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CHAIRMAN'S STATEMENT

BUSINESS REVIEW

During the first half of the year, the Group’s
intellectual properties ("IP”) licensing business
of comics’ titles recorded a slowdown. Going
forward, the Group will continue fo take
proactive measures in the development of this
business segment. In addition to licensing more
from other popular comics’ IP, we will also reach
out for other potential comics’ titles in a hope to
further vitalise the Company’s comic resources,
expand the scope of licensing and infroduce
more IP operation management.,

During the first half of the year, as the Group
adopted a conservative strategy, the revenue
from online and social businesses experienced a
significant drop. Given the uncertainties from the
development of mobile internet technology, the
management adopted a prudent strategy while
looking for better development opportunities.

In ferms of our cultural and entertainment
businesses, the theatre multiplexes in Western
Guangdong maintained a steady revenue.
Since numerous big-budget movies were
released in the same period of the summer
holidays, the screening of movies among
theatre multiplexes was highly competitive that
the football movie - “#HRIE (On The Pitch)”
jointly produced by the Group recorded a
poor box office that led to an amortization and
impairment loss.

PROSPECTS

Looking into the future, the Group will
concentrate on our IP licensing business,
while maintaining its publishing, cultural and
entertainment businesses, and thrive the business
development of the above segments with
mobile internet tfechnology.

APPRECIATIONS

I would like to express my sincere gratitude to
the Board of Directors, our management and
staff for their continued dedication in the past
period, and to all our customers, suppliers,
business partners and shareholders for their
enthusiastic support of the Group.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

Deloitte

TO THE BOARD OF DIRECTORS OF CULTURECOM
HOLDINGS LIMITED

(incorporated in the Bermuda with limited
liability)

INTRODUCTION

We have reviewed the condensed
consolidated financial statements of
Culturecom Holdings Limited (the "Company”)
and its subsidiaries (collectively referred to
as the "Group”) set out on pages 6 to 28,
which comprise the condensed consolidated
statement of financial position as of 30
September 2017 and the related condensed
consolidated statement of profit or loss and
other comprehensive income, statement of
changes in equity and statement of cash flows
for the six months period then ended, and
certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation
of a report on condensed consolidated
financial information to be in compliance with
the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.
The directors of the Company are responsible
for the preparation and presentation of these
condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed
consolidated financial statements based on
our review, and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these
condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting
matters, and applying analytical and other
review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable
us to obtain assurance that we would become
aware of all significant matters that might be
identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 November 2017
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

ER&Ee

OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

®

BEZZ-—tFNA=THILANER

R HEME @R

Six months ended
30 September
BEhARA=1+THLAEA

2017 2016
—E—+fF —E-RE
HK$’000 HK$"000
FERT FET
Notes (unaudited) (unaudited)
B (REER) (REER)

Revenue A 3 6,631 16,503
Cost of sales SHERAR (32,712) (7,414)
Gross (loss) profit (E8)ER (26,081) 9,089
Other income HUg A 4a 108 487
Other gain and losses, net Hih s R E1E - F5E 4ab 345 (6,182)
Other operating expenses Hih&ZEBH (9,972) (13,104)
Salaries and allowances BIFHESNZER 6,817) (9,135)
Operating lease rentals in HEG 2 K& M

respect of rental premises HEHS (4,049) (3,934)
Depreciation expenses WEEHR (544) (724)
Share of losses of associates FEAL Bt & A RS — (1,102)
Impairment loss on film right B IREZRERE 11 (1,647) —
Loss before tax MRELRIE R (48,657) (24,605)
Income tax credit (expense) FrefiEe (Fx) 6 14 (428)
Loss for the period HREEE 7 (48,643) (25,033)
Other comprehensive income Hth2EWKW=H(BEX) :

(expense):
Items that may be reclassified HETWREHFIBERER

subsequently to profit or loss: ZIERB
Exchange gain (loss) on REGNEB T HRE

translation of financial FrEYE 2B AU (E5E)

statements of foreign

operations 146 (1.013)
Reclassification of exchange loss EH D BHEEIIER

on disposal of foreign operation  Z[E X E5iE 17 854 —
Other comprehensive income HEHEMEE WS (BX)

(expense) for the period 1,000 (1,013)
Total comprehensive expense for HiRBEER X 4%

the period (47,643) (26,046)

Culturecom Holdings Limited

Interim Report 2017-2018
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CONDENSED CONSOLIDATED ARG REREMZEHG
STATEMENT OF PROFIT OR LOSS AND & (##)

OTHER COMPREHENSIVE INCOME

(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 BE-Z-—tFNA=1+HILXEAR

Six months ended
30 September
BZEAA=1+HIELAEA

2017 2016
—E—+tF —E-REF
HK$’000 HK$'000
FER FET

Note (unaudited) (unaudited)
B & (REEZR) (REEZ)

Loss for the period attributable to: FE{GHAREIETIE :

Owners of the Company RATEBA (46,198) (21,212)
Non-controlling interests IR (2,445) (3,821)
(48,643) (25,033)

Total comprehensive expense for (LRI 2 MBI &% :
the period attributable to:

Owners of the Company RATEB A (44,992) (22,208)
Non-controlling interests IR (2,651) (3,838)
(47,643) (26,046)

LOSS PER SHARE BRERE 9
Basic (HK cents) EARCGEBL) (3.3) a.7)

Diluted (HK cents) OB 3.3 (.7




CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2017

EAEESMEBIKRR

R-ZE—+tH&ENB=+H

30 31
September March
2017 2017
—E—tF —E—tF
hB=+B =ZA=+-—H
HK$’000 HK$'000
FER FET
Notes (unaudited) (audited)
B & (REERZ) (RE®Z)
Non-current assets FREBEE
Property, plant and equipment M- BRERRZE 10 2,545 2,029
Intangible assets BEERE 1,385 1,385
Film right and film production EXREREEFR
in progress 11 3,356 31,600
Deposits and prepayments BERFENRIE 12 555 3,796
7,841 38,810
Current assets REEE
Inventories =FE 57,541 57,541
Trade receivables FEWE 5 R 12 2,591 3,125
Other receivables, deposits and ~ HAtFEURFL »
prepayments B RIE 12 8,157 5,769
Held for trading investments BIEEERE 6,500 6,640
Bank balances and cash ROEGFERES 246,376 263,532
321,165 336,607
Current liabilities REBEE
Trade payables R E SR 13 232 318
Other payables and accrued H B RRIER
charges EETE A 13 8,411 10,644
Tax payable FE S %1 18 — 435
8,643 11,397
Net current assets REBEEFE 312,522 325,210
Total assets less current liabilities REERABERS 320,363 364,020
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CONDENSED CONSOLIDATED

FRHERSRAEHRE 2017-2018

XLEEEEARATE

ERE e MBI R (&)

STATEMENT OF FINANCIAL POSITION

(Continued) i i
AT 30 SEPTEMBER 2017 R=Z—tFRA=1H
30 31
September March
2017 2017
—E—tF —ZT—+F
hB=+B =ZA=+-—H
HK$’000 HK$'000
FET FiBT
Note (unaudited) (audited)
Bt (REER) (RE%)
Non-current liability kRBEE
Deferred tax liability EERIEAE 698 712
Net assets EEFE 319,665 363,308
Capital and reserves EXRR#E
Share capital &N 14 13,907 13,907
Share premium and reserves B EEREE 313,555 354,816
Equity attributable to owners of  ARATHEE AL
the Company 327,462 368,723
Non-controlling interests IR ER (7,797) (5.415)
Total equity HERER 319,665 363,308




CONDENSED CONSOLIDATED EAHGEESEIRR
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 BE-Z-—tFNhA=1+HL<EAR

Athibutable to owners of the Company

RARRARE

Capital Share Non-
Share Share  Contribution Warront  redempfion  Tronslafion opfion Other  Accumulated confrolling Total
capital premium surplus reserve reserve eserve eserve feserve losses Total interess equiy

B hfaE BiRd  IME3RE  MABEGR EXfE  EHEGE AR itk 45 sERER F7

HKS'000 HKS'000 HKS'000 HKS'000 HK§'000 HKS'000 HKS'000 HKS'000 HKS'000 HkS'000 HKS'000 HKS'000

St St St St Tin T 1En TEn T T T it
(Note ) (Note b)

(K&a) (Kb)
AFT Apri 2016 (oudfed) H-E-7ERE-R
(#5%) 1214 1,837.89 76N 2,91 Up (1.616) 75,358 1285 (1.856,669) 266400 (20,56) 245,89
Los fr e perod el - - - - - - - L7 N 7 NN 7 1
Other comprehensive A2 TR
eipense
Brchange differences BESARRER
on fronslafon of HRNEZZE
financial stafements
of foreign
operafions - - - - - (%) - - - (%9) 1 (1.019)
Total comprehensive expense  HEA2ERR

for the period - - - - - (%9) - - @) 2.209) (3,8%) (26,048)
Brercie of woranfs (il s 1367 120 - (2087 - - - - - 103,498 - 103,498
Frerce of shore opfions T ERE n 3548 - - - - (908) - - 2669 - 2669
Lapse of warront ARERRN - - - ®) - - - - I - - -
Lapse of share opfion EREN - - - - - - (741) - 34 - - -
At 30 September 2016 HZE-RERAZTR

