease liabilities HEaRE 2,823 —
12,706 10,783
Net current assets REBEEFRE 248,939 269,187
Total assets less current liabilities BEERARBERE 280,900 303,576

11
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STATEMENT OF FINANGIAI I'IISITIIIN\

SMBKAER(E)

(Continued) ' _
AT 30 SEPTEMBER 2019 R=ZF-NFRA=TH
30 31
September March
2019 2019
—E-hEF —E-NF
ABA=+H =B=+—H
HK$’000 HK$'000
FERT FET
NOTE (unaudited) (audited)
B & (REER) (RE®)
Non-current liabilities kRBEE
Deferred tax liabilities EEFIEEE 1,359 1,384
Lease liabilities HESRE 1,251 —
2,610 1,384
Net assets EEZFE 278,290 302,192
Capital and reserves ERRFE
Share capital &N 16 13,907 13,907
Share premium and reserves B EEREE 252,546 270,842
Equity aftributable to owners of RARHEE ABGER
the Company 266,453 284,749
Non-controlling interests RS 11,837 17,443
Total equity MR 278,290 302,192

Culturecom Holdings Limited

Interim Report 2019-2020




S'I'A'I'EMEII'I' IIF I}IIANGES IN EQ

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

B=E

Attributable fo owners of the Company

TE-AFAB=ZTHLEREAR

KOTRAARE
Capitol Non-
Share Share  Contribution  redempfion  Translotion Other  Accumuloted Sub- controlling Totol
capital premium surplus reserve reserve reserve losses fotal inferests equity
e RiEE EARE  RAREHE ERfE 00 giiFE M FERER i
HKS'000 HKS'000 HKS'000 HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
Tn TER TEn TAn Tin TER TE1 TEn Tin TER
(Note 0)
(Kia)
At T April 2018 (qudited) W-E5-NEBE-R(EEH) 13,907 2,026,611 1761 U6 520 081 (1,896,695) 316141 (5,459) 310,682
Loss for the period i = = = = = - (1362) (1362) (1,245) (14867)
Other comprehensive (expense) income St 2 (B )h
Fichange differences on fonsiotion ~~ BEEARBERER
of financial stotements of foreign HEXZE
operations - - - - @17 - - (877) 3 (844)
Total comprehensive expense BREERT
forthe period - - - - @ N Y R T a2y (s
Acquistion of a suosidiary (Nofe 17)  WE-EHEBAR(KE1T) - - - - - - - - 21,658 21,668
At 30 September 2018 (unaudited) R-E-NERAZ1A
(%5H) 13,907 2,026,611 171,671 o (357 081 (1910,317) 301,642 14967 316,629
At T April 2019 (audited) W-E-1EBA-R(EEH) 13,907 2,026,611 17671 1o 463 081 (1928,030) 14789 17443 302192
Loss for the perod HEER = = - - - - (1297) (12.974) (4420) (17.39%)
Other comprehensive expense Af2ER
Fichange differences on fonsiation ~ BEEARHERER
of financial statements of foreign HEXEE
operafions - - - - 610) - - 6120) (1286) (6:406)
Total comprehensive expense HREERY
forthe period - - - - 612) N T T G108 (23800)
Acquistion of addifionl it Bl DB
interest in o subsialary (Note b) (Witb) - - - - - 20 - ) (299) (499)
Disposal of subsiciaries (Nofe c) HERBLA (i) - - - - - - - - k4] 30
- - - - - o - o 100 (10)
At 30 September 2019 (unaudited) R-E-NERAZTA
(%5H) 13,907 2,026,611 171,671 U6 (4.687) a9 (1.941,004) 260,453 11,837 278,290
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STATEMENT OF l}IIMIEES IN EQIII'I'Y \

THE SIX MONTHS ENDED 30 SEPTEMBER 2019

Notes:

(@

®)

©

Culturecom Holdings Limited

Contribution surplus represents the difference
between the nominal value of the share capital of
the acquired subsidiaries and the nominal amount of
the Company’s share capital issued as consideration
for the acquisition as at the date of the group
reorganisatfion in prior years.

During the six months period ended 30 Sepftember
2019, the Group acquired an additional equity interest
of 45% of AtFREZBEERMEER AT ("Beijing Skyvior”)
from non-controlling interest with a cash consideration
of RMB450,000 (equivalent to approximately
HK$495,000). After the acquisition, Beijing Skyvior
become a wholly owned subsidiary of the Group.

During the six months period ended 30 September
2019, the Group disposed its entire 95% equity interests
in three subsidiaries to an independent third party with
an aggregate consideration of RMB221,000 (equivalent
to approximately HK$243,000).

Interim Report 2019-2020
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CONDENSED CONSOLIDATED

BAGSRERER

FRERSRAERR S 2019-2020

XLBEEERRAF

STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-h&ENB=1+HILA~HEA
Six months ended
30 September
BZhAA=1+HLAEA
2019 2018
—E-AF —E-N\F
HK$’000 HK$'000
FTER FHExT
NOTE (unaudited) (unaudited)
B EE (REERZ) (REEZ)
OPERATING ACTIVITIES K
Operating cash flows before EEESEHAZKERSE
movements in working capital RE (12,339) (12,063)
Decrease in inventories FERD 6 26
(Increase) decrease in tfrade FEWE 5 BRFR (35 hN)
receivables A (9,485) 18,573
Increase in other receivables, HihERRIE ~ e RFERA
deposits and prepayments FRIEIE N (9,213) (759)
Increase in contract costs B R A N (4,531) —
Increase in trade payables FE{T B 5 BRFRIE i 575 441
(Decrease) increase in other HitESRIERETER
payables and accrued charges  (EA) 110 (2,143) 204
Increase in contract liabilities EHE/BEM 1,103 3,005
NET CASH (USED IN) FROM mEEB (A FE
OPERATING ACTIVITIES HEFHE (36,027) 9,427
INVESTING ACTIVITIES REEK
Proceeds from redemption of BEZEAFEEBETA
financial assets at fair value BERxkZ2EeMEEZ
through profit or loss FR8 IR 4,740 —
Purchase of financial assets at fair BERAFPEEFTABREE
value through profit or loss ZERMEE (21,780) —
Interest received 2R 1,212 130
Net cash inflow on disposal of HERBARZ
subsidiaries WERNFEE 53 —
Purchase of property, plant and BEY¥ BEK
equipment =1 (279) (332)
Acquisition of a subsidiary WeiE — R A A 17 — (2,692)
NET CASH USED IN INVESTING BREEKFTAZ
ACTIVITIES HEFHE (16,054) (2,894)
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V2t
/ / 4.
CONDENSED CONS 2o HHRGEERERER(E)
STATEMENT OF CASH FLOWS
(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hFhA=+HILEAEA
Six months ended
30 September
BERA=+RHLAEA
2019 2018
—E-NEF —E-N\F
HK$’000 HKS$"000
FERT FHET
(unaudited) (unaudited)
(REERZ) (REEZX)
FINANCING ACTIVITIES mEEK
Interest paid 2HFE (96) —
Repayments of lease liabilities BEHEAE (2,234) —
CASH USED IN FINANCING RMEXEFAZ
ACTIVITIES BE (2,330) —

NET (DECREASE) INCREASE IN CASH B4 RBELZEYRL)
AND CASH EQUIVALENTS 12 hn B 48 (54,411) 6,533

CASH AND CASH EQUIVALENTS AT HIFIRE&RELZEY
BEGINNING OF THE PERIOD 220,370 238,393

Effect of foreign exchange rate  ERE & 2§
changes (4,710) (907)

CASH AND CASH EQUIVALENTS AT HiIXRBEESRBELSEEY
END OF THE PERIOD, represented (25AERITEEFERES)
by bank balances and cash
161,249 244,019

Culturecom Holdings Limited Interim Report 2019-2020



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certfified Public
Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

In order to provide a more comprehensive and
informative presentation of the results of the Group
to the financial statements users, the management
of the Company has reconsidered the presentation
of the condensed consolidated statement of profit or
loss and other comprehensive income. During the six
months ended 30 September 2019, all the expenses
have been presented according to their function on
the face of the condensed consolidated statement
of profit or loss and other comprehensive income.
As a result, the relevant amounts of salaries and
allowances, other expenses, depreciation expenses
and operating lease rentals in respect of rental
premises have been reclassified according to their
function as part of “Cost of sales”, “Selling expenses”
and “Administrative expenses”. Accordingly, the
relevant comparative amounts of salaries and
allowances, other expenses, depreciation expenses
and operating lease rentals in respect of rental
premises have been reclassified to conform with the
current period’s presentation.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

Other than changes in accounting policies resulting
from application of new and amendments fo Hong
Kong Financial Reporting Standards ("HKFRSs”), the
accounting policies and methods of computation used
in the condensed consolidated financial statements
for the six months ended 30 September 2019 are
the same as those presented in the Group’s annual
financial statements for the year ended 31 March
2019.

v
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs issued by the HKICPA which are mandatorily
effective for the annual period beginning on or
after 1 April 2019 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 16 Leases

HK(FRIC) — Int 23 Uncertainty over Income
Tax Treatments

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

Amendments to HKAS 19 Plan Amendment,
Curtailment or
Settlement

Amendments to HKAS 28  Long-term Interests in
Associates and Joint
Ventures

Amendments to HKFRSs Annual Improvements to
HKFRSs 2015 — 2017
Cycle

Except as described below, the application of the
new and amendments to HKFRSs in the current period
has had no material impact on the Group’s financial
positions and performance for the current and prior
periods and/or on the disclosures set outf in these
condensed consolidated financial statements.

2.1 Impacts and changes in accounting policies on
application of HKFRS 16 Leases

The Group has applied HKFRS 16 for the first
fime in the current interim period. HKFRS 16
superseded HKAS 17 Leases ("HKAS 17”), and the
related interpretations.

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 16

The Group applied the following
accounting policies in accordance with
the fransition provisions of HKFRS 16.

18 Culturecom Holdings Limited Interim Report 2019-2020
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hAFhA=+HILEAEA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESTECR(E)
2.1 Impacts and changes in accounting policies on 21 EREBMBREENEI6HIEE g5t
application of HKFRS 16 Leases (continued) BEREER S (H)
2.1.1 Key changes in accounting policies 2.1.1 EFEBHBHEERE 165 A5/ 2
resulting from application of HKFRS 16 EifHEREAEE (F)
(continued)
Definition of a lease HEZESH

A contract is, or contains, a lease if the
confract conveys the right to control the
use of an identified asset for a period of
tfime in exchange for consideration.

For confracts entered intfo or modified
on or after the date of initial application,
the Group assesses whether a contract
is or contains a lease based on the
definition under HKFRS 16 at inception
or modification date. Such contract will
not be reassessed unless the terms and
conditions of the contract are subsequently
changed.

As a lessee

Allocation of consideration to components
of a contract

For a contract that contains a lease
component and one or more additional
lease or non-lease components, the Group
allocates the consideration in the contract
to each lease component on the basis of
the relative stand-alone price of the lease
component and the aggregate stand-
alone price of the non-lease components.