(unaudted) (%E2H) 13,538 1964146 1761 5337 Up (2014 70,703 128 (1874089 30379 (2400 29m
AT Aprl 2017 (oudited) HE-tERA-B

(#5%) 13907 2,025,611 M 430 1) (1,209 % (3,050 (1,890,208) 348,723 (5,415) 363,308
Loss for the perod g - - - - - - - - (46,198) (46,198) (2.445) (48,64
Other comprehensive income - A BN (%)
(expense)
Brchange differences BERASRERERN
on fransiafion of EfzE
financial stafemens
of foreign
operafions - - - - - 32 - - - 2 (206) 144
Reclassfication of ENARLERNERN
eichange logs on EifE
disposal of foreign
operafion - - - - - 854 - - - 854 - 854
Totol comprehensive ncome~ SEE2TRA(BR)

(expense) for the period - - - - - 1,208 - - (46,198) (44992) (2,661) (dn,643)
Lapse of worrans IRERLH - - - (4361) - - - - 4361 - - -
Lapse of share opfions ERERY - - - - - - (31,400 - 31,400 - - -
Dilfon of erests n LRI PP

subsiciores (nofe ) (Kitc) - - - - - - - 3l - 3l bl 4000
At 30 September 2017 H=E-tEnA=18

(unqudited) (R5H) 13907 2,025,611 mgn - Uh 6] 15,194 (2] (1,900,645) 327462 (1.197) 319,665
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

Notes:

(@

()

©

Contribution surplus represents the difference
between the nominal value of the share capital of
the acquired subsidiaries and the nominal amount of
the Company’s share capital issued as consideration
for the acquisition as at the date of the group
reorganisation in prior years.

Warrant reserve arises from the issue of warrants less
the expenses incurred on warrants issue. Upon exercise
of warrant, warrant reserve would be transferred to
share premium (Note 15).

During current interim period, the Company has
disposed of i) 5% equity interest in a wholly-owned
subsidiary for a consideration of HK$2,800,000 on 20
April 2017; and ii) 20% equity interest in a subsidiary
to an independent third party for a consideration of
HK$1,200,000, which is included in ofther receivable
as at 30 September 2017 and received subsequently.
The disposals were completfed upon which the
Group transferred respective equity interests to the
independent third parties.
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CONDENSED CONSOLIDATED

AHGESRERER

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

BEZZ-—tFNA=THILANER

Six months ended
30 September
BZEAA=1THIEAEA

2017 2016
—E—+tF —E-REF
HK$’000 HK$ 000
FET FET
Note (unaudited) (unaudited)
B (REEEX) (REEZ)
NET CASH USED IN OPERATING REEKFTA IS FE
ACTIVITIES (19,803) (44,064)
INVESTING ACTIVITIES REXERK
Interest received =L &= 55 08
Purchase of property, plant and BEY¥ BEKKZE
equipment (1,095) (128)
Net cash outflow on disposal of HEMRBLATNESR 17
subsidiaries £ (1,905) —
NET CASH USED IN INVESTING BREXKFTAZEESFE
ACTIVITIES (2,945) (30)
FINANCING ACTIVITIES BMER
Proceeds on disposal of partial HEM BN T Zo RS (L
interest in subsidiaries without £ )t FT B 2IE
losing control 4,600 —
Proceeds from issue of shares THERABREZFBREBEITRGON
upon exercise of warrants Fri§ IR — 103,498
Proceeds from issue of shares ITHBREZBITRMOMAT
upon exercise of share options BwE — 2,669
NET CASH FROM FINANCING MEXKFIE RS T
ACTIVITIES 4,600 106,167
NET (DECREASE) INCREASE IN HeERESZEYCHD)
CASH AND CASH EQUIVALENTS nEEE (18,148) 62,073
CASH AND CASH EQUIVALENTS ROA—BzRERBEE
AT 1 APRIL B 263,532 130,501
EFFECT OF FOREIGN EXCHANGE EXREE) oHE
RATE CHANGES 992 (686)
CASH AND CASH EQUIVALENTS RABA=+HZRERES
AT 30 SEPTEMBER, ZEY
represented by bank balances 2IARTEFRASE
and cash 246,376 191,888

Culturecom Holdings Limited

Interim Report 2017-2018




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

1.

BASIS OF PREPARATION

The condensed consolidated financial statements of
Culturecom Holdings Limited (the "Company”) and its
subsidiaries (collectively referred to as the “Group”)
have been prepared in accordance with Hong Kong
Accounting Standard ("HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") as well as with the
applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
fair values.

The accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 September 2017
are the same as those followed in the preparatfion of
the Group’s annual financial statements for the year
ended 31 March 2017.

In addition, the Group has applied the following
accounting policy which became applicable during
the interim period:

Film rights

Film rights are stated at cost less accumulated
amortisation and accumulated impairment losses, if
any. Amortisation for the film rights is charged so as
to write off the cost of the asset based on usage by
way of various distribution channels, such as theatrical
release, television release or infernet release, and other
licensing arrangement.

In the current interim period, the Group has applied, for
the first time, the following amendments to Hong Kong
Financial Reporting Standards ("HKFRSs”) issued by the
HKICPA that are relevant for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKAS 7
Amendments to HKAS 12

Disclosure Initiative

Recognition of Deferred
Tax Assets for Unrealised
Losses

Amendments to HKFRS 12 As part of Annual

Improvements to HKFRSs

2014 — 2016 Cycle

The application of those amendments to HKFRSs
in the current interim period has had no material
effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures
set out in theses condensed consolidated financial
statements. Additional disclosures about changes in
liabilities arising from financing activities, include both
changes from cash flows and non-cash changes on
application of amendments to HKAS 7 will be provided
in the consolidated financial statements for the year
ending 31 March 2018.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

ERAGR e MG RMEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 BE-Z—tFhA=1+HLEAEA
3. REVENUE 3. A
Revenue represents the net amount received and WAEREERELE R RARMRE 22 WRERR
receivable for goods sold and service provided by the BFRE IKREE - EZWHNRERE > XAHOT :
Group, affer returns, frade discounts and allowances,
and is analysed as follows:
Six months ended
30 September
BEAA=+tHLLAMEA
2017 2016
—E—tHF —E-RF
HK$’000 HK$°000
FHET FHER
(unaudited) (unaudited)
(RBEZ) (RESEZ)
Publishing and intellectual properties o AR R R E R AR
licensing 4,315 5,387
Online and social business (Note) R RAERER (KE) 1,160 9,085
Retailing and wholesales TEmE# R — 805
Catering ME 1,156 1,226
6,631 16,503
Note:During the six months period ended 30 Mz - RBEZZE-ANENA=THLEANEAHRE &
September 2016, the Group recognised revenue N EERIALEEHEERTRLEEE 2 WA
from sales of bitcoins, considered as virtual 58,127,000 T(BE=E—+tHENA=1+HIE
inventories by the directors of the Company, of XER | c RZE—t+tEFEHB=+HEREZE
HK$8,127,000 (six months ended 30 September —tF=A=+—H8 ' FXEBUREEETMALLIE
2017: Nil). No bitcoins was held by the Group at #a o
30 September 2017 and 31 March 2017.
4a. OTHER INCOME 4a. HfbgA

Six months ended
30 September
BEAA=1+HILLAKEA

2017 2016

—E—tF —E-RF

HK$’000 HKS$’000

FExT FET

(unaudited) (unaudited)

(REEZ) (REEZ)

Interest income FE U A 55 98
Sundry income HMIEWA 53 389
108 487

14 Culturecom Holdings Limited Interim Report 2017-2018




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

4b. OTHER GAIN AND LOSSES, NET

FRHERSRAEHRE 2017-2018

BAREEMEGERMEE)

BE-Z—+tFhA=+HIAEAR

4b. HimREE - FHE

Six months ended
30 September
BEAA=+tHLKMEAA

2017 2016
—E—+tF —E—KF
HK$°000 HK$ 000
FHET FHET
(unaudited) (unaudited)
(REER) (CREEZ)
Net foreign exchange gain (loss) B (&18) F58 733 (545)
(Loss) gain on fair value change of held BIFEEREC AT EEZE
for trading investments (E18) W= (140) 487
Impairment loss on trade receivables FEWE ZERZRERE (421) -
Reversal of impairment (impairment loss) Hth P& R IE 3 BRI CRIE B 18)
on other receivables (Note) (P&E) 1,021 (1,655)
Loss on disposal of subsidiary (Note 17) HEMBARZEBRE(HE17) (848) —
Impairment loss on property, plant Y - BERZEHESE (M 10)
and equipment (Note 10) — (4,469)
345 (6.182)

Note:During the six months period ended 30
September 2016, impairment loss of HKS$1,655,000
on otfher receivables was recognised in profit
or loss. The amount had not been settled in
accordance with the repayment terms. The
directors of the Company determined that the
recoverability of these receivables was remote
and hence full impairment loss had been
recognised.

During the six months period ended 30
September 2017, reversal of impairment loss of
HK$1,021,000 (six months ended 30 September
2016: Nil) on other receivables was recognised in
profit or loss upon recovery of the amount.

MaE REE-Z-A"FAA=+RLEANEAHH
1,655,000 T E A FE R IR 2 BUEF B E R
BEPER BRERBRLERBEREREE -
ARBEERD - WEZSRWFIRN TR
W EUERAZHMEAESE -

RBEZZE-—tFAR=+THLERBEABE -
1.021,00078 7T B9 HE b & W 5R08 2 B EURL B 1B
(BEZZ-XRFAA=Z+HLXER  B)EHE
WEZESEANBEHER

MLEEEERRAF
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the Group’s chief operating decision
maker ("CODM?"), for the purposes of resource
allocation and assessment of segment performance
focuses on types of goods or services delivered or
provided. This is also the basis upon which the Group
is organised and specifically focuses on the Group’s
operating divisions. No operating segments identified
by the CODM have been aggregated in arriving at
the reportable segments of the Group.

Specifically, the Group’s reportable and operating
segments under HKFRS 8 Operating Segments are as
follows:

— Publishing and intellectual properties licensing:
publication of comic books and royalty income
from licensing intellectual properties of comic
books.

— Online and social business: operating online
social platform by providing music and online
games, sales of virtual inventories, design and
develop mobile applications, operation of digital
cinema and film production.

— Retailing and wholesales: retailing of wine and
mobile phones in Hong Kong and Macau.

— Catering: catering services in Macau.

All fransactions between different operating segments
are charged at prevailing market rates.

Culturecom Holdings Limited  Interim Report 2017-2018
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BE-Z—tFAA=+HIAEAR

5. 2HEH
AAABHTEE(ANFAKEACIREERTE(ER
HERRE D)BEAFIBERRTFEIBRAZE
HMEIRAXINIRHzERRRBE 2EE - WFHAE
BAEEPTKIE 2B WSBIEERAEE 2 K&
Mo REFBAEBZUHES NN IRFEFTELE
REEMER 2 EEDE -

BAR RESBUBRELENFESHELEIM A&
BEARERKESHUT :

— HRRAEEEEE
HFEREZ REWA -

X

EERHREIRBESE

— KBIRHZEYR KEER/UEXTE(RHEH
RESER  HEEHER RIRBRADE
BER)  KRLYBEZRRESRE -

— ZEHEYE  EFEREMTELERTH -

— BRI BRMHRKERH-

TREEDHE2MBERZHRBTHSEREE -
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NOTES TO THE CONDENSED ARG S M BB RMEE)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 BE-Z—tHFhA=1tHLEAEA
5. SEGMENT INFORMATION (Continued) 5. SWER(E)
Segment revenue and results DEUMAREE
The following is an analysis of the Group’s revenue UTHBEREBZIMAREBIRTREREE DM EZ
and results by reportable and operating segments. DR o
For the period ended 30 September 2017 (unaudited) BE-ZE—tFhA=1THLPB(KREER)
Publishing
and
intellectual Online Retailing
properties and social and
licensing business  wholesales Catering  Elimination Consolidated
o iR % BER
ERRE HREYE FERIR MR o RE
HK$°000 HK$’000 HK$’000 HK$’000 HK$°000 HK$°000
TR TERT TR TR TR TR
(Note)
(Hf=E)
Revenue O
External sales ShERSHE 4,315 1,160 - 1,156 - 6,631
Inter-segment sales D EEHEE - - - - - -
4,315 1,160 - 1,156 - 6,631
Segment results DEELE 10 (36,925) (1,021) (1,141) - (39,077)
Unallocated expenses RAEAX (9,625)
Unallocated incomes RABBA 45
Loss before tax BB AT B (48,657)
Note: Wines with a carrying amount of HK$56,761,000 M AEEBR-_Z-—tEFNA=+HEEEREE
(31 March 2017: HK$56,761,000) were held by 56,761,000 T (ZZE—+tH&=HA=+—H8:
the Group as at 30 September 2017. The Group 56,761,000 ) 2 BEEM - RAPHHR
has not made any sales of its wines during the AEBUEIAEEEREE &Iﬂ%&tg%
current interim period and has not ceased Eﬁi?tt?%’“’fﬁzﬁéii AAEERBESZESEE
the operations of the retailing and wholesales BBzDHRE

segment as it is exploring more distributional
channels of these premium white wines.

For the period ended 30 September 2016 (unaudited) BEZZ-—ANENA=TH LR (REE%)
Publishing
and Online
intellectual and Retailing
properties social and
licensing business  wholesales Catering Elimination Consolidated
R A BER
ERRRE HREHB TEEME 82 HigH &8
HK$'000 HK$’000 HK$"000 HK$"000 HK$'000 HK$'000
TiEx TEx TER TR TET TEx
Revenue WA
External sales HEHE 5,387 9,085 805 1,226 — 16,503
Inter-segment sales AHEHEE - - 14 - 14) -
5,387 9,085 819 1,226 14) 16,503
Segment results PELLE 3,035 (11,428) 2114 (894) - (11,401
Unallocated expenses APBEAX (14,080)
Unallocated incomes RABBA 876

Loss before tax BB AIEE (24,605)



18

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

Segment result represents the loss before tax incurred
by each segment without the allocation of incomes
or expenses resulted from gain (loss) on fair value
change of held for frading investments, share of losses
of associates, loss on disposal of subsidiaries and
unallocated corporate expenses. This is the measure
reported to the CODM for the purposes of resource
allocation and performance assessment,

As the Group’s assets and liabilities are only reviewed
by the CODM as a whole and hence no analysis of the
Group’s assets and liabilities by operating segments is
disclosed.

INCOME TAX CREDIT (EXPENSE)

Pursuant to the rules and regulations of Bermuda, the
Company is not subject to any income tax in Bermuda
for both periods.

Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profits for both interim periods.
Under the Law of the People’s Republic of China (the
"PRC") on Enferprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the fax rate
of the PRC subsidiaries is 25%. Taxation arising in other
jurisdictions is calculated at the rates prevailing in the
relevant jurisdictions.

ERAGR e MG RMEE ()

BE-Z—tFAA=+HIAEAR

5. Z2HEMGE)
DEBUW AR FE ()

DEMEBIERIMAEEZRBAEE - LESBIFHF
BEREZATEEZBURA(BE)  BEBHEQATZ
BE HENBLRZEERRIBECEMIEEZW
BYEAX - LABAFTELERKEREUEERIBR
REFTEZIEHE ©

HRAEECEEREBEEHIRRERKEFRER
EH A TEFEAKELEERAEBREEI N
AT o

6. BHERBIX)

REBFEZRURAE  AEERWERRFITEAR
BREMXEMRAER

FBAEH IR R E 2R 2 (b s ERBUR R IR
16.5% 2 BiRE - RIBPEARLME (THE DR
FEBETEEMBRENDREEREVEZERMA
B FEIMELAR 2R ERR25% REMEEEEEL
ZBEDEER A EERE 2 EABRERE -

Six months ended
30 September
BEAA=+HLAMEA

2017 2016
—E—+tF —E-RE
HK$’000 HKS$’000
FHET FET
(unaudited) (unaudited)
(REEZ) (REEZX)
Income tax credit (expense) comprises: FreBiEe (BAx)8#E :
Current tax BOER T 18
— Hong Kong Profits Tax — BBAER — (501)
Deferred tax IEAER IE
— Deferred tax credit — EERIER R 14 73
Income tax credit (expense) FresiEe (k) 14 (428)
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NOTES TO THE CONDENSED ARG S M BB RMEE)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 BE-Z-—tFNB=1+HILXEAR
7. LOSS FOR THE PERIOD 7. HEER
Loss for the period has been arrived at after charging HEEEDIRTHEREEY

the following items:

Six months ended
30 September
BEAA=1+HLKEA

2017 2016
—E—t% i
HK$’000 HK$"000
THET FHER
(unaudited) (unaudited)
(RBER) (CRBERX)
Amortisation of film right (included in cost of #§4E SR (Gt A ERAN)
sales) (Note 11) (FFEE1T) 29,405 —
Staff costs, including directors’ emoluments ETIEAN(BIEEEME) 8,775 12,922
Depreciation of property, plant and Y BERREZINE
equipment 544 1,404
Cost incurred for online platform CRTFAEEMEECER
maintenance (Note) (BfFEE) 950 1,078
Note:During the six months period ended 30 iz RBEZZE—+tEAA=1THL~NEAHBE K
September 2017, expenditures incurred mainly EEHRCERERADEARMEANES
for platform improvement and maintenance NEREERXASHLLN50,000EBT(BE-F
in relation to game and mobile applications —RNERB=+HIWLREAB :1,078,000&7T) »
developed by the Group, amounting EEREETAEEREENIHICTAHE
approximately to HK$950,000 (six months ended A o
30 September 2016: HK$1,078,000) in aggregate,
are expensed when they are incurred for
maintaining the operation of the platform and
are included in cost of sales.
8. DIVIDEND 8. BRE
No dividend was paid, declared or proposed during MESHPRYESY  SR[EERE - X AFES
both interim periods. The directors of the Company ERETIRE DR ZIRE -

have determined that no dividend will be paid in
respect of the interim period.