As a practical expedient, leases with
similar characteristics are accounted on a
portfolio basis when the Group reasonably
expects that the effects on the condensed
consolidated financial statements would
not differ materiality from individual leases
within the portfolio.

The Group also applies practical expedient
not to separate non-lease components
from lease component for all classes of
underlying assets, and instead account for
the lease component and any associated
non-lease components as a single lease
component.
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NOTES T0 THE CONDENSED WO A R A (&)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hFAA=1THLKXEAR
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESTBCE(E)
2.1 Impacts and changes in accounting policies on 21 EREBMBBREENEI6HEIEE | 2g5t
application of HKFRS 16 Leases (continued) BRI EREE(E)
2.1.1 Key changes in accounting policies 211 EHEEBHBHREERE 165 A5 2

Culturecom Holdings Limited

resulting from application of HKFRS 16 B HREAZE (F)
(continued)

As a lessee (continued) 1ERERNA (&)
Short-term leases EHAE

The Group applies the short-term lease
recognition exemption to leases of certain
warehouse that have a lease term of 12
months or less from the commencement
date and do not contain a purchase
option. Lease payments on short-term
leases are recognised as expense on A
straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group
recognises right-of-use assets at the
commencement date of the lease (i.e. the
date the underlying asset is available for
use). Right-of-use assets are measured at
cost, less any accumulated depreciation
and impairment losses, and adjusted for
any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

. the amount of the initial
measurement of the lease liability;

. any lease payments made at or
before the commencement date, less
any lease incentives received;

o any initial direct costs incurred by the
Group; and
o an estimate of costs to be incurred

by the Group in dismantling and
removing the underlying assefts,
restoring the site on which it is
located or restoring the underlying
asset fo the condition required by the
terms and conditions of the lease.

Interim Report 2019-2020
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{OTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE-Z-NFAA=+tHLXEA

Right-of-use assets in which the Group is
reasonably certain to obfain ownership of
the underlying leased assetfs at the end
of the lease term is depreciated from
commencement date to the end of the
useful life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over
the shorter of its estimated useful life and
the lease term.

The Group presents right-of-use assets as
a separate line item on the condensed
consolidated statement of financial
position.

Refundable rental deposits

Refundable rental deposits paid are
accounted under HKFRS 9 Financial
Instruments and initially measured at
fair value. Any adjustments to fair value
at initial recognition are considered as
additional lease payments and included in
the cost of right-of-use assets.

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHBKR(EA)
2.1 Impacts and changes in accounting policies on 21 EREBMBREENEI6HIEE g5t

application of HKFRS 16 Leases (continued) BERYEREE(E)

2.1.1 Key changes in accounting policies 211 EFEBHBHEEERE 165 A5 2
resulting from application of HKFRS 16 ZEIKREAZE (F)
(continued)
As a lessee (continued) ERRA ()
Right-of-use assets (continued) FREEER)

FEERERERGSERTENMEMEE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANGIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies on
application of HKFRS 16 Leases (continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16
(continued)

As a lessee (continued)
Lease liabilities

At the commencement date of a lease,
the Group recognises and measures the
lease liability at the present value of
lease payments that are unpaid at that
date. In calculating the present value
of lease payments, the Group uses the
incremental borrowing rate at the lease
commencement date if the inferest
rate implicit in the lease is not readily
determinable.

The lease payments include:

o fixed payments (including in-
substance fixed payments) less any
lease incentives receivable;

o variable lease payments that depend
on an index or a rate;

o amounts expected to be paid under
residual value guarantees;

o the exercise price of a purchase
option reasonably certain to be
exercised by the Group; and

. payments of penalties for terminating
a lease, if the lease term reflects
the Group exercising the option to
terminate.

After the commencement date, lease
liabilities are adjusted by interest accretion
and lease payments.

Culturecom Holdings Limited Interim Report 2019-2020
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NOTES TO THE CONDENSED - ﬂiﬂﬂ%‘%ﬂﬁﬁiﬁilﬁﬁi (#8)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hAFhA=+HILEAEA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. TESTHE(E)
2.1 Impacts and changes in accounting policies on 21 EREBMBREENEI6HIEE g5t
application of HKFRS 16 Leases (continued) BUREER 2 (E)
2.1.1 Key changes in accounting policies 2.1.1 EFEBHBHEERE 165 A5/ 2
resulting from application of HKFRS 16 EifHEREAEE (F)
(continued)
As a lessee (continued) ERRA ()
Lease liabilities (continued) HEBEE)

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the
related right-of-use assets) whenever:

. the lease term has changed or
there is a change in the assessment
of exercise of a purchase option,
in which case the related lease
liability is remeasured by discounting
the revised lease payments using a
revised discount rate at the date of
reassessment.

o the lease payments change due
to changes in market rental rates
following a market rent review, in
which cases the related lease liability
is remeasured by discounting the
revised lease payments using the
initial discount rate.

Lease modifications

The Group accounts for a lease
modification as a separate lease if:

o the modification increases the scope
of the lease by adding the right to
use one or more underlying assefts;
and

. the consideration for the
leases increases by an amount
commensurate with the stand-alone
price for the increase in scope and
any appropriate adjustments to
that stand-alone price to reflect
the circumstances of the particular
contract.

For a lease modification that is not
accounted for as a separate lease, the
Group remeasures the lease liability based
on the lease term of the modified lease
by discounting the revised lease payments
using a revised discount rate at the
effective date of the modification.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hFAA=1THLKXEAR
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHBE(E)
2.1 Impacts and changes in accounting policies on 21 EREBMBBREENEI6HEIEE | 2g5t
application of HKFRS 16 Leases (continued) BEREER S5 (H)

202 EXEREBHBHELERE 16K AT

2.1.2 Transition and summary of effects arising

24

from initial application of HKFRS 16
Definition of a lease

The Group has elected the practical
expedient to apply HKFRS 16 to contracts
that were previously identified as leases
applying HKAS 17 and HK(FRIC)-Int 4
Determining whether an Arrangement
contains a Lease and not apply this
standard to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the
date of initial application.

For contracts entered info or modified on
or after 1 April 2019, the Group applies
the definition of a lease in accordance

EXZBERFZEHME

HEZEZ
FEECREHANEATESHEASE
17HRRER(EBRMBERERBEES) —
REBISETLHERLEBIEHERRB
HEZANEREBMBHREENE 165
ZETEESE  METEZENERR
EAIREBABEREZAN - Bt - &K
EEYESEHFEREREAABACHF
EZEK -

BRR-ZZ-NFOA-BRZEITALHE
ARENME  ARERBEEUBRE
HRHE16HEFBRERTEENREE

with the requirements set out in HKFRS 16 EHENEREEZES -
in assessing whether a contract contains a

lease.

As a lessee FEARAFAA

The Group has applied HKFRS 16
retfrospectively with the cumulative
effect recognised at the date of initial
application, 1 April 2019. Any difference at
the date of initfial application is recognised
in the opening accumulated losses and
comparative information has not been
restated.
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NOTES TO THE CONDENSED - ﬂiﬂﬂ%‘%ﬂﬁﬁiﬁilﬁﬁi (#8)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-_Z—-hENB=+HILA~HEA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. TESTHE(E)
2.1 Impacts and changes in accounting policies on 21 EREBMBREENEI6HIEE g5t
application of HKFRS 16 Leases (continued) BUREER 2 (E)
2.1.2 Transition and summary of effects arising 212 BXEFEBYBIHREERF16% A7
from initial application of HKFRS 16 EEZBERZEME(HF)
(continued)
As a lessee (continued) ERRA ()

When applying the modified retrospective
approach under HKFRS 16 at fransition,
the Group applied the following practical
expedients to leases previously classified as
operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the
respective lease contracts:

i relied on the assessment of whether
leases are onerous by applying HKAS
37 Provisions, Contingent Liabilities
and Contingent Assefs as an
alternative of impairment review;

ii. elected not to recognise right-of-use
assets and lease liabilities for leases
with lease term ends within 12 months
of the date of initial application; and

iii. excluded initial direct costs from
measuring the right-of-use assets at
the date of initial application.

On ftransition, the Group has made the
following adjustments upon application of
HKFRS 16:

The Group recognised lease liabilities
of HK$6,138,000 and right-of-use assefs
at amounts equal to the related lease
liabilities by applying HKFRS 16.C8(b)(ii)
transition. The Group further reclassified
prepaid rent of HK$172,000 to right-of-use
assets at 1 April 2019.

When recognising the lease liabilities for
leases previously classified as operating
leases, the Group has applied incremental
borrowing rates of the relevant group
entities at the date of initial application.
The weighted average incremental
borrowing rate applied is 4.89%.
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TO THE CONDENS

CONSOLIDATED FINANCIAL

STATEMENTS [Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies on
application of HKFRS 16 Leases (continued)

2.1.2 Transition and summary of effects arising

BE-Z-NFAA=+tHLAEA

2.

FESFHEE ()

2.1

EREBVKEHREENEI6HKIEE |25
BRGEREE (HE)

212 EXREREBHBHREERFEI6HAT

from initial application of HKFRS 16 ELZEBERZEME(E)
(continued)
As a lessee (continued) 1EBERMA (1E)
At
1 April 2019
R-ZZE-—hF
mA—A
HK$'000
FHT
Operating lease commitments disclosed as REB-WFZA=+—-HEEZ
at 31 March 2019 EBERE 7,870
Lease liabilities discounted at relevant RABIBEEEERRYRZ
incremental borrowing rates HEEE 7.338
Less: Recognition exemption — short-term leases &l : BR#R — BHEE (289)
Recognition exemption — leases with R — HEREREAAHE
lease term ends within 12 months of 12 RZLEZHEE
the date of initial application @11
Lease liabilities relating to operating leases R-Z-NFHA—AEATBHHERSE
recognised upon application of HKFRS 16 ERHE16 RERAZEHALEREZ
as at 1 April 2019 HEERE 6,138
Analysed as Bagiips)
— Current — RE 4,470
— Non-current — ¥7E 1,668
6,138
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

—
ARG M RRMEGE)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies on
application of HKFRS 16 Leases (continued)

2.1.2 Transition and summary of effects arising

BE-Z-NFAA=+tHLXEA

2. FESHBEE)

21 EREBMBHREEUEI6HIEE | zE
BERGERZE (HE)

212 EXREREBHBHREERFEI6HIT

from initial application of HKFRS 16 EEZHBERZGEME(HE)
(continued)
As a lessee (continued) ERRA ()
The carrying amount of right-of-use assets R-B-hENA-—BEAEEEZRE
as at 1 April 2019 comprises the following: BEEEUTEE
Right-of-use
assets
FRAEEE
HK$"000
FBxT
Right-of-use assets relating to operating leases ERAE B KRELDE 16 REERZ
recognised upon application of HKFRS 16 ERSEHECFAEEE 6,138
Reclassified from prepaid rent (Note a) BREMHESEHIE (M a) 172
Adjustment on rental deposits at 1 April 2019 R-ZE-AFHUA-—AHESKRESMEZ
(Note b) T (KT Db) 59
6,369
By class: RER
Leased buildings HEBTF 6,369

Note a: Prepaid rent for office premises
was classified as prepayment as at
31 March 2019. Upon application
of HKFRS 16, the prepaid rent was
reclassified to right-of-use assets.