NOTES TO THE CONDENSED EHR S M B R RME(E)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 BE-Z—tFhA=1+HLEAEA

9. LOSS PER SHARE 9. BREE
The calculation of basic and diluted loss per share AABEEANEECERERARBEHFBIDRENATH
atftributable to the owners of the Company is based BETE

on the following data:

Six months ended
30 September
BEAA=+HLAKMEA

2017 2016
—E—tF ZE-RE
HK$°000 HK$’000
FBxT FET
(unaudited) (unaudited)
(REBER) (REEERZ)
Loss BB
Loss for the period attributable to owners AR ESREARBEEHEZ
of the Company for the purposes of RABER ARG 2 HIEEE
basic and diluted loss per share (46,198) (21,212)
2017 2016
—E—tHF —E-RE
'000 ‘000
Number of shares RO A T B8 T
Weighted average number of shares for AREREAREBESIEZ
the purposes of basic and diluted loss IR A2 IFEF 19 &
per share 1,390,657 1,227,972
The computation of diluted loss per share does not @Hﬁﬁﬁ?ﬁ@?%Zﬁ%ﬁT‘ﬁﬁﬁﬁﬁzﬁﬁﬁ_ﬁ*?ﬂﬁ%’:ﬂ&
assume the exercise of the Company’s outstanding BERBRE RRSBETEZSRREIRBRES
warrants and share options since their assumed BYEREBRD -

exercise would result in a decrease in loss per share.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

10.

11.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired
equipment of approximately HK$1,095,000 (six months
ended 30 September 2016: HK$128,000). No disposal
of property, plant and equipment was made for both
interim periods.

During the six months period ended 30 Sepftember
2016, due to negative financial performance affected
by adverse effects of its specified market environment
in which the digital cinema operates, including the
entrance of a market competitor and deterioration
of the overall PRC box-office receipt industry, the
directors of the Company conducted a review on the
recoverable amounts of the property and equipment
of the digital cinema used for providing cinema-going
services. The recoverable amounts of the property
and equipment have been determined on the basis
of their value in use which was determined based
on the present value of the estimated future cash
flows expected to be generated by the property
and equipment. The value in use calculations which
use cash flows projection have been revised and
the directors of the Company deftermined that the
property and equipment shall be fully impaired as the
recoverable amount of the property and equipment is
zero. Accordingly, an impairment loss of HK$4,469,000
(six months ended 30 September 2017: Nil) has been
recognised in the condensed consolidated financial
statements.

FILM RIGHT AND FILM PRODUCTION IN PROGRESS

Film production in progress of HKS$1,736,000 (31
March 2017: HKS$1,736,000) represented film rights in
production which are wholly owned by the Group.

Film right of HK$1,620,000 (31 March 2017:
HK$29,864,000) represented interest in film rights jointly
controlled by the Group and by an independent third
party in the PRC. During the current interim period,
the Group recognised amortisation of HK$29,405,000
(six months ended 30 September 2016: Nil) on fthe
completion of film’s theatrical release in the PRC .
Due to unsatisfactory result of its box office and the
uncertain future return of the film, the directors of the
Company conducted a review on the recoverable
amounts of the film right. The recoverable amounts
of the film right as at 30 September 2017 have been
determined on the basis of their value in use which
was determined based on the present value of the
estimated future cash flows expected to be generated
by the film right. During the current interim period, an
impairment loss of HK$1,647,000 (six months ended
30 September 2016: Nil) has been recognised in the
condensed consolidated financial statements.

FRHERZEETRS 2017-2018  LEEFEERRAF

BAREEMEGERMEE)

BEZZ-—tFNA=THILANER

0. W% EENREZ2D

MAGHERE > REBFELN 1,005,008 T(BHE=
E—XRXEARA=+HIEXNMEA :1280005% 7Tt) K&
o NMETHHE  AEEHELERANE BE
R -

RBEZZ2-A"EAA=TRHLEANEAHE  AREH
BEYRELERMERETSRAETANSR(BEMTSER
FHFNARTEEZEREEWATXES)FEHZE
HYBERR  HALRAESHARRHEXRERBNE
WEXRMERRENTRERFETER - ZWER
RENTHRESHEHIEREEREEEDERZWE
RRBABEELENGHRRRERENREER)E
E-ERARERBRUZEREBEFESER » A0 H
BEERH ZWERRBCE2BRE REARZVWER
RENTREEEAT - Bt BEEIE 4,469,000
T(BEZZ-—tFAA=THLEXNER : B)EREH

1. BEXRERREFEY

HEREF1,736,0008 T (ZFE-—tF=A=1—
B 1,736,000 ) EAEE2ERFT 2 HIFTER
E o

B MME620,000BT(ZE—tF=A=+—H:
29,864,000 T) EAKEEFEABILE=F HEZH
CEEMEER RATHHRE AEEREEEFR
Blfz 4R EM e R AR 65 29,405,000 8 T(BE=Z
—ANEAA=ZTHLEAER : &) BARZEFEREX
MEBREREEY 2 KRERY TEE NRATDEESE/MZ
EYRETNESE ZEYRER=Z—tENLA
=tAZARESBECREAFEABERZEY ME
FBHEE A ARBESFRERAET)MEE - XA
RHAHAR - REEIB 1,647,000 T(BE-E—~F
NWA=1THILEANER : B)CREHASEAMBRRTE

.
e
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

ERAGR e MG RMEE ()

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017 BE-Z-—tFhA=1+HILXEAR

12. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS 12. EWESHRNR HtEURR - RERBAMNHEA

AND PREPAYMENTS

(a) Trade receivables

The Group allows the general credit period
of ranges from 0 to 90 days to customers of
publishing and intellectual properties licensing
and retailing and wholesales segments.

(a) EREZERXR

The following is the aged analysis of trade DI ©
receivables net of allowance for doubtful debts
presented based on invoice date at the end
of reporting period, which approximated the

respective revenue recognition dates.

AEERTHRRAMERREAR T EEL R
DE2EFNFOEORZ—REEH - UTH
RBEHMR(AEZERAEZBBEE) 25
HBEREBREZERESRARRZ AN ZRER

30 September 31 March
2017 2017
—E—+tF —ZE—+tF
hBA=+H =A=+—8
HK$°000 HK$'000
FERT FET
(unaudited) (audited)
(REEZ) (R&EZ)
0 — 60 days 0— 60X 1,668 1,588
61 — 90 days 61 — 90X 458 318
91 — 180 days 91 — 180Xk 412 752
Over 180 days #BiE 180 X 53 467
2,591 3,125
Trade receivables are interest-free and EREZEFRARE R EIKI o
unsecured.
(b) Other receivables, deposits and prepayments (b) HMEWR - REREFRE
30 September 31 March
2017 2017
—E—tHF —ZE—+tF
hBA=+H =A=+—8
HK$°000 HK$'000
FERT FET
(unaudited) (audited)
(REEZ) (R&EZ)
Other receivables Heb WK 4,987 4,275
Deposits and prepayments RERENLRE 3,725 5,290
Total other receivables, deposits and HtfE R ~ & RFANTRRE
prepayments 8,712 9,565
Less: Amount that will be setftled or B BR—FREESERAZRE
utilised for more than one year (555) (3.796)
Amounts that will be settled or utilised BR—FREERERZRIE
within one year 8,157 5,769
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

13.

TRADE PAYABLES, OTHER PAYABLES AND ACCRUED
CHARGES

The following is an aged analysis of frade payables
presented based on the invoice dates at the end of
the reporting period.

FRHERSRAEHRE 2017-2018

BAREEMEGERMEE)

BE-Z—+tFhA=+HIAEAR
13. ENESES. HitEAERRESER

UTARBEHRBARRRRIAMNEI 2 EGEZRAZ
IRER D AT ©

30 September 31 March

2017 2017

—E—tF —ET—tF

hA=+H =A=+—8

HK$’000 HK$"000

FERT FET

(unaudited) (audited)

(REEZ) (BEZ)

0 — 60 days 0— 60K 200 287
61 — 90 days 61 — 90K 1 -
Over 90 days BB OO K 31 31
232 318

The average credit period on purchases of goods
ranges from 30 to 90 days. The Group has financial
risk management policies in place to ensure that all
payables are settled within the credit timeframe.

Other payables and accrued charges mainly represent
the payable balance of expenses and cost incurred
for online platform maintenance at 30 September 2017
and 31 March 2017.