Note b: Before the application of HKFRS 16,
the Group considered refundable
rental deposits paid as rights and
obligations under leases to which
HKAS 17 applied. Based on the
definition of lease payments under
HKFRS 16, such deposits are not
payments relating to the right
tfo use of the underlying assets
and were adjusted to reflect the
discounting effect at fransition.
Accordingly, HK$59,000 in
aggregate was adjusted to current
and non-current refundable rental
deposits paid and right-of-use
assefts.

The fransition to HKFRS 16 has no impact
to the Group’s accumulated losses as at 1
April 2019.

MizFa: MAEMECBASEER=F
—hWE=ZA=+—HBoEAENS
B - REAEBUEREED
H6%%E ENHESEHIE
AFERAEEE -

Mizb: RERBBHBHRSENEIO6
FE AKBERENTRDMAE
TREANERATBIER
BI7H2HEERT 2 EARE
F-REBBYBRESERE
TORETHENRZESR - &%
ZREWHEREENEAEZ
R WHAHE LR PR R 2 B
BEE @it #559,000%
TEREZNHRENHEAT
REEESREREABEE -

BEEEBUBBELENE 16RHAEE
REB-NFONA-HZRFABRLEY
Eo



28

NOTES TO THE CONDENSED
CONSOLIDATED FINANGIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies on
application of HKFRS 16 Leases (continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(continued)

As a lessee (continued)

The following adjustments were made to
the amounts recognised in the condensed
consolidated statement of financial
position at 1 April 2019. Line items that
were not affected by the changes have
not been included.

BE-Z-NFAA=+tHLAEA

2. FESHBEE)

21 EREBVMBREEAEI6HIEE | 2E
BRGEREE (HE)

202 EXEREEBHBHELERE 16T
EEZBERZEME(F)

TEREMA (F)

UTHEDRR-ZF-NFHNA-HZH
PREVHERRRERZSHEMEL - X2
SRFECHEBYBEEEER

Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16
31 March at 1 April
2019 Adjustments 2019
B
BBMERE
SRR ZERIZE16 5
—E—-NF R-F—NF
=A=+—8 mMA—HZ
EHRZREE FEE BRTEE
HK$'000 HK$'000 HK$° 000
FHExT FET FiExT
Non-current Assets kREBEE
Rental deposit ek 555 (€1 524
Right-of-use assets EREEE — 6,369 6,369
Current Asset REBEE
Other receivables, deposits Hih W RIE - Re R
and prepayment SCENETSE 12,583 (200) 12,383
Current Liability & H
Lease liabilities HEAE = (4,470) (4,470)
Non-current liability EREBEE
Lease liabilities HEaE = (1,668) (1,668)

Note:For the purpose of reporting cash
flows from operating activities
under indirect method for the six
months ended 30 September 2019,
movements in working capital have
been computed based on opening
statement of financial position as at 1
April 2019 as disclosed above.

Culturecom Holdings Limited Interim Report 2019-2020
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NOTES TO THE CONDENSED L s ﬁﬂﬂ%‘%ﬂﬁ%iﬁiﬂﬁﬁi(ﬁ)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hFAA=+HLKXEAR
3. REVENUE s N
Continuing operations FEREXK
Disaggregation of revenue from contracts with REEFEHNZBAD T
customers

Six months ended 30 September 2019
BE-Z-NFRA=tAHLAEA

Publishing
and
intellectual Online and
properties social Digital
licensing business marketing Catering Total
AR A BER YH/LTHE
ERRE HREH HE 4- st
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
TER TER TR TER THRT

(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REER) (REER) (REER) (REER)

Time of revenue recognised: BRRAZEE :
At a point of time RE-KH
— Comic book sales — BEEEHE 2,196 - - - 2,196
— Royalty income from — REABERREZ
intellectual properties R W&
licensing 1,742 - - - 1,742
— Operation of digital cinema — HERBEYR - 618 - - 618
— New media advertising — FEEESRA
revenue - - 15,639 - 15,639
— Infellectual properties — EmARERUBL
digitalisation for production - - 9,432 - 9,432
— Catering services — BRI - - - 1,366 1,366
Over time R—BRERE
— Social media marketing and — HREEDEEER
contfent development AR - - 5,189 - 5,189
Total @t 3,938 618 30,260 1,366 36,182
Principal FTEA 3,938 618 29,816 1,366 35,738
Agent RE - - 444 - 444
Total @t 3,938 618 30,260 1,366 36,182
Geographical markets: WETS
Hong Kong (place of domicile) BB (REMEL) 3,938 - — - 3,938
The People’s Republic of China FEARLAR(HE))
(the “PRC") - 618 30,260 - 30,878
Macau 2 - - - 1,366 1,366

Total mst 3,938 618 30,260 1,366 36,182
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TO THE CONDENS
CONSOLIDATED FINANCIAL
STATEMENTS [Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE-Z-NFAA=+tHLAEA

3. REVENUE (Continued)

3. WA
Continuing operations (continued) A B ()
Disaggregation of revenue from contracts with REEEAL A S (E)

customers (continued)

Six months ended 30 September 2018
BE-Z-\EAB=THIL~ER

30

Publishing
and Online
intellectual and Retailing
properties social Digital and
licensing business marketing  wholesales Catering Total
R A BER YiBltmis
ERERE RHREH EE SEmE Y #E @zt
HK$'000 HK$'000 HK$’000 HK$"000 HK$"000 HK$"000
TR T T TEx TER TR
(unaudited)  (unaudited) (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)
Time of revenue recognised: ~ TERURA 2B :
At a point of time RE-BZY
— Comic book sales — BEEEHE 2,492 — — - - 2,492
— Royalty income from — REMERER
intellectual properties R 2B
licensing 6 2,309 — — — — 2,309
— Operation of digital cinema  — ZEHBEL — 796 — — — 796
— Digital marketing revenue  — BBt mEHE
A = — 986 - = 986
— Sales of wine — BEHE — — — 26 — 26
— Catering services — RRRH — — — — 1,726 1,726
Total @it 4,801 796 986 26 1,726 8,335
Principal FEA 4,801 796 986 26 1,726 8,335
Geographical markets: WETHS
Hong Kong (place of domicile) &7 (& £FT1EH) 4,801 - — 26 - 4,827
The PRC FE = 796 986 — — 1,782
Macau i A — — — — 1,726 1,726
Total @it 4,801 796 986 26 1,726 8,335

Culturecom Holdings Limited

Interim Report 2019-2020



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

4.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the Group’s chief operating decision
maker ("CODM"), for the purposes of resource
allocation and assessment of segment performance
focuses on types of goods or services delivered or
provided. This is also the basis upon which the Group
is organised and specifically focuses on the Group’s
operating divisions. No operating segments identified
by the CODM have been aggregated in arriving af
the reportable segments of the Group.

Specifically, the Group’s operating and reportable
segments under HKFRS 8 Operating Segments are as
follows:

— Publishing and intellectual properties licensing:
publication of comic books and royalty income
from licensing intellectual properties of comics.

— Online and social business: operatfion of digital
cinema and film production.

— Digital marketing: providing digital marketing
and communication, infellectual property
digitalisation and agency of intellectual property
services in the PRC.

— Retailing and wholesales: retailing of wine in
Hong Kong and Macau.

— Catering: catering services in Macau.

During the period ended 30 Sepftember 2018, the
Group commenced the business in digital marketing
through acquisition of a subsidiary.

On 28 March 2019, Ucan Commercial Limited (“*Ucan
Commercial”) and its subsidiary (collectively referred
to as the “Ucan Commercial Group”), was disposed
of and its operation in development of multi-media
application is presented as discontinued operation for
the period ended 30 September 2018.

<

BB S MW R EE(R)

&

4.

—WERA=THLAEA

7 & E

BAARARDHUTES(MAEEA2TELERRE(EE
RERFEED)BREUBIBEFRRFEIBRAZE
HMEIRAXNIRER2ERR BB 2ER - HTRAE
BAEEIRIE2EE  WHBIEINAEE 2 KL
Fle REFAEEZTHREDHE  AEFEFTELE
REEFTEB 2 BEDE -

BAR  REGBUBREXERNFIRELLSH  FK
BRERARESWAT ¢

— HRROBEERE: BEEEFEHRRKAES
I EREZ R -

— BERMTEYR  KEYBREERERBIHE-

—  BBtmSEERE: RTERHBBLCHSERR
B MEEREB LR ABERNRERE -

— ZEHYR EFBREMTEES-

—  HE:BEMHRERS -
REBEZ-ZZ-\FAA=TALHER TEEEBWE
—ENE QARSI T ISEER -

R-ZZFE—-—AF=H=+N\H" Ucan Commercial
Limited (Ucan Commerciall) R &K B A 7 (& B
[Ucan Commercial Group B #HER HFR S
BEARACEECEZIABZE-_E—-\ELA=1+
HIEHIR 2 R IEEE R -

N y
2019202 X EEBERAR
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

4.

Culturecom Holdings Limited

SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue

and results by operating and reportable segments.

ARG S M RRMEGE)

BE-Z-NFAA=+tHLAEA

4. SBEME)
DEWARFEE

UTAREEZWAREEREERTHRED MAEZ

D e

For the period ended 30 September 2019 (unaudited)

BE-Z-NAFAAZTHALBBCGREER)

Publishing
and Online
intellectual and Retailing
properties social Digital and
licensing business marketing wholesales Catering Consolidated
R R A RER L AR
ERRE HREH 44 TEEME #E o]
HK$°000 HK$’000 HK$°000 HK$°000 HK$’000 HK$°000
TR TER TR TET TER TR
(Note)
(Fz)
Revenue WA
External sales SMEBSHE 3,938 618 30,260 - 1,366 36,182
Segments results from HECEER 2
continuing operations DBEE (398) (825) (2,786) (222) (986) (5,217)
Unallocated expenses RABMEAX (8,809)
Unallocated income E T ON 1,948
Other losses HiEsE (5,341)
Loss before tax REAIEE (17,419)

Note:Premium wines with a carrying amount of

HK$35,047,000 (31 March 2019: HK$35,049,000)
were held by the Group as at 30 September
2019. The Group has not made any sales of
its premium wines during the current interim
period and has not ceased the operations of
the retailing and wholesales segment as it is
exploring more distribution channels of these
premium wines.