BEEMPHEERNFI0HEINH - REECDH
ENBEABERRE - WRRAEERSHENMEERE
MEZRAFUEHE o

HitEAREREAEATIERER-Z—tENA
=StHR=Z-—tF=ZA=+-ARLTE4ERES
HIBIZ R B A 4EER o

XLEEEERRAT 23
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

ERAGR e MG RMEE ()

BE-Z—tFAA=+HIAEAR

14. SHARE CAPITAL 14. BAER
Number of Share
shares capital
RO &R &N
‘000 HK$'000
T FET
Ordinary shares of HK$0.01 each BREECOI BT 2L ER
Authorised: ERE
At 1 April 2016, 30 September 2016, 31 R-ZE-—XR"FEWNA—A
March 2017 and 30 September 2017 —E-RERA=t+H-
—E-—tF=A=1t—H
E—E—tFHhA=+H 200,000,000 2,000,000
Issued and fully paid: ERITRHERE:
At 1 April 2016 R-ZE—-XR"ENMA—H 1,214,159 12,142
Issue of new shares on exercise of ERBREFETEMRITZHBRND
warrants 136,750 1,367
Issue of new shares on exercise of share  EEBREETEMEIT ZHRH
options 2,906 29
At 30 September 2016 R-ZE-XR"FAA=1+H 1,353,815 13,538
Issue of new shares on exercise of ERBREFETEMRITZHBRND
warrants 10,000 101
Issue of new shares on exercise of share — EBREETEMEIT ZHRH
options 26,842 268
At 31 March 2017 and 30 September R-_ZE—+tF=A=+—H
2017 E=E—tFHhA=+H 1,390,657 13,907

15. WARRANTS
2017 Warrants

On 20 July 2012, the Company entered info a warrant
subscription agreement in relation to the private placing
of up to 76,790,000 warrants (the “2017 Warrants”),
with subscription price of HKS$0.10, conferring rights to
subscribe up to 76,790,000 new ordinary shares of the
Company at an exercise price of HK$1.20 per share, to
not less than 6 warrant subscribers who are independent
individual and/or corporate investor, which are
exercisable during the 5 years period from 2 August 2012
to 1 August 2017, both days inclusive. The 2017 Warrants
are classified as equity instruments. The placement was
completed on 2 August 2012.

For the period ended 30 September 2016, registered
holders of 2,080,000 units of the 2017 Warrants exercised
their right to subscribe for 2,080,000 shares in the
Company at an exercise price of HK$1.20 per share.

For the period ended 30 September 2017, no registered
holders of the 2017 Warrants exercised their right to
subscribe shares in the Company. As at 30 September
2017, the Company had no outstanding units of the 2017
Warrants as all the remaining warrants were expired.
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15. RRER
“E-LERRER

REZZ-—=-FLtA=-+H AQATIRRERZIE
HiE AREEBRTLOROBEEBIE=FR Rt
(¥REECABEBRBALATRESH % 76,790,000
HRBEZF(ZZ—tFRREZ ) (RBEEH0.1058
T MERANTE-E-——F/\B-HEBE=-Z—t
FENA—AL(EBEEREMA) AEHBRRERITER
1208 TRER 76,790,000 R A D THFEER - =
T+t ERREZECIBERAIRE -R=ZZT—=FN\A
—HEKEE -

REE-Z-AFAA=THILHMB - 2,080,000 =
Z-tERREBH LTRREBZRABATERSEZ
RERRTEESR.208 TRBA D 2,080,000 &K
5 o

BE-Z-—tFNA=THLEHE HBE-Z-tHFR
RERZEDFAATERS 2EMNRABEIARD -
BE-Z-tFNA=1TH ARMERTRREEY
CER BAAALERETEN -2 -—LFRARE
2o



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

15.

16.

WARRANTS (Continued)
2016 Warrants

On 30 July 2014, the Company entered intfo a placing
agreement with an independent placing agent in
relation to the private placing of up to 157,500,000
warrants (the “2016 Warrants”), with subscription
price of HKS0.16, conferring rights to subscribe for up
to 157,500,000 new ordinary shares of the Company
at an exercise price of HKS$0.75 per share, to not
less than 300 placees who are independent third
parties, which are exercisable during the fwo years
from 22 September 2014 to 21 September 2016, both
days inclusive. The placing of the 2016 Warrants was
completed on 19 September 2014 and was classified
as equity instruments.

The proceeds from the placing of approximately
HK$23,821,000, net of expenses incurred on warrants
issue amounting HK$1,379,000, were used as general
working capital of the Company.

For the period ended 30 September 2016, registered
holders of 134,670,000 units of the 2016 Warrants
exercised their right to subscribe for 134,670,000 shares
in the Company at an exercise price of HK$0.75
per share. As at 30 September 2016 and 2017, the
Company had no outstanding units of the 2016
Warrants as all the remaining warrants were expired.

SHARE OPTION SCHEMES

Pursuant to an ordinary resolution passed on 21 August
2002, the Company adopted a share option scheme
(the “2002 Scheme”). The life of the 2002 Scheme is
effective for 10 years from the date of adoption untfil
20 August 2012. The 2002 Scheme has been expired.
Subsequent to the expiration of the 2002 Scheme, no
further share options can be granted thereunder but
all other respects, the provisions of the 2002 Scheme
shall remain in force and all share options granted
prior to such expiration shall continue to be valid and
exercisable in accordance therewith.

Pursuant to an ordinary resolution passed on 12 August
2013, the Company adopted a new share option
scheme (the “2013 Scheme”). The life of the 2013
Scheme is effective for 10 years from the date of
adoption until 11 August 2023.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

16.

SHARE OPTION SCHEMES (Continued)

The maximum number of shares of the Company in
respect of which share options might be granted
under the 2002 Scheme and the 2013 Scheme
(collectively the “Share Option Schemes”) must
not exceed 10% of the issued share capital of the
Company as at the date of approval of the Share
Option Schemes, however this limit might be refreshed
by shareholders in a general meeting. However, total
maximum number of shares of the Company which
might be issued upon exercise of all outstanding share
options granted and yet to be exercised under the
Share Option Schemes and any other share option
scheme must not exceed 30% of the shares of the
Company in issue from time to fime.

No share options have been granted under the 2002
Scheme and 2013 Scheme during both interim periods.
The share options which have been granted and
remained outstanding under the 2002 Scheme and
2013 Scheme shall remain valid and exercisable in
accordance with their terms of issue.

The movement of the share options granted under the

ERAGR e MG RMEE ()

BE-Z—tFAA=+HIAEAR

16. MBRERTEI(E)

BE-ZSZE_EHER-ET-—=F8(HBIERE
SEDUREEECBRETRB2AAARMEE
BEZAERBAATRBERENSMEAREBRITR
AR10% o AT > ZMRBUTHBRRARRAELESH - R
5B R AR AT B R AT H b BB AR AR ST B FT IR B e R AT
ZHRERTEBREETERSITRRETZAATDRGE
g BEZTEERBAATTREHTRI Z30% -

KA - BEEREE RS 22 - EHER
SE-CEHAEEE - RE-FE_FHAR-T
— =R D D B RAT 6 2 I A RIS S BT
BRDAERRTFTHE -

RE-ZZ2_FHEBR-_Z-=FHARBBERESZ

2002 Scheme and 2013 Scheme: BT -
Number of
share options
BRERE
Outstanding at 1 April 2016 R-ZE—AR"FENA—-AMKRITHE 156,342,630
Exercise during the year RAFETHE (29,747.870)
Lapsed during the year RAERFEERK (44,001,630)

Outstanding at 31 March 2017 and 1 April 2017 R-EB—+tF=A=+—-HR-Z—tEWEA—HBi

RATEE 82,593,130

Lapsed during the period TAZRERE K3 (49,803,800)

Outstanding at 30 September 2017 RZEBE—tFAA=THBKRITE 32,789,330
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

17.

DISPOSAL OF SUBSIDIARIES

Disposal of Success Dynasty Limited (“Success
Dynasty”) and its subsidiary

On 18 September 2017, the Group entered intfo an
agreement to dispose of its wholly owned subsidiary,
Success Dynasty Limited, and its subsidiary (collectively
referred to as the “Success Group”) to an independent
third party, for a cash consideration of US$250,000
(equivalent to approximately HKS$1,950,000). Success
Dynasty is an investment holding Company with a
subsidiary engaged in crude oil exploration service
business. The transaction was completed on 18
September 2017, the date which the control of the
Success Group has been passed to the independent
third party.

The Group’s share of net asset of the Success Group
at the date of disposal and the effect of disposal were
as follows:
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17. HEKEAR

Hi & Success Dynasty Limited ([Success Dynasty |)
REHE AT

RZZBE—+tELATNB AEFET L -ERELE
H2EK B2 T (Success Dynasty Limited & E B
AT (HFBISuccess Group ) F—BBILE=F >
B & MR85 250,000% T (HHEZER 1,950,000 7T) °
Success Dynasty B —BREZR AR > MEKBEA
ARERBHEEREEE RBER=_Z—tHFNA
+\HREMK  Success Group ZIZR4IECHEZBER
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TEAE=F -

AEBRHEBHESuccess Group 2 EEFER

HEBHILEFHSIWT -

HKS$"000
FERT
Consideration receivable: BWRRE :
Cash consideration (included in other receivables) BENRE (GFAEMMERT) 1,950
Analysis of assets and liabilities over which control FRAXEEFEZEEREBZOM !
was lost:
Property, plant and equipment ME BEREE 39
Bank balances and cash BITEERERS 1,905
Net assets disposed of HECZEREFE 1,944
Loss on disposal of subsidiaries: HENBARZERE :
Consideration received 2RNRE 1,950
Net assets disposed of HECERFRE (1,944)
Reclassification of exchange loss on disposal B BEECERES (854)
Loss on disposal HESHEZER (848)
Net cash outflow arising on disposal: HEESEEE 2B R FHE:
Bank balances and cash disposed of HEZRITEERERS (1,905)

The Success Group contributed loss of HK$737,000 (six
months ended 30 September 2016: HK$938,000) to the
Group during the period ended 30 September 2017.
No tax charge or credit arose on loss on the disposal.