Interim Report 2019-2020

ME - RZZ-NEAA=Z+H AEEFEREE
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| G(INSII[IIIA'I'EII FINANBIA[
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z—-hAFhA=1+HILEAEA
4. SEGMENT INFORMATION (Continued) 4. D EER(FE)
Segment revenue and results (continued) s ONES (€ D)
For the period ended 30 September 2018 (unaudited) BE_Z-N\FhLA=+HLBPEREEX)
Publishing
and
intellectual Retailing
properties Digital and
licensing Online and social business marketing wholesales Catering ~ Consolidated
R R A YBLTS
ERRE BERHRER HE ZERRE #R g8
HK$"000 HK$"000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
TEx TEx TEx TEx TEx TEx TEx
(Continuing  (Discontinued
operations) operation)
(BESEEK) (RLEEEK)
Revenue BA
Exteal sales PIHE 4,801 796 - 986 26 1,726 8,335
Segments results from BERAILEEEK,
continuing and ABEE
discontinued operations 385 (452) (4,745) 384 (544) (625) (6.597)
Loss for the period from RITEER2
discontinued operation BRER 4,745
Segment results from BELEERL
continuing operations IREE (852)
Unallocated expenses FABRE (7.162)
Unallocated income ESTTION 619
Other losses bR (2.669)
Loss before tax from BELEERL
continuing operations BHAER (10,064)
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

4.

5a.

Sb.

Culturecom Holdings Limited

SEGMENT INFORMATION (Continued)

Segment result represents the profit (loss) before
tax earned (incurred) by each segment without the
allocation of certain other income, loss on disposal
of subsidiaries, loss on fair value change of financial
assets at fair value through profit or loss, share of loss
of an associate and unallocated corporate expenses.
This is the measure reported to the CODM for the
purposes of resource allocation and performance
assessment.

As the Group’s assets and liabilities are only reviewed
by the CODM as a whole and hence no analysis of the
Group’s assets and liabilities by operating segments is
disclosed.

OTHER INCOME

Continuing operations

During the six months ended 30 September 2019, other
income included bank interest income of HK$1,475,000
(six months ended 30 September 2018: HK$130,000).

OTHER LOSSES

l
ARG S M RRMEGE)

BE-Z-NFAA=+tHLAEA

4. SBEME)
DEEAIEE D MAREM (ELE) 2 BRBADER (BE)
WEIEETHMBEA HEMBRRZEE - BAF
BEFABERCERMEEC A VEEZDERE - BH
—EBEARZBER R REXAXELE - hAME
BEERREBEUMFERDERRBEFE 2B

HRAKEEERAEEHTIRRERREFRER
FH B WERREAKSEEEREEREEI 2
DT ©

5a. Hfthlg A
BECSEER
REBE-Z-NAFAAZTHLKER  EBBABHE

RTFEWAR,475,0008 T (BE=ZE-N\FNA
=+HLWREA : 130,000#7T) °

5b. HftiEE

Six months ended
30 September
BEAA=1THLKMEA

2019 2018
—E-hF —E-N\F
HK$°000 HK$'000
FET FHER
(unaudited) (unaudited)
(RAGERK) (RESEX)
Continuing operations BEQEEY

Loss on fair value change of financial BRAFEEFABRRZEMEEZ
assets at fair value through profit or loss AV EEEBEE (4,227) 917)
Net foreign exchange loss EHEEFE (930) (1,602)
Loss on disposal of subsidiaries HEMBARIZER 41) =
(5,198) (2.519)

Interim Report 2019-2020




CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

35

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hFAA=1THLKXEAR
6. INCOME TAX CREDIT (EXPENSE) 6. FrBBiE e (BAxk)
Continuing operations FEREEK

Pursuant fo the rules and regulations of Bermuda, the
Company is not subject to any income tax in Bermuda
for both periods.

Hong Kong Profits Tax is calculated at 16.5% (2018:
16.5%) on the estimated assessable profits for both
periods. Under the Law of the PRC on Enterprise
Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 256%. Taxation arising in other jurisdictions
is calculated at the rates prevailing in the relevant
jurisdictions.

REBREZCRIRAE - AAARMEREYEER
BREHREMHAEH

BB EBIIREME Bz (5 ERBUEFIR 16.5%
(Z2—N\F 1 16.5%) ZBEE - REPELEFE
BUE(TREMBHE D REEMEBEZERMAA - &
BB AR ZBER25% REMEEREEEZHE
DEAEREEEZEARENE -

Six months ended
30 September
BZEAA=1THILEAEA

2019 2018
—E-AEF —E-N\F
HK$°000 HK$’000
FBT FET
(unaudited) (unaudited)
(REBEZ) (REEEZK)
Income tax credit (expense) comprises: FIesiER(BX)8HE
Deferred tax ELERIE
— Deferred tax credit (expense) — EEREK R (BX) 25 (58)
Income tax credit (expense) FrERiE R (BR) 25 (58)
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NOTESTO T

HE C0
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

7 LOSS FOR THE PERIOD
Continuing operations

Loss for the period has been arrived at after charging
the following items:

r/ | -
’ 'ﬂ BisaMEERME(E)

BE-Z-NFAA=+tHLAEA

7. WEEE
BHRSERY
HEEETINETSIEE REH

Six months ended
30 September
BEAA=+HLAKMEA

2019 2018

ZE-hEF —E-N\F

HK$’000 HK$'000

FExT FET

(unaudited) (unaudited)

(REEER) (REEER)

(restated)

(#&E51)

Audit fee REER 1,022 984

Amortisation of intangible asset BiHEpERE 353 —

Amortisation of film right BB R

(included in cost of sales) (FTASHER ) 117 270

Staff costs, including directors’ emoluments ETRA(BIFEEEHE) 13,007 6,087

Depreciation of right-of-use assets FRAEEEZINE 2,359 —
Depreciation of property, plant and ME - BERZEZ

equipment e 277 174
Consultancy and other professional fee BARAEMEEER

(Note) (FfzE) 629 933

Note:The amounts represent fees paid to consultants
providing professional advices on business
operations.

8. DIVIDEND

No dividend was paid, declared or proposed during
both interim periods. The directors of the Company
have determined that no dividend will be paid in
respect of the interim period.

Culturecom Holdings Limited Interim Report 2019-2020
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NOTES TO THE CONDENSED WS A R EE R (&)
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hAFhA=+HILEAEA
9. LOSS PER SHARE 9. BRER
From continuing operations REAFESEER
The calculation of the basic loss per share attributable RAREEAEREEREREGEDRETEBFTE !

to the owners of the Company is based on the
following data:

Six months ended
30 September
BZEAA=1THILEAEA

2019 2018
ZE-hEF —E-N\F
HK$°000 HKS$ 000
FBx FET
(unaudited) (unaudited)
(REEZ) (REERZ)
(restated)
(&)
Loss for the period attributable to AR ESREREIEZ
owners of the Company for the RN B ER AELER
purpose of basic loss per share B8 (12,974) (13,622)
Less: Loss for the period from B ORBRIEEEEE 2
discontinued operation HEEE — 4,745
Loss for the purpose of basic loss per share BRIEERENGEZEE (12,974) (8,877)
Number of shares BRH A ’000 ‘000
F B T
Number of shares for the purposes of basic FARFTEESRERERE ZRE
loss per share 1,390,657 1,390,657
From continuing and discontinued operations REBFERELQEER
The calculation of the basic loss per share attributable AARBEEANELEEREABEZTEDIRBEUTH
to the owners of the Company is based on the % :

following data:

Six months ended
30 September
BEAA=tHLXMEA

2019 2018
—ZE—-hF —T-N\F
HK$°000 HK$ 000
FET FHER
(unaudited) (unaudited)
(REBEXK) (RESEZK)
(restated)
(&&E5)
Loss for the period attributable to owners BRI EEREAREEZ
of the Company for the purpose of ANTEE AEEBEE
basic loss per share (12,974) (13,622)
The denominators used are the same as those detailed Az Y BEEXHEREREEFTEER -

above for the basic loss per share.
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NOTES TO THE CON

9.

Culturecom Holdings Limited

ENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

LOSS PER SHARE (Continued)
From discontinued operation

For the six months ended 30 September 2018, basic
loss per share for the discontinued operation is HK0.4
cent per share, based on the loss for the period from
the discontinued operation of HK$4,745,000 and the
denominator used is the same as those detailed
above for basic loss per share.

No diluted loss per share has been presented as there
was no potential ordinary shares in issue for both
periods.

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2019,
the Group acquired equipment of approximately
HK$279,000 (six months ended 30 September 2018:
HK$332,000).

GOODWILL

For the purpose of impairment assessment, goodwill
is allocated to one cash generating unit ("CGU"),
comprising a wholly owned subsidiary in digital
marketing segment. A CGU is considered fto be
impaired when its recoverable amount declines below
its carrying amount. The recoverable amount is the
higher of value in use and fair value less costs to sell.
During the six months ended 30 September 2019, no
impairment has been recognised in profit or loss.

Interim Report 2019-2020
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BIRE R (&)
REKILEEER

BE_Z-N\FAAZ+HLERER  KUELEEHK>
BREABEREBR0ABM  ERRARELEXK
ZHEE1E 4,745,000 B T Kk FTERA D B EFBERER
EREL LM EARR o

HAMBRBBEREASBTEEEER  MALE27)
BREEEE -

N BERREZ2E

RBE-ZZ-AFAA=THLAER  AEEREY
279,000 T (BEZE=F—NFAA=ZTHLEKREA:
332,000 7T) &M °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

' |
ARG M RRMEGE)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-_Z—-hENB=+HILA~HEA

12. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS 12. EWEZRR HtEKRRIE RERFEMNRE
AND PREPAYMENTS
(a) Trade receivables (o) EKWEZER

AEERTHRRAMERRE TEEM BN
RBBIETRERIB2EFLPNFORI0ORZ—
REEH - UTARBRERRFAZ2IHNBKREES
BREZRERESRABREAMZIREDT -

The Group allows the general credit period
of ranges from 0 to 90 days to customers of
publishing and intellectual properties licensing,
retailing and wholesales and digital marketing
segments. The following is the aged analysis of
trade receivables net of allowance for credit
losses presented based on the date of billing atf
the end of reporting period.

30 September 31 March
2019 2019
—E-AF —E-hEF
hA=+H =A=+—8H
HK$’000 HK$’000
FET FHExT
(unaudited) (audited)
(REEZ) (R&EZ)
0 — 60 days 0 — 60K 16,077 1,870
61 — 90 days 61 — 90X 1,595 751
91 — 180 days 91 — 180Xk 948 7,348
Over 180 days HBiE 180 Kk 446 —
19,066 9,969
Trade receivables are interest-free and BUWESZERMAREREIKA o
unsecured.
(b) Other receivables, deposits and prepayments (b) HMEWFE - RERBENRE
30 September 31 March
2019 2019
—E—-hF —ZE—NF
hA=+H =A=+-—8
HK$’000 HKS$"000
FET FET
(unaudited) (audited)
(REEZ) (BEZ)
Other receivables H{th fE R R I8 3,224 3,905
Deposits and prepayments (Note) e R FESTE (M) 19,415 9,233
Total other receivables, deposits and HitnERRIE e RBEM
prepayments IR 22,639 13,138
Less: Amounts that will be settled or W R - FREEREAZRIE
utilised within one year (22,639) (12,583)
Amount that will be utilised for more BRBEB—FRERZHIE
than one year — 555

Note:As of 30 September 2019, the amount
mainly comprised of prepayments of
approximately HK$16,678,000 made to

media suppliers under digital marketing

business.

ME R=T-NFAA=1+H ZEHEIEL
FEW AT SEREEB T O EEHERA
e 2 TN FRIEL 16,678,00058 7T °



NOTES TOTHE CONDENSED  MiSBis & IS 4R 5 BHit ()
CONSOLIDATED FINANCIAL
STATEMENTS (Continue)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hENBA=+HILA~HER
13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 13. RATVEETABRRZERMEE
OR LOSS
30 September 31 March
2019 2019
—E-nEF —E-AF
hBA=+H =H=+-—H
HK$’000 HK$'000
FEx FET
(unaudited) (audited)
(REEER) (€t
Listed equity shares, at fair value: ETRARG  EHOFEE:
Hong Kong (Note a) & (MEa) 1,096 1,413
Overseas (Note a) BIMNFIEE Q) 106 3,966
1,202 5,379
Structured deposit (Note b) HEREER(MED) 16,857 —
18,059 5,379
Current B 16,857 —
Non-current IERED 1,202 5,379
18,059 5,379
Notes: MiaE
a. At the end of the reporting period, the fair a.  REEHR ETREAROGZAFEEDRES
values of the listed equity shares are determined BEFIZIUNEZHEMREAEEE -

based on the quoted market bid prices available
on the relevant stock exchanges.

b.  The structured deposit is not principal-protected b. #BMEEIRNIERE BHERBUAREBRE
and its return depends on the performance of ZRE HEREFZABKIAREEMER
the underlying investments, which are mainly & BHEREREBASFI% HBMEER
debt instruments and money market funds, RAFEEGFABERTE  RRAESHKR
with an expected but not guaranteed return WEEEEINAEAERANEZRERE - 47
of 3% per annum. The structured deposit is BRERER - £BHEFERR=_Z—-AF+—A
measured at fair value through profit or loss as T EER -

its contractual terms do not give rise to cash
flows that are solely payments of principal and
interest. The confract is redeemable on demand.
The sfructured deposit was redeemed on 14
November 2019.
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CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-Z-hAFhA=+HILEAEA
14. TRADE PAYABLES, OTHER PAYABLES AND ACCRUED 14. ERESER  HESREREGER
CHARGES
The following is an aged analysis of trade payables DTARBRENERREEZEAAZIZENESERZ
presented based on the invoice dates at the end of BRER AT ©
the reporting period.
30 September 31 March
2019 2019
—E2E-NF —ZE-NF
hB=+8H =ZA=+—8
HK$°000 HKS$ 000
FET FET
(unaudited) (audited)
(REBER) (REX)
0 — 60 days 0— 60X 1,071 604
61 — 90 days 61 — 90X 178 102
Over 90 days BB o0 K 47 31
1,296 737
The average credit period on purchases of goods BEEMZTHIEEHNFIOENK - AEECFHIE
ranges from 30 to 90 days. The Group has financial PRRREREBR  URAFMEEMSREREEREE
risk management policies in place to ensure that all RAFULH -
payables are settled within the credit timeframe.
Other payables and accrued charges mainly represent HitENREREGERA T EEMERPBEZETEERH
the accrued operating expenses for both periods. X o
15. CONTRACT LIABILITIES 15. &H&E
30 September 31 March
2019 2019
—E2E-NF —ZE-NF
hB=+H =H=+—8H
HK$’000 HKS$ 000
FET FET
(unaudited) (audited)
(REBER) (REX)
Advances from customers: REBTFEZ#K :
Digital marketing HIHLHIGHEE 1,186 114




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

l
ARG S M RRMEGE)

BE-Z-NFAA=+tHLAEA

16. SHARE CAPITAL 16. M
Number of Share
shares capital
BRHOHE B A
‘000 HK$'000
T FHExT
Ordinary shares of HK$0.01 each SREECO BLzEBR
Authorised: JERE :
At 1 April 2018, 30 September 2018, R-ZZE-NFEWMA—B - —ZF—-/\FhA
31 March 2019 and 30 September 2019 =tH - ZE-AFE=A=+—HEKZ
E-AFAA=+H 200,000,000 2,000,000
Issued and fully paid: ERTRERE
At 1 April 2018 (audited), R-ZE—N\FHNA—B(LEZ)
30 September 2018 (unaudited), 31 —E-NFAA=ZTHKREER)
March 2019 (audited) and —E-NAF=ZA=T-HEER)R
30 September 2019 (unaudited) —E-NAFAA=ZTHCREER) 1,390,657 13,907

17.  ACQUISITION OF A SUBSIDIARY

On 28 March 2018, Culturecom (Hong Kong) Limited,
a wholly-owned indirect subsidiary of the Group,
acquired 55% equity interest by conftributing capital
in form of cash of RMB40,000,000 (equivalent fo
approximately HK$47,555,000) in Egmen Technology
Limited, a company established in the PRC. The
transaction was completed on 31 August 2018 and
accounted for as an acquisition of business, namely
the digital marketing business, using the acquisition
method. Egmen Technology Limited is principally
engaged in the digital marketing business in the PRC
and was acquired with the objective of diversifying
the Group’s business.

17.

WE—ENEAR

R-ZZ2-NF=ZA-tN\RB AEEZEBERELX
AXEEERBERAGDEBEEINBEARY
40,000,000 7T (B M 43 47,555,000 % 7T ) ) — B R Bl
Bz ARERSFHMMZERDR - WHEHE 5% RA
Wi ZRXER=_ZF-NFNA=+—-RA%HK  XEA
WEBERT AR  BNABBHSHERE - t X5
HMRRERABDEIERPEARBHB T SEREER
MEBBEEASAKEXEE ST -

Consideration transferred EEEZAE
HKS$’'000
TET
Cash BHe 47,555

Acquisition-related costs amounting to approximately
HK$112,000 have been excluded from the cost of
acquisition and have been recognised directly as an
expense during the period ended 30 September 2018.
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CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

117/

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-_Z—-hENB=+HILA~HEA
ACQUISITION OF A SUBSIDIARY (Continued) 17. WE—HEKBELRE)
Assets and liabilities recognised at the date of REBHORACEERERE
acquisition
HK$ 000
FBT
Property, plant and equipment ME - BERRE 46
Intangible assets B ERE 2,823
Cash and cash equivalents RERBREZEEY 44,863
Trade receivables eI B 5 BRFX 1,668
Other receivables, deposits and prepayments HiEWRIE e RFENFRIE 3,084
Other payables and accrued charges HibE A FRE R ETE A (669)
Conftract liabilities EHEaE (320)
Deferred tax liabilities BESHERE 692)
50,803

The fair value of frade receivables and other
receivables amounted to approximately HKS$1,668,000
and HK$494,000, respectively, representing gross
confractual amounts at the date of acquisition and
confractual cash flows are expected to be fully
collected.

Non-controlling interests

The non-conftrolling interest (45%) in Egmen Technology
Limited recognised at the acquisition date was
measured by reference to the proportionate share
of recognised amounts of net assets of Egmen
Technology Limited and amounted to approximately
HK$22,861,000.

EHREZERSRREMERKRBEZAFEED BN
1,668,000 7T &% 494,000 T - BIEWEB A 285
HeE BRFESNRERETRZENE -

FEFER 2k

REEAMER RS FIINZER D AN FFERE
#Hm(A5%) HIRSEZLRZHFIINBRERARNEEFED
BREEILPRDRITE > A H22861,000%
JC °
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NOTES TO THE COND
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

/

BE-Z-NFAA=+tHLAEA

17. ACQUISITION OF A SUBSIDIARY (Continued) 17. WE—AEKBLRE)
Goodwill arising on acquisition WHREEELEZHE
HK$ 000
FHET

Consideration transferred EEEZRE 47,555
Plus: non-controlling interests N EERES 22,861
Less: recognised amount of identifiable net assets W BEWBATREEFEZERR LR (100%)

acquired (100%) (50,803)
Goodwill arising on acquisition WEEEEE BB 19,613

Goodwill arose on the acquisition of Egmen
Technology Limited because the acquisition included
the assembled workforce of Egmen Technology
Limited and some potential contracts which are still
under negotiation with prospective new customers as
at the date of acquisition. These assets could not be
separately recognised from goodwill because they are
not capable of being separated from the Group and
sold, transferred, licensed, rented or exchanged, either
individually or fogether with any related contracts.

None of the goodwill arising on this acquisition is
expected to be deductible for tax purpose.

BEIERSHPFIBMRERARMELHE  RRAKE
FHREFLRSFMMRERLAAZEBETIHMRR
BEBHHEBEENEPER A TEEAN - 255
EERERNREEFEGRR  FEAKZSEETHE
SNRAEERER REREMEEEN—HHE &
&R HAmXE -

B HELEBEEREL CEHERBERR T UMK -

Net cash outflows arising on acquisition WREEELECHESRHFHE
HK$ 000
FHT
Consideration paid in cash DEEAFRIF2RE 47,555
Less: cash and cash equivalent balances acquired B EWBEzReRASEENES (44,863)
2,692

Culturecom Holdings Limited Interim Report 2019-2020



NOTESTOTHECONDENSED MBS ABEEEME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continue)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019 BE-_Z—-hENB=+HILA~HEA

17. ACQUISITION OF A SUBSIDIARY (Continued) 17. WE—HEKBELRE)
Impact of acquisition on the results of the Group WIREEHASEEECTE
Included in the loss for the period ended 30 September 1t ZBFPRFL AR QT 384,0008 T 2 EBEEFTE
2018 is profit amounting to approximately HK$384,000 FABEZZE-N\EAB=tHLBEZEE BE=
atftributable to Egmen Technology Limited. Revenue Z-N\FAAZTHLEEZRACRELRSHIRE
for the period ended 30 September 2018 includes BR2QTE 2 986,000% T °
HK$986,000 is attributable to Egmen Technology
Limited.
Had the acquisition of Egmen Technology Limited HKRBILRSEFMRBEERATRBE-_ZE—N\FAN
been effected at the beginning of the interim period A=+HLTHEBHAREN AEBREFELE
ended 30 September 2018, the total amount of ER 2R ANBERBE-ZE—\EAA=THILAXE
revenue of the Group from continuing operations B#%9,952,000/ 8tk REFECEEKPREIES
for the six months ended 30 September 2018 would 13,057,000 T - ZEEERHERFBAAZ  UF—F
have been approximately HK$9,952,000, and loss for AN BEERTHHBEFAEERERTAEEZER
the period from continuing operations would have KRR EEHE  TTRRIEARREEZTER -

been HK$13,057,000. The pro forma information is
for illustrative purpose only and is not necessarily an
indication of revenue and results of operations of the
Group that actually would have been achieved had
the acquisition been completed at the beginning of
the inferim period, nor is it infended to be a projection
of future results.