BE-Z—tHEhA=+HI1HM  Success Group
BAAREBEREE737.0008T(BE-E—~EhA
=+ HIEAEA 938,000/ w) c HESE 2 FIEL
BEEIMAFEZHRER -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

18.

Culturecom Holdings Limited

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation techniques and inputs used),
as well as the level of the fair value hierarchy into
which the fair value measurements are categorised
(levels 1 to 3) based on the degree fo which the
inputs to the fair value measurements is observable.

. Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities;

. Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable

ERAGR e MG RMEE ()

BE-Z—tFAA=+HIAEAR
18. ¢mMTEMATENE

rEEzERMEENFERAFENE

FEERIEREENSBERRERATVEFE - TR
HINEHNAEEZESRMEEN D FELERAE
ANEERMTRBARE)  URATVEFEERAT
B ENBARBNIREREETIENAFERR
OEIFIWEH -

. BIRAFEFEEUEERTEHEAREER
BENE 2 HRECRERE) MET 258

. E2RAFHEHAEBEUAE 1 RBEUNIZEER
BEZTHEEAHBECEREEZ(ER)H
B (BRERER) ) FETZHE R

. EIRAFETRIEEZBEAAFENTBED
BRECAERARBARBE(TIHEERAY
B) 2 (R ERMTET 258 -

inputs).
Valuation Significant Relationship of
Fair value as at Fair value technique(s) unobservable unobservable
Financial asset 30 September 2017 31 March 2017 hierarchy and key input(s) inputs inputs to fair value
RTIBHZATE ATLE HERTR EZNFA TABR@ARBH
SREE “Z-tfhA=tH —E-t£=A=t+-H E#& E-T PN ¢ BEG\HE ATEZHEE
Listed equity securities Assets Assets Level 1 Quoted bid N/A N/A
classified as held for — HK$6,500,000 — HK$6,640,000 ERE prices in an TER TEA
trading investment i BE active market
in the condensed — 6,500,000 T — 6,640,000/ 7T HERHEREA
consolidated statement BRZHRE

of financial position
REBGEHBRIRIE
ABFEEREZLETRE

The directors of the Company consider that the
carrying amounts of other financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

COMPARATIVE INFORMATION

Cost incurred for online platform maintenance for the
period ended 30 September 2016 has been reclassified
to “cost of sales” in order fo conform with the current
period’s presentation.
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS

For the period ended 30 September 2017,
the Group’s overall turnover decreased by
approximately 59.8% to HK$6,631,000 of which
approximately HK$4,315,000, HKS1,160,000,
HKSNil and HKS$1,156,000 (30 September 2016:
HK$5,387,000, HK$9,085,000, HKS$805,000 and
HKS$1,226,000) were attributable to our business
of publishing and intellectual properties
licensing, online and social business, retailing
and wholesales and catering respectively.

The Group’s consolidated net loss attributable
to the owners of the Company in 2017
increased by 117.8% to HK$46,198,000 or 94.1%
tfo HK3.3 cents per share (30 September 2016:
loss of HK$21,212,000 or HK1.7 cents per share).
This was mainly due to the amortization of film
right of HK$29,405,000 which was included in
cost of sales and an impairment loss on film
right of HK$1,647,000 offsetting by decrease in
salaries and allowances and other operating
expenses during the period ended 30
September 2017.

Also, as at 30 September 2017, the Group’s net
asset value was approximately HK$319,665,000
and net asset value per weighted average
number of 1,390,657,000 shares of the Company
was approximately HKS$0.23 (31 March 2017:
HKS$0.28).

WARRANTS
2017 Warrants

On 20 July 2012, the Company proposed to
enter into a warrant subscription agreement
in relation to the private placing of up to
76,790,000 warrants (the “2017 Warrants”) by
the warrant subscribers, at the warrant issue
price of HKS0.10 per warrant. The net proceeds
from the warrant subscription of approximately
HKS$7,492,000 were used as the general working
capital of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

WARRANTS (Continued)
2017 Warrants (Continued)

The non-listed warrants were issued by the
Company at the warrant issue price to
subscribe for an aggregate of HK$92,148,000
in shares, each entitles the holder thereof to
exercise the right to subscribe for one new
share at the warrant subscription price of
HKS$1.20 (subject to adjustment) at any time
during a period of five (86) years commencing
from the date of issue of warrants. The placing
of the warrant subscription was completed on 2
August 2012.

During the period ended 30 September 2017,
no registered holders of the 2017 Warrants
exercised their rights to subscribe for shares in
the Company. At as 30 September 2017, the
Company had no outstanding units of the 2017
Warrants as all the remaining 44,710,000 units of
2017 Warrants were expired.

DISPOSAL OF SUBSIDIARIES

On 20 April 2017, the Group entered into an
agreement to dispose of the 5% shareholding
of its wholly owned subsidiary, SNIIC Holdings
Limited and its subsidiaries, to an independent
third party, for a cash consideration of
HK$2,800,000.

On 5 May 2017, the Group entfered into an
agreement to dispose of the 20% shareholding
of its subsidiary, EMER —EE2FREEEFR D
7 to an independent third party, for a cash
consideration of HK$1,200,000.

On 18 September 2017, the Group entered into
an agreement to dispose of its wholly owned
subsidiary, Success Dynasty Limited and its
subsidiary to an independent third party, for a
cash consideration of US$250,000 (equivalent
to approximately HK$1,950,000). The transaction
was completed on 18 September 2017, the
date which the confrol of Success Dynasty
Limited has been passed to the independent
third party.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LIQUIDITY AND FINANCIAL
RESOURCES

As of 30 September 2017, the Group had
bank and deposits with financial institutions
balances in aggregate of approximately
HK$246,376,000 and held for trading investments
of approximately HK$6,500,000. The Group has
no significant exposure to foreign exchange
rate fluctuation.

As of 30 September 2017, the Group had a net
current assets of approximately HK$312,522,000
(31 March 2017: HK$325,210,000) and a current
ratio of 37.16 (31 March 2017: 29.5). The
Group’s total liabilities as of 30 September 2017
amounted to approximately HKS9,341,000 (31
March 2017: HK$12,109,000) and represented
approximately 2.9% (31 March 2017: 3.3%) to
equity affributable to owners of the Company.

Upon consideration of the above, the Directors
have no doubt that the Group will have
sufficient liquidity to finance its daily operations,
as reflected by its healthy financial status with
a wealth of cash flow and other resources.
As always, the Group will continue to follow
prudent and disciplined cash management
practices on any excess liquidity.

EMPLOYMENT AND REMUNERATION
POLICIES

As of 30 September 2017, the Group had a
total of 72 employees of which 30 are based
in Hong Kong, 18 in Macau and 24 in the
PRC. Total staff costs incurred during the six
months ended 30 September 2017 amounted
to approximately HK$8,775,000 (30 September
2016: HKS$12,922,000). Remuneration packages
are maintained at competitive levels and
reviewed by the management on a periodical
basis. Discrefionary bonuses and incentive
share options are awarded to certain directors
and employees according to the assessment of
individual merit and performance.
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INTERIM DIVIDEND

The Board of the Company has resolved not to
declare an interim dividend for the six months
ended 30 September 2017 (2016: nil).

REPURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor its subsidiaries have
purchased, sold and redeemed any of the
listed securities in the Company during the six
months ended 30 September 2017.

SHARE OPTION SCHEMES

The Company has terminated its share option
scheme adopted on 21 August 2002 (the “2002
Scheme”) and adopted a new share option
scheme (the "2013 Scheme”) on its 2013 Annual
General Meeting held on 12 August 2013.

Subsequent to the termination of the 2002
Scheme, no further share options can be
granted thereunder but in all other respects,
the provisions of the 2002 Scheme shall remain
in force and all share options granted prior to
such termination shall continue to be valid and
exercisable in accordance therewith.