In determining the “pro-forma” loss of the Group had REEREERTHAEBERRBLRZZAREER
Egmen Technology Limited been acquired at the ARZ[EZIBER  AARESCRTE BERR
beginning of the interim period, the directors of the FERBBRHCECRRASENEYE BRERREZI
Company calculated depreciation of property, plant Eo

and equipment based on the recognised amounts
of property, plant and equipment at the date of the
acquisition.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

18.

Culturecom Holdings Limited

FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation techniques and inputs used),
as well as the level of the fair value hierarchy into
which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

o Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities;

. Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable
inputs).

Interim Report 2019-2020

BE-Z-NFAA=+tHLAEA

18.

AFPHEH &
AEMEMAEZ AT REDSHRAPHENE

FEERIERHEENSBERRRATVEEHE T
REJERUMEEZEEREENATFEE(LAR
FERNGEERMREBALNE)  URATVEENRERE
RAVEENE2RABEZTEREEETIRZA
FEEBR(OZIRN)ZER -

0 FIRAFEEAEBEUEERTEHMEREERE
FEEIREZHRECRERE) RET 258

0 B2RDNTEEFAEEUE 1RBREUNZEE
FEEZIERH ARBE(ERRER(EER)
HEE (R ERER) ) ET 28 R

. EIRATFEEFEEEBERYFERTER
THEHBECEERRERARB(TIBERAA
i) 2 (hERMFETZHE -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

£2019.2020  SLMEEEARAT

N\

]

|
ARG M RRMEGE)

BE-Z-NFAA=+tHLXEA

18. FAIR VALUE MEASUREMENT (Continued) 18. ATEEE(E)
Valuation Significant Relationship of
Fair values as at Fair value  technique(s) unobservable unobservable
Financial assets 30 September 2019 31 March 2019 hierarchy  and key input(s)  inputs inputs to fair value
RTBEEZATLEE NVERE EERITR BE2RA TABRRAYER
SREE “E-REAAZTA “E-hE=BZ1t-B ER TERARE L EPN § ATEEZBE
Listed equity securities Assets Assets Level 1 Quoted bid prices  N/A N/A
classified as financial — HKS$1,202,000 — HK$5,379,000 F1R inanactive  TER T#ER
assefs at fair value 4 EE market
through profit or loss — 1,202,000 7% — 5,379,000 %7 EERMEREN
PEARDTRESABER Bk HE
ZERMERZ LTRA
#5
Structured deposit Assets - Level 3 Income approach. Key unobservable  The higher the expected
classified as financial — HK$16,857,000 ERE The discounted inputs: expected yield, the higher the
asset at fair value BE cash flow yield of 3.0% and fair value
through profit or loss — 16,857,000 BT method market price of  BEREMS  ATEEHS
FEARDTEETABER was used to the underlying
ZEREECERLER capture future money market  The higher the discount
economic instruments and rate, the lower the fair
benefits to be debt instruments value
derived from invested by bank BEEHS - AFEEBE
the ownership and a discount
of this rate that reflects
investment the credit risk of
WA BEESE  the bank (Note)
ELNANERE FERUBEHAY
REBREBEL 5B 30%ZBERE
ZAREERNG o REMREZEHEE
BmSTARBRT
Az mENRRME
TRERRZERE
(M)
Note:The directors of the Company consider that the M ARERBEFRRERRIE  XATEER

impact of the fluctuation in expected yields
of the money market instruments and debt
instruments to the fair value of the structured
deposit is insignificant as the structured deposit
has short maturities, and therefore no sensitivity
analysis is presented.

The directors of the Company consider that the
carrying amounts of other financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

E=S

H o

R BEMTSIAREHIACERKREREH
FERUERZATEEZRELFEN Bt
BENNEMHRED N ©

AARNESRANERGE U BRR P UBHERENR
2Rt EtRMEERERAECRAEEAAFEER
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 EMSAMBEEMEGE)

JENSEL
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE-Z-NFAA=+tHLAEA

BHEAERS
AEEHEGABEALTLUTRE R

19. RELATED PARTY TRANSACTIONS 19.

The Group has following fransactions and balances
with a related party:

As at/For the six months ended
30 September
RhA=+B BZERAA=+A

LA B

2019 2018

—B-hF —E-N\F

HK$’000 HK$’000

FHxT FET

(unaudited) (unaudited)

Associate BB A (RBEX) (REEZR)
Culturecom Media & Entertainment Limited X {tEEFREBEERAT

— Interest expenses on lease liability — HEEEZFERMX 10 —

— Lease liability — HEAE 353 —

— Rental expense — HeEHA = 135

— Royalty income — hRREEWA 100 601

The remuneration of key management personnel,

which comprise the directors
the periods was as follow:

of the Company, during

HEETEEEAB (BEAQRES) ZHMAT ¢

Six months ended
30 September
BEAA=+HLXKMEA

2019 2018

—E-hF —E-N\F

HK$’000 HK$’000

FET FET

(unaudited) (unaudited)

(RSER) (RESEZK)

Salaries and other allowances FERHEMER 2,570 2,093
Retirement benefit scheme contributions ERER MR 36 38
2,606 2,131

The remuneration of key management personnel are
determined having regard fto the performance of

individuals.

Culturecom Holdings Limited

Interim Report 2019-2020
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS

The Group’s consolidated net loss attributable
tfo the owners of the Company during the six
months ended 30 September 2019 decreased
by 4.76% to HK$12,974,000 (30 September 2018:
loss of HKS$13,622,000) or the loss per share
at HKO0.9 cents as of 30 September 2019 (30
September 2018: HK1.0 cents per share).

The analysis of condensed consolidated
statement of profit or loss and other
comprehensive income for the six months
ended 30 September 2019 is as follows:

1. Revenue

For the six months ended 30 September
2019, the Group’s overall turnover
increased by approximately 334.1% to
HK$36,182,000 of which approximately
HK$3,938,000, HKS618,000, HKS$30,260,000,
nil and HKS$1,366,000 (30 September 2018:
HK$4,801,000, HKS$796,000, HK$986,000,
HK$26,000 and HKS$1,726,000) were
atftributable to our business of publishing
and infellectual properties licensing,
online and social business, digital
marketing, retailing and wholesales and
catering respectively.

The Group has recorded a decrease in
tfurnover for the business of publishing
and intellectual properties licensing,
representing a decrease of approximately
18.0%. It was mainly attributable to the
drop in income on intellectual properties
C"IP") licensing, view as normal market
adjustment.,

FRERSRAERR S 2019-2020

EHEF RS

RV E 3

REBZZZ-AFAA=Z+HLEANER X2
AEAEARGEAEEGSBEFRARNDA76%
£12974000 8 (ZFE-—NFLA=TH &
513,622,000/ L) - MR=F—-hFEAA=1+
B 8REBRIBOIBI(ZZE-—NFEAA=T
BH:8RKR1.0E4) -

BE-Z-NAFhhA=+THLEARNERZBAZRS
BERkHMEZERERZDHOT

1. KA

BE-Z-NFARhA=Z+HLREA -
AEBZEBEEBEMPY3BLI%E
36,182,000 jt° H & #3,938,000%
7T ~ 618,00078 T » 30,260,000 t ~ &
BT K 1,366,0008 t(ZE—NFNA
=+H: 4,801,000 T * 796,0008 5T
986,000 7t » 26,0008 Jt & 1,726,000
BT)DARBEEMZERRANHEER
B RERMERER - HBLEHGHER -
ZERMBURREBER

REBEZHRREABERREXEE XA
WA WA RN18.0% - HEXEREARE
AHEE(NERERDRENBRARD
HRBREREETSHE -

XLBEREARAT 49
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESULTS (Continued)

1.

Culturecom Holdings Limited

Revenue (Continued)

For the six months ended 30 September
2019, the turnover of the online and
social business segment has decreased
by 22.4% to HK$618,000 (30 September
2018: HKS$796,000) compared to the last
period. The decrease was mainly due to
the industry cycle of digital cinema in the
PRC.

The turnover from the digital marketing
business significantly increased from
HK$986,000 to HK$30,260,000 for the six
months ended 30 September 2019. It was
mainly due to continuous efforts put into
building the digital marketing segment as
the Group’s leading core business.

No furnover from the retailing and
wholesales segment for the sales of
premium wine was reported during the
interim period (30 September 2018:
HK$26,000).

The catering services in Macau reported
a decrease in revenue of 20.9% to
HK$1,366,000 compared to the year of
2018 due to normal market conditions
fluctuation.

Interim Report 2019-2020

SEEHBRR S (R)

B RE ()

1.

WA (&)

BE-Z-hWFHhA=1THLEANER &
ERMREH DMz EERREFHRER
$224% % 618,000 T(ZF—NFNA
=+H 796,000 7T) - B EEAR
TRBBELTEBS -

REBBETSEEEE 2EXEH
086,000 B T AR MERE_—T—NF
AA=+ B 1@ A 230,260,000 % 7T -
HIZFRERUEY BT SHERED A
AREEETERLEBRMBFERAZE D
FREk -

R TERMBH B EENE
TmgEREE(—E - N\EAA=TE
26,000 T) °

RFZHRBERBR-ZF-N\FHEBVRAR
420.9% £ 1,366,000 JT » It T3 A —
AR SR LR B PR o
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESULTS (Continued)
2.

Gross profit and gross profit
margins

The Group recorded a gross profit of
approximately HKS$10,835,000 with gross
profit margin of 29.9% for the six months
ended 30 September 2019 as compared
to the same period of 2018, which
recorded a gross profit of HK$4,827,000,
restated. Comparing the gross profits for
both periods, the positive development
of the digital marketing segment offset
the decrease from the publishing and IP
licensing segment.

Administrative expenses

The Group recorded an aggregate
administrative expenses from
continuing operations of approximately
HK$21,924,000 for the six months ended
30 September 2019 (2018: HK$12,915,000,
restated) and from discontinued
operation of nil for the six months ended
30 September 2019 (2018: HKS4,745,000,
restated) respectively.

Such administrative expenses include
corporate fee, directors’ emolument, staff
cost, consultancy and other professional
fee. The increase in administrative
expenses from continuing operations
was mainly due to the development of
the digital marketing segment from PRC
subsidiaries.

Despite the increase in the total
administrative expenses for the six months
ended 30 September 2019 as compared
to the same period of 2018, the Group
employed cautious cost management
and was able to downsize non-profitable
operations.

FRERSRAERR S 2019-2020

THBEF®R S ()

=& (E)
2. EFREFE
AEERBE-S-NEAAZTAL

<18 B # 15 £ F/4 10,835,000 Tt & &
MZE299% M-T—-N\FRHPHKEER
4,827,0007% T (L E ) - B23Z W 18 H &
ZERNMBL > BB BERI I ZEE
BRIEETHRRABERRED I 2

oo

THEAR
AEEREBZE-ZE-NAFhLhA=THLER
BAARREFELEERBZBITHE
F#EE#21,924,000/8 T(Z & — )\ F :
12,915,00058 T KEV )IRREZE=-Z
—NEAB=ZTBHLEANEAARBRILEE
ERBEBTHRERAESTSEL(ZZE—N
F 4,745,000 T » KEH) °

FHRTREAGRLXER E3ME
Elﬁi$ *“ﬁ&ﬁﬂﬂ§¥§ﬁ KE?—:

Bﬁ%’& AL i%?ﬁf*’**ﬂZ?éJﬁFﬁz‘k ©

BEBZE-T—NFAA=1THLKEA
ZITHERBER _Z— \FRHBELE
Frigmm > MAEBECHKABTERTEER
BRERRIE -

XLBEEERRAF
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESULTS (Continued)
4. Loss before tax

The Group recorded a loss before
tax from continuing operations of
approximately HKS$12,974,000 for the six
months ended 30 September 2019 (2018:
HKS$8,877,000). Loss from discontinued
operation of approximately HKS$4,745,000
for the six months ended 30 September
2018 (2019: nil). The Group has been
successful in controlling costs and cutting
off non-profitable operations.

Also, as at 30 September 2019, the
Group has net asset of approximately
HKS$278,290,000 (31 March 2019:
HK$302,192,000). Net asset value per share
of HKS$0.20 (31 March 2019: HKS0.22).

ACQUISITION OF 45% EQUITY
INTEREST IN A NON-WHOLLY
OWNED SUBSIDIARY

On 30 September 2019, Culturecom (Zhuhai)
Investments (Limited Partnership)* (32 & (3% 38 )
BELEERAEMN)), a wholly-owned indirect
subsidiary of the Group. entered into the
Equity Transfer Agreement (the “Agreement”)
with Beijing WeiResearch Info Technology
Limited* (I ZWH BRI GEERNEROERLQF)
("WeiResearch”), a connected person of the
Company at the subsidiary level, to purchase
from WeiResearch 45% of equity interest in
Beijing Skyvior Technology Co. Limited* (dt 5
EERBEAERADA) ("Beijing Skyvior”) at a
consideration of RMB450,000. The Equity Transfer
Agreement is effective on 30 September
2019, Beijing Skyvior become a wholly-owned
subsidiary of the Group and WeiResearch
would no longer be a connected person of the
Company.

Culturecom Holdings Limited  Interim Report 2019-2020

BTHBEFWR S ()
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4. RBIAIERE

AEERBEZE-FT-NFARA=THILR
BRAENESEXBBERBANEEY
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BT AREREBE-Z-N\FHA=T
BLEANEARBRLEREER 2BED
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

DISPOSAL OF SUBSIDIARIES

During the six months ended 30 September
2019, the Group implemented measures to
streamline its operations. On 9 August 2019, the
Group entered intfo an agreement to dispose
of the entire shareholdings of its subsidiaries,

NEFERAKBERCRINDBRAR, XERIBR K #
RORINDBRLE and XERIZERCRINDBRL
7 to Mr. Tang U Fai, a director of a wholly-
owned subsidiary of the Group for a total cash
consideration of RMB221,000. The transaction
was completed on 17 September 2019.

LIQUIDITY AND FINANCIAL
RESOURCES

As of 30 September 2019, the Group had bank
and deposits with financial institutions balances
in aggregate of approximately HKS$161,249,000
and financial assets at fair value through
profit or loss of approximately HK$18,059,000. It
included a structured deposit of HK$16,857,000,
which had no maturity term and can be
redeemed on demand. As of 18 November
2019, the structured deposit has been fully
redeemed. The Group has no significant
exposure to foreign exchange rate fluctuation
except for the currency of RMB.

As of 30 September 2019, the Group had a net
current asset of approximately HK$248,939,000
(31 March 2019: HKS269,187,000) and a
current ratio of 20.6 (31 March 2019: 26.0). The
Group’s total liabilities as of 30 September 2019
amounted to approximately HKS$15,316,000 (31
March 2019: HKS12,167,000) and represented
approximately 5.8% (31 March 2019: 4.3%) to
equity attributable to owners of the Company.

Upon consideration of the above, the Directors
have no doubt that the Group will have
sufficient liquidity to finance its daily operations,
as reflected by its healthy financial status with
a wealth of cash flow and other resources.
As always, the Group will continue to follow
prudent and disciplined cash management
practices on any excess liquidity.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EMPLOYMENT AND REMUNERATION
POLICIES

As of 30 September 2019, the Group had a
total of 96 employees of which 32 are based
in Hong Kong, 8 in Macau and 56 in the PRC.
Total staff costs from continuing operations
incurred for the six months ended 30 September
2019 amounted to approximately HK$13,007,000
(30 September 2018: HKS$6,087,000, restated).
Remuneration packages are maintained
at competitive levels and reviewed by
the management on a periodical basis.
Discretionary bonuses and incentive share
options are awarded to certain directors and
employees according to the assessment of
individual merit and performance.

INTERIM DIVIDEND

The Board of the Company has resolved not to
declare an interim dividend for the six months
ended 30 September 2019 (2018: nil).

REPURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor its subsidiaries have
purchased, sold and redeemed any of the
listed securities in the Company during the six
months ended 30 September 2019.
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OPTION SCHEMES

The Company has ferminated its share option
scheme adopted on 21 August 2002 (the “2002
Scheme”) and adopted a new share option
scheme (the 2013 Scheme™) on its 2013 Annual
General meeting held on 12 August 2013.

No shares are available for issue under the 2002
Scheme and 2013 Scheme as of the date of
this Interim Report.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the period was the Company
or any of its subsidiaries a party to any
arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate.
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DISCLOSURE OF INTERESTS
(A) INTERESTS OF THE DIRECTORS

L §=3 4

(A) EEZRER

As of 30 September 2019, the interests
and short positions of each Director of
the Company in the shares, underlying
shares or debentures of the Company
and its associated corporations (within
the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which
are required (a) to be notified to the
Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV

REZZ-AFARA=1TH XRAARES
RARARAEABEIE(EERES RS
BRI RPERM ) EXVE) 2R
7 HERONAEEEFEEROQRE
BERBERGEXVBETRESD
AHEARAREBHERZMERAE
(B P ) (BEREBERZ R ERAZS
RXWEEIRBER 2 EZHAR)  H
(b) 1R 15" 5 R B 1k B 26 352 R AR 821
friERmMrn HERBLETLATDES
ETEZRZREFTRAANS AR QT R

of the SFO (including interests or short RFIZERRER
positions which he/she is tfaken or deemed
to have under such provisions of the SFO);
or (b) pursuant to section 352 of the SFO,
tfo be entered in the register referred to
therein; or (c) pursuant to the Model Code
for Securities Transactions by Directors of
Listed Companies to be notified to the
Company and the Stock Exchange:
Interests in the shares of the RAEQARRMD 2=
Company
Approximate
Nature of Number of percentage of
Name of Director Capacity interest shares held issued share capital
EERTREZ
Bspg &1 BRnE BERHHE BB
Ms. Chow Lai Wah Livia (i)  Beneficial owner Personal inferest 32,962,800 23.25%
FEELL BRAEBA fE AR
(i) Interests of a controlled  Corporate interest 271,502,312
corporation (Note 1)
ZENRER NERH (M)
(iify  Interests of spouse Personal inferest 18,895,000
ERER fHARR (Note 2)
(Mz2)
Mr. Huang Mingguo () Beneficial owner Personal interest 14,460,000 1.08%
ERELE EREBA EAER
(i) Interests of a controlled  Corporate interest 500,000
corporation (Note 3)
RENRER DEER (HaE3)
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DISCLOSURE OF INTERESTS (Continued)

(A) INTERESTS OF THE DIRECTORS

ERWE(\)
(A) EE2 ()

(Continued)

Interests in the shares of the
Company (Continued)

Notes:

1. Ms. Chow Lai Wah Livia ("Ms. Chow") has
confrolling interests in L&W Holding Limited
("L&W"). L&W is beneficially interested
in 271,502,312 shares in the Company.
Accordingly, Ms. Chow is deemed fo be
interested in 271,502,312 shares in the
Company under the SFO.

2. Mr. Dizon Basilio (“Mr. Dizon”), the spouse
of Ms. Chow, is beneficially interested in
18,895,000 shares. Therefore, Ms. Chow is
deemed to be inferested in 18,895,000 shares
in the Company under the SFO.

o Mr. Huang Mingguo has confrolling interests in
Jet Victory Investments Limited (“Jet Victory”).
Jet Victory is beneficially interested in 500,000
shares in the Company. Accordingly, Mr.
Huang is deemed to be interested in 500,000
shares in the Company under the SFO.

All interests stated above represent long
positions.

Save as disclosed above, as of 30
September 2019, none of the Director
of the Company had interests or short
positions in any securities of the Company
or any of its associated corporations
(within the meaning of Part XV of the
SFO) which are required (a) to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests
or short positions which he/she is taken or
deemed to have under such provisions of
the SFO); or (b) pursuant to section 352
of the SFO, to be entfered in the register
referred to therein; or (c) pursuant to the
Model Code for Securities Transactions
by Directors of Listed Companies to be
notified to the Company and the Stock
Exchange.

RART R 2 s ()

1. ABEZ (ALt ] RL&W Holding
Limited ([L&W ) IEBZFI R o LAWE
#HEH 271,502,312 BRAQAFRMD 2z o R
It REZBHRBERS ALt RHBRIEESE
271,502,312 BA R TR AP 2 e o

2. FHEEETEZRENDDRALL 2B &
HPEH 18,895,000 B AR 10 » B bt - RIFE %
RAEHRS - Bzt iRR A %HE 18,895,000
RA R BIIRAD 2 AR o

S Z B E % % RJet Victory Investments
Limited ([Jet Victory D EEBZ SIS o
Jet Victory B #7 500,000 & 24~ A 7 B 14
ZREE o At RIEFSRBEGRS - EXE
WAREHES 500,000 R4 B IR AD 2 RERR ©
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DISCLOSURE OF INTERESTS (Continued)

(B) INTERESTS OF SUBSTANTIAL

i o 18 5% (45F)
(B) EERFMEH

58

SHAREHOLDERS

As of 30 September 2019, so far as is
known to any Director or chief executive
of the Company, the following person had
an interest or short position in the shares or
underlying shares of the Company which
would fall fo be disclosed to the Company
under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were
recorded in the register to be kept by the
Company under Section 336 of the SFO:

RZZB—AFNAA=+H  BEAQTEM
EERESRITHRASHRA - LTALHES
RAB RO VAR 2 ERIAR DA
RBEEFSRBPERMEXVIBE2REID
2R ABADAIKRE - HIRBEARQF
BES R EIRDFEIORBRE T URF
ZBECMACHEZESRIXBMT ¢

Interests in the shares and RAQXTRG REERG 2R
underlying shares of the
Company
Approximate
percentage of
Number of issued share
Name Capacity shares held capital
HERTRAZ
£H% 5% RO EE BABESE
L&W Holding Limited Beneficial owner 271,502,312 19.52%
ERBEEA
Mr. Dizon Basilio Beneficial owner, interests in a confrolled 323,360,112 23.25%
FRBEE corporation and inferests of spouse (Note 1)
ERBAEA ZRATZEGREBES (M)
Ms. Chow Lai Wah Livia Beneficial owner, interests in a controlled 323,360,112 23.25%

BAEELZL corporation and interests of spouse (Note 2)
BERBAA ZEARZEZREGES (HE2)
Notes: BfsE -

Culturecom Holdings Limited

Mr. Dizon Basilio ("*Mr. Dizon”) is beneficially
interested in 18,895,000 shares in the
Company. Mr. Dizon also has conftrolling
interests of 65% in L&W Holding Limited
(C"L&W"). L&W is beneficially interested in
271,602,312 shares in the Company. Ms. Chow
Lai Wah Livia ("Ms. Chow"), the spouse of
Mr. Dizon and the Director of the Company,
is beneficially interested in 32,962,800 shares
in the Company. Accordingly, Mr. Dizon is
deemed to be interested in 323,360,112 shares
in the Company under the SFO.