The number of shares available for issue under
the 2002 Scheme and 2013 Scheme as at the
date of the Interim Report is 32,789,330 shares
and 0 share respectively, totalling 32,789,330
shares which in aggregate representing
approximately 2.36% of the issued share capital
of the Company as of that date.
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SHARE OPTION SCHEMES (Continued)

Details of the movement of the share options
granted to fthe Directors and employees of
the Company under the 2002 Scheme and
2013 Scheme during the six months ended 30
September 2017 are as follows:
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RBE-ZE—tFAA=TRHLERNERR » RIE
TEECFFEARSE-ZFFERTALQTE
EREECERESBHBEUT

Number of share opfions
BREXR
Transfer Transfer Gronted/
from other to other Exercised/
category cafegory lopsed  Cancelled At30 Exercise
Date Ab1Apil  duringthe  duingthe  duingthe  duingthe  Seplember price per Exercise
gront 2017 period period period period 2017 share period
HoB-t% L] Bneg BRERE/  C8-tf
RiAE BE-A EfEH REEN  MAEAN  AE/HE AASTR SRAEE s
HKS
En
() Directors
g2
Ms. Chow Lo Wah Livia (29 June 2007 4,388,000 - - (4388000 - - 216 29 June 2007 to
BEELL “ERtE (Note 2) 28 June 2017
RAZTHR (K2) TERE
RAZTIAE
TE-tE
RAZTIR
Mr. Kwan Kin Chung () 29 June 2007 109,700 - - (109,700) - - 216 29 June 2007 to
Bmrs ZERtE 28 June 2017
RAZTAR 3343
RAZTNEE
“E-1E
RAZTIR
(i) 6 November 877,600 - - - - 877,600 142 6 November 2007 fo
2007 5 November 2017
REHE SRR
+-BxA +-ArBE
B-E
+-HER
Mr. Chen Man Lung () 29 June 2007 1,206,700 - - (1,206,700) - - 216 29 June 2007 to
[yedid CEEtE 28 June 2017
RAZTAA TRRLE
RAZTHEE
CE-tE

AAZTIE
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SHARE OPTION SCHEMES (Continued)

FRBxHEat & (48)

Number of share options
ERESR
Transfer Tronsfer Gronted/
from other to other Exercised/

category category lopsed  Cancelled At30 Exercise
Dafe At Apil  duingthe  duingthe  duingthe  duingthe  September price per Exercise
gront 2017 period period period period 2017 share period

HoEB-tE L Bnag BhERE/  Z3-tE

RHAg BA-A EHRH EREW  BREXM  GR/B¥  AAZTR SRAEE frid

HKS

B
(i) 6 November 1,645,500 - - - - 1,645,500 142 6 November 2007 fo
2007 5 Noverber 2017
TERLE 243
t-ArR t-ArRE
IE-tE
ARbil:
(b)  Employees () 2June 2007 10,476,350 - - (10476,350) - - 216 29 June 2007 fo
8 TE3tE 28 June 2017
RAZTAR TEELE
RAZTHEE
ZT-tE
AAZTIR
(i) 6 November 3,850.470 - - - - 3800470 142 6 November 2007 fo
207 5 November 2017
IERLE TERtE
t-RAR T-frA%
ZE-tE
t-RER
() Others () 2June 2007 27,699,250 - - (27.699,250) - - 216 29 June 2007 to
it CBEtE 28 June 2017
RAZTAR 3243
RAZTIRE
“3-tE
RAZTIA
(i) ONovember 32,339,560 - - (5923,800) - 26415760 142 6 November 2007 fo
2007 5 November 2017
ERE SRR
+-BAE +-BARE
“3-tE
t-A3R
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SHARE OPTION SCHEMES (Continued)

Notes:

1.

The options exercise period is commenced from
the date of grant for ten years. The options may
be exercised at any ftime with the option period
provided that the options have been vested. As of
30 September 2017, all options have been vested.

Mr. Dizon Basilio (*“Mr. Dizon”) has been granted
4,388,000 share options under the 2002 Scheme of
the Company. Pursuant to the SFO, Ms. Chow Lai
Wah Livia, the spouse of Mr. Dizon, is deemed to be
interested in the share options granted to Mr. Dizon.
As of 30 September 2017, the share options have
been lapsed.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

Other than the share option holdings disclosed
above, at no time during the period was the
Company or any of ifs subsidiaries a party to
any arrangements to enable the Directors of
the Company to acquire benefits by means of
the acquisition of shares in, or debentures of,
the Company or any other body corporate.
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DISCLOSURE OF INTERESTS

(A) INTERESTS OF THE DIRECTORS

As of 30 September 2017, the interests
and short positions of each Director of
the Company in the shares, underlying
shares or debentures of the Company
and its associated corporations (within
the meaning of Part XV of the Securities
and Futures Ordinance (the "SFO™)) which
are required (a) to be notified to the
Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)

RS

(A) ESzER

R-ZZE—tFhA=1TH KRATAEES
RAELRBARAEBEELIE(EERZHRY
BEROI(TEERPERG D EXVER) 2R
7 HERODNERERTHEERQ)RE
BERBPEGRGEXVEETRE8D H
AHAERRAREBHERZMERAE
(B3P ) (BRERERSFRPERIZS
RXBEFEIRAER 2EAEHAR) © R
(b) RI5E H R HIE R P58 352 IR ACHRTE
FrfsRfMrn; ERBEHTLTIES

pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short
positions which he/she is faken or deemed
tfo have under such provisions of the SFO);
or (b) pursuant to section 352 of the SFO,
tfo be entered in the register referred to
therein; or (¢) pursuant to the Model Code
for Securities Transactions by Directors of
Listed Companies to be nofified to the
Company and the Stock Exchange:

ETESRZRETHUANE RN A KB
Rz EmRIRR

Interests in the shares of the RADNB RGO ZERS
Company
Approximate
Nature of Number of percentage of
Name of Director Capacity interest shares held issued share capital
HERTREZ
EEpg gt BEME BERGEA BHEAL
Ms. Chow Lai Wah Livia (i)  Beneficial owner Personal interest 32,962,800 23.25%
AEELtL BHBBA AR
(i Interests of a controlled  Corporate interest 271,502,312
corporation (Note 1)
SRRRER RAER (M)
(i) Interests of spouse Personal inferest 18,895,000
EEER HAER (Note 2)
(Mz2)
Mr. Tang Kwing Chuen Beneficial owner Personal interest 135,000 0.01%
Kenneth BEEEA fHAER
HAREE
Mr. Chen Man Lung Beneficial owner Personal inferest 200 N/A
RyELE BafiBA HAER TER
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DISCLOSURE OF INTERESTS (Continued)

(A) INTERESTS OF THE DIRECTORS
(Continued)

Interests in the shares of the
Company (Continued)

Notes:

1.

Ms. Chow Lai Wah Livia (*Ms. Chow") has
controlling interests in L&W Holding Limited
("L&W"). L&W is beneficially interested
in 271,502,312 shares in the Company.
Accordingly, Ms. Chow is deemed fo be
interested in 271,502,312 shares in the
Company under the SFO.

Mr. Dizon Basilio (“Mr. Dizon”), the spouse
of Ms. Chow, is beneficially interested in
18,895,000 shares, Therefore, Ms. Chow is
deemed to be interested in 18,895,000 shares
in the Company under the SFO.

All interests stated above represent long
positions.

RHEIZEAERE 20172018  LEERERRAT 37

ERmE(E)
(A) E 2 ()

RAERBRP 2w (E)
Bt E
1. BAEEZ (A &L ]) RL&W Holding

Limited ([L&W ) BEBZFI R LAWE
HEE 271,502,312 BAN D FMAD 2 FEZS ©
I RIBFESFRBER > BLLt@HEERES
271,502,312 AR QX AR AD 2 #E# o

2. FHEAETEZREDDRAL L 2BBE &
#PEH 18,895,000 R 17 o E I - RIEH
REIEHRG B HE AR 18,895,000
BRA DRI 2

LA RSEEIRER -
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DISCLOSURE OF INTERESTS (Continued)

(A) INTERESTS OF THE DIRECTORS

EamE(E)
(A) EE 2 ()

(Continued)
Interests in share options of the REQATREREZER
Company
Approximate
Number Exercise percentage of
Nature of of shares  price per Exercisable issued share
Name of Director Capacity interest options share period capital
EERTREZ
ESp? & BE#E BREHE SROKE s BHED
HKS
BT
Ms. Chow Lai Wah Livia Interests of Family 4,388,000 2.16 29 June 2007 to 0.32%
AEZELt spouse interest  (Note 1 & 2) 28 June 2017
it 3 FhER  (WE1R2) “EELERAZTNRE
“E-tEXAZTNR
Mr. Kwan Kin Chung 0] Beneficial Personal 109,700 216 29 June 2007 to 0.07%
BRELE owner interest (Note 2) 28 June 2017
EREAA EARE (HrzE2) “ERLERBITNRE
“E-tERAZTNA
(i Beneficial Personal 877,600 1.42 6 November 2007 to
owner interest 5 November 2017
E&ERA EARE ZERLEL-BRAE
ZE-tE{+-AEH
Mr. Chen Man Lung 0] Beneficial Personal 1,206,700 2.16 29 June 2007 to 0.21%
RELE owner interest (Note 2) 28 June 2017
BRERA BA%R (Fr&£2) “ERLERAZTAAE
“E-tEXAZtNH
(i) Beneficial Personal 1,645,000 1.42 6 November 2007 to
owner interest 5 November 2017
EREAA fBA%S “ERLE+-BRAZ
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DISCLOSURE OF INTERESTS (Continued)

(A) INTERESTS OF THE DIRECTORS

DW= E)
(A) EEz2Em(E)

(Continued)

Interests in share options of the
Company (Continued)

Notes:

1. Mr. Dizon Basilio (*"Mr. Dizon”) has been
granted 4,388,000 share options under the
2002 Scheme of the Company. Pursuant to
the SFO, Ms. Chow, the spouse of Mr. Dizon, is
deemed to be interested in the share options
granted to Mr. Dizon. As of 30 September
2017, the share options have been vested.

2. As of 30 September 2017, the share options
have been lapsed.

3. The options exercise period is commenced
from the date of grant for ten years. The
option may be exercised at any time within
the option period provided that the options
have been vested. As of 30 September 2017,
all options have been vested.

All interests stated above represent long
positions.