Ms. Chow is beneficially intferested in
32,962,800 shares in the Company. Ms. Chow
is the spouse of Mr. Dizon and has conftrolling
interests in L&W. Accordingly, she is deemed
tfo be interested in 323,360,112 shares in the
Company under the SFO.
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DISCLOSURE OF INTERESTS (Continued)

(B)

©)

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS (Continued)

Interests in the shares and
underlying shares of the
Company (Continued)

All interests stated above represent long
positions.

Save as disclosed above, as at 30
September 2019, the Directors and the
chief executive of the Company were not
aware of any person who had an interest
or short position in the shares or underlying
shares of the Company which would fall
to be disclosed to the Company under
the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in
the register to be kept by the Company
under Section 336 of the SFO.

INTERESTS IN SHARES OF
ASSOCIATED CORPORATIONS
OF THE COMPANY

Name of the associated
corporations

Bt 5 B 2 Exps

Name of Director

S

ERWE(\)
(B) EERFME(H)

RART RGO RARKRD 2 ERS

(%)

LA RSEIRER -

BrEXFRIRBEES AR BAEERITH
BEFRA R-ZFE-NAFAA=TH X
BEAALTHEEA QA ZROIAERD
ZHESBIAXRBEARBESZRPERDE
XVEE2R E3n M2 E X AR A QA
BE IRBEAXFAEIZRAERGE
33O RME T UULR 7 2 B e M P ac 82 2 18

3£ b K A
WmEKE °

(C) WA FHESEE 2 B9 2 1
m

Approximate percentage of
shareholding on the associated
corporations
REBEEREZBNE 2L

EQmen Technology Limited

ERZFARRARAE EHELE

Note:

1. Mr. Huang Mingguo ("Mr. Huang”) has equity
interest in FEBWMABEZBERESEFR AT, of
which is a General Partner of EHEERE
MAERELEERSEK). Mr. Huang is also
a Limited Partner of [P EEBASHAIERE
T (BRA). which holds a 6.75% interest
in EQmen Technology Limited (“EQmen”),
of which the Company holds a 55% indirect
interests. Mr. Huang is the legal representative
and the director of EQmen.

All interests stated above represent long
positions.

Mr. Huang Mingguo

6.75% (Note 1)
(&)

P EE -

1. EREEE(EEEDRRETHBZAR
EEEARLDBERE MARKETERE
RERRAXRECX(EREN) 2EBER
A BEEFRIEPHEASHAXRED
EBERENIZBEREBA FELRESEHF
MBRAERAB(SEM ) 26.75% % -
MARR IS EHE%BEESE - BEEAESR
SHMCEERRARES -

LB REIBEFR o
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CONTINUING CONNECTED
TRANSACTIONS

The Group had carried on a continuing
connected transaction ("CCT”) on 24 May
2019, the details of which are disclosed below
in compliance with the requirement of Chapter
14A of the Listing Rules.

On 24 May 2019, a subsidiary of the Company,
Beijing Skyvior Technology Co. Ltd* (tZEEE
BB AR DT ) ("Beijing Skyvior”) and Beijing
WeiResearch Info Technology Limited* (& =X
MEBAGEENERMGAERA ) ("WeiResearch”)
entered into the Servicing Agreement and the
Licensing Agreement ("CCT Agreements”).
WeiReserach holds 45% in the Beijing Skyvior
and is a connected person of the Company
as it is a substantial shareholder of Beijing
Skyvior. Other than the holding of a 45% equity
interest in the Beijing Skyvior, WeiResearch
is otherwise not a connected person of the
Company. WeiResearch is a connected person
at the subsidiary level whilst the transactions
contemplated under the CCT Agreements will
be a continuing connected transactions of the
Company.

On 30 September 2019, Culturecom (Zhuhai)
Investments (Limited Partnership)* (3 & (% 38 )
BRELEMERAMN)) a wholly-owned indirect
subsidiary of the Group, entered into the
Equity Transfer Agreement (the “Agreement”)
with WeiResearch, a connected person of
the Company at the subsidiary level, to
purchase from WeiResearch 45% of equity
interest in Beijing Skyvior at a consideration of
RMBA450,000. The Equity Transafer Agreement is
effective on 30 September 2019, Beijing Skyvior
became a wholly-owned subsidiary of the
Group and WeiResearch would no longer be a
connected person of the Company.

The Board has approved the CCT Agreements
and the transactions contemplated thereunder.
The Independent Non-executive Directors
confirmed that the proposed terms of the
CCT Transactions which will be conducted
pursuant to the CCT Agreements are fair and
reasonable, on normal commercial terms or
better and in the interests of the Company and
the Shareholders as a whole.
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CONTINUING CONNECTED
TRANSACTIONS (Continued)

(A) SERVICING AGREEMENT

(B)

Pursuant to the Servicing Agreement
signed on 24 May 2019, the Group
will be given priority by WeiResearch
in the procurement of the Services
to WeiResearch provided that the
material terms offered by the Group
are comparable to those offered by
independent third parties. The Scope of
the Services will be determined based on
WeiResearch’s or its customers’ marketing
campaign specifications to be agreed
on project-based terms. The proposed
monetary cap of the Services from the
date of the Servicing Agreement up to 31
December 2019 is RMB80,000,000. After
signing the service agreement on 24 May
2019, no service to WeiResearch offerred
by the Group. WeiResearch would no
longer be a connected person of the
Group after the Equity Transfer agreement
was executed.

LICENSING AGREEMENT

Pursuant tfo the Licensing Agreement
signed on 24 May 2019, WeiResearch
licenses the use of its Soffware to the
Group exclusively and irrevocably for
three years. The Group shall have access
to the Software to carry out digital
marketing data analysis for the purpose of
its ordinary and usual course of business.
The proposed annual caps of the licensing
fee payable by the Beijing Skyvior to
WeiResearch pursuant to the Licensing
Agreement for the 12 months ending on
the first, second and third anniversary of
the date of the Licensing Agreement are
RMB750,000, RMB750,000 and RMB750,000
respectively.
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CONTINUING CONNECTED
TRANSACTIONS (Continued)

(B) LICENSING AGREEMENT
(Continued)

As of 30 September 2019, the licencing
fee payable to WeiResearch was
approximately RMB187,500. After
completion of the acquisition of
45% equity interest in Beijing Skyvior,
WeiResearch would no longer be a
connected person of the Group.

Save as the above disclosed, no other
contracts of significance to which the
Company or any of its subsidiaries was
a party and in which a Director of
the Company had a material interest,
whether directly or indirectly, subsisted at
the end of the year or at any time during
the year.

AUDIT COMMITTEE

The Audit Committee of the Company,
with written terms of reference in line with
the code provision set out in the Code on
Corporate Governance Practices (the "Code”)
as stipulated in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”), currently
comprises of three independent Non-executive
Directors, namely Mr. Wong Kwan Kit, Mr. Fan
Chun Wah Andrew and Mr. Mung Yat Lik. The
Audit Committee of the Company has reviewed
with the management the accounting
principles and practices adopted by the
Group and discussed the internal conftrol, risk
management and financial reporting matters
including the review of unaudited interim results
for the six months ended 30 September 2019.
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COMPLIANGE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code
as set out in Appendix 14 to the Listing Rules
throughout the period ended 30 September
2019 except for the following deviations:

CODE PROVISION A.4.1

Under the code provision A.4.1, Non-
executive Directors should be appointed for
a specific term, subject to re-election. The
current independent Non-executive Directors
of the Company are not appointed for a
specific term. However, all Directors (including
Executive and Non-executive) of the Company
are subject to retirement by rotation at the
Annual General Meeting in accordance
with Bye-Law 110(A) and 190(v) of the Bye-
Laws of the Company. As such, the Company
considers that sufficient measures have been
taken to ensure that the Company’s corporate
governance practices are no less exacting than
those in the Code.

CODE PROVISION E.1.2

Under the code provision E.1.2, the Chairman
of the Board should attend the annual general
meeting. The position of the Chairman of the
Board was not filled before the Company’s
annual general meeting held on 28 August
2019. However, an Executive Director, present
at the annual general meeting took the chair
of that meetfing in accordance with the Bye-
Laws of the Company.

The Company will arrange for the election of
the new Chairman of the Board as soon as
practicable in order to fill up the vacancy of
Chairman.
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TRANSACTIONS BY DIRECTORS

The Company has adopted the *Model Code
for Securities Transactions by Directors of Listed
Issuers” as set out in Appendix 10 to the Listing
Rules as its own code for dealing in securities
of the Company by the Directors (the “Model
Code”). Having made specific enquiry of all
Directors, the Company confirmed that all
Directors have complied with the required
standard as set out in the Model Code during
the six months ended 30 September 2019,

By Order of the Board

CULTURECOM HOLDINGS LIMITED

Huang Mingguo

Executive Director and Chief Executive Officer

Hong Kong, 18 November 2019

Culturecom Holdings Limited Interim Report 2019-2020

AAFCERAEN EHRAM S+ AR EhE
TAESETRSXZZBRETA ERESE
BEARAEF2TA(RETA) - KAMEE
EFEHEEEAR  AQRARIBTEESRESR
ZE-NFRAZ+TBELERERRN —EEBTE
BEFAZRERE -

REEEH
XEEERERRAA
BITEERITHAH
BEHE

B —F-nFt—-A+N\H



CUENUREEC 'M

XtBEEEBEBERAE
(REREZMMAIERAE)
(BR 13 155% : 00343)
CULTURECOM HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability )
( Stock Code : 00343)