Save as disclosed above, as of 30
September 2017, none of the Director
of the Company had interests or short
positions in any securities of the Company
or any of its associated corporations
(within the meaning of Part XV of the
SFO) which are required (a) to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests
or short positions which he/she is taken or
deemed to have under such provisions of
the SFO):; or (b) pursuant to section 352
of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the
Model Code for Securities Transactions
by Directors of Listed Companies to be
notified to the Company and the Stock
Exchange.

RARBBRE R (E)

1. FZHERETERENDRBEALA-ZFEZ
F5H &R 4,388,000 A0 B 2 BARHE o 1R
BESRBERG  FRECRBEAZLER
EARZALEER T BRETERER - R
“EZ-tFNA=1TH EERECERE -

2. REZB—tHENA=+H EBRECEKR -

3. BRETEHART TS 2HME - BRESR
ERBRECERE ZBREBRTMERT
- R=ZZ—tFENA=+H MEBERES
BRE -

LB BRI RER ©

BREXFIREEN RZZ2—-—LFNA
=TH ARAESHREREQXFTAREE
AR EZE(ERRESRAEMHEMEXV
B 2EHTERRAQRBEEFRMER
PIEXVEETRESTMANEARAR
X (BERBERESRBERAZEHERX
BREFIRBEE2EEZIAXR)  H(b)
RIERE R M EIRPIE 352 1R AT HREZX
AT 2 B R MR HE)RELT DA
ESETRZRG2BETHANEERLD
AR T2 R SIKR ©



DISCLOSURE OF INTERESTS (Continued)

(B)

Culturecom Holdings Limited

INTERESTS OF SUBSTANTIAL

SHAREHOLDERS

As of 30 September 2017, so far as is
known fto any Director or chief executive
of the Company, the following person had
an interest or short position in the shares or
underlying shares of the Company which
would fall fo be disclosed to the Company
under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were
recorded in the register to be kept by the
Company under Section 336 of the SFO:

Interests in the shares and
underlying shares of the

EREE(R)
(B) FERFE

REZE-—tFNA=Z+H RAQFEM
EFRERITHRAERM - LTALHSE
ARBROLEBERD 2BERABREA
RIBEEFSRPERMEXVBE2REID
MAMEALE  IRBEARAEEFER
HIERPIFE IBORBRE T UREFEZELMH

FRFcik 2 R PAXRAT ¢

RADBRMDRAEBERD 2R

Company
Approximate
Number of percentage of
Number of underlying issued share
Name Capacity shares held shares held capital
HEERTREAZ
£1 L) FEROEE FEHEBROHA BB
L&W Holding Limited Beneficial owner 271,502,312 — 19.52%
EREEA
Mr. Dizon Basilio Beneficial owner, inferests in a 323,360,112 4,388,000 23.25%
FRBEE controlled corporation and (Note 1)
interests of spouse (Note 1) (BzET)
EGHREA ZERARZERRE
BrER (M)
Ms. Chow Lai Wah Livia  Beneficial owner, interests in a 323,360,112 4,388,000 23.25%
BEELL controlled corporation and (Note 1)
interests of spouse (Note 2) (BzET)

ERBRA  XERAZERRE
BER(ME2)
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DISCLOSURE OF INTERESTS (Continued)

(B)

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS (Continued)

Interests in the shares and
underlying shares of the
Company (Continued)

Notes:

1. Mr. Dizon Basilio ("Mr. Dizon”) is beneficially
interested in 18,895,000 shares and 4,388,000
share options in the Company. As of 30
September 2017, the share options have been
lapsed on 29 June 2017. Mr. Dizon also has
confrolling interests of 65% in L&W Holding
Limited ("L&W"). L&W is beneficially interested
in 271,602,312 shares in the Company. Ms.
Chow Lai Wah Livia ("Ms. Chow"), the spouse
of Mr. Dizon and the Director of the Company,
is beneficially interested in 32,962,800 shares
in the Company. Accordingly, Mr. Dizon is
deemed to be interested in 323,360,112 shares
in the Company under the SFO.

2. Ms. Chow is beneficially inferested in
32,962,800 shares. She is the spouse of
Mr. Dizon and has controlling interests in
L&W. Accordingly, Ms. Chow is deemed to
be interested in 323,360,112 shares in the
Company under the SFO.

All interests stated above represent long
positions.

Save as disclosed above, as at 30
September 2017, the Directors and the
chief executive of the Company were not
aware of any person who had an interest
or short position in the shares or underlying
shares of the Company which would fall
to be disclosed to the Company under
the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in
the register to be kept by the Company
under Section 336 of the SFO.

FfsERE 2017-2018

ERHE(E)
(B) EERRM ()

RAXARDREBERD 2 ES

(&)

By EE -

1. FHBRE(EREEZESE 18,895,000
R AR 19 &% 4,388,000 KA A Al 2 BB IR #E - &
EZE—+tHEAA=1TH BRECR=-Z
—tERNRAZTRBRM FEERL&W
Holding Limited (TL&W ) # & 65% = #
MR LAWE = ¥ B271,502,312
KAz R TEECEBRABEL
T(TAZENTFERQPAZES  BEXES
32,962,800 A RATAR B 2z Btk
REFSFRBERY =kEWBEHESR
323,360,112 BAD TR 2 -

2. B+t EHEE 32,962,800 RARB R
BEZTREZRBRERL&W 2 ZEH % E
o Bt RBRSFRBERS - B HIR
RPEH 323,360, 112 RAD B RAD 2 B2 o

LHFrEREIBER

BREXFMBEEN  RADAESRITH
BERH RZFE-—tFhhA=+H X
BEAALTHEEARA 2RO RAERD
ZEZIARBARBEZ RPERDIE
XVEE2REIDMAHNEGAR LT » HIR
BAQRREZRMEMRME 36K E
FUREFE 2B TMARSEZERIAE

MLEEEERRAF
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AUDIT COMMITTEE

The Audit Committee of the Company, with
written terms of reference in line with the
code provision on set out in the Code on
Corporate Governance Practices (the "Code”)
as stipulated in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange of Hong Kong
Limited (the "Stock Exchange”), currently
comprises of two Independent non-executive
Directors, namely Mr. Lai Qiang and Mr. Fan
Chun Wah Andrew. Following the retirement
of Mr. Joseph Lee Chennault on 22 August
2017, the Company comprises of two Audit
Committee members, the number of which fell
below the minimum number required under
rules 3.21 of the Listing Rules. The Board will
commence a process to identify replacement
so as to fulfill the requirement, as set out in rules
3.21 of the Listing Rules, and in the respective
terms of reference of Audit Committee of the
Board as regards fo the minimum of members.

The Audit Committee of the Company
has reviewed with the management the
accounting principles and practices adopted
by the Group and discussed the internal control
and financial reporting matters including the
review of the unaudited interim results for the
six months ended 30 September 2017.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code
as set out in Appendix 14 to the Listing Rules
during the six months ended 30 September 2017
except for the following deviations:

CODE PROVISION A.4.1

Under the code provision A.4.1, Non-
executive Directors should be appointed for
a specific term, subject to re-election. The
current independent Non-Executive Directors
of the Company are not appointed for a
specific term. However, all Directors (including
executive and non-executive) of the Company
are subject to retirement by rotation at the
annual general meeting in accordance with
Bye-Law 110(A) and 190(v) of the Bye-Laws
of the Company. As such, the Company
considers that sufficient measures have been
taken to ensure that the Company’s corporate
governance practices are no less exacting than
those in the Code.

CODE PROVISION E.1.2

Under the code provision E.1.2, the Chairman
of the Board should attend the annual general
meeting. Mr. Chu Bong Foo has resigned as
the Chairman and Non-executive Director of
the Board of the Company on 29 December
2016 and the vacancy was not filled before
the Company’s annual general meeting held
on 22 August 2017. However, an Executive
Director, present at the annual general
meeting who then took the chair of that
meeting in accordance with the Bye-Laws of
the Company.

The Company will arrange for the election of
the new Chairman of the Board as soon as
practicable in order to fill up the vacancy
left due to Mr. Chu Bong Foo's resignation as
Chairman.

FfsERE 2017-2018
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTIGES
(Continued)

MINIMUM NUMBERS OF AUDIT
COMMITTEE MEMBERS

Following the retirement of Mr. Joseph Lee
Chennault on 22 August 2017, the Company
comprises of fwo Audit Committee members,
Mr. Lai Qiang and Mr. Fan Chun Wah Andrew,
the number of which fell below the minimum
number required under rules 3.21 of the Listing
Rules.

The Board will commence a process to identify
replacement so as to fulfill the requirements
as set out in rules 3.21 of the Listing rules,
and in the respective terms of reference of
the Audit Committee of the Board as regards
the minimum of members. The Company will
mark further announcement as and when
appropriate.

MODEL CODE OF SEGURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the “Model Code
for Securities Transactions by Directors of Listed
Issuers” as set out in Appendix 10 to the Listing
Rules as its own code for dealing in securities
of the Company by the Directors (the "Model
Code”). Having made specific enquiry of all
Directors, the Company confirmed that all
Directors have complied with the required
standard as set out in the Model Code during
the six months ended 30 September 2017.

By Order of the Board
CULTURECOM HOLDINGS LIMITED
Kwan Kin Chung

Managing Director

Hong Kong, 29 November 2017
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