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GHAIRMAN'S STATEMENT

BUSINESS REVIEW

During the first half of the year, the Group’s
intellectual properties licensing business of
comics’ titles has recorded a slowdown. Going
forward, the Group will continue to take pro-
active measures in the development and in
the diversification of this business segment, as
well as revitalizing our infellectual properties in
the near future. Moreover, the Group will further
expand the reach of its licensing business
and will intfroduce more operative intellectual
properties management.

The Group’s online and social businesses have
achieved a notable growth in the first half of
the year. The Group’s online platform’s operating
results have begun to mature. The management
has adopted a prudent strategy in tackling the
uncertainties of technological changes of the
Internet and the Web.

In terms of our cultural and entertainment
businesses, as the number of theatre multiplexes
has rapidly increased, competition also has
intensified. The Group has adopted measures
in the hope of maintaining a solid revenue
stream from theatre mulfiplexes in the western
Guangdong. Furthermore, the Group is authorized
by China Central Television (CCTV) to jointly
produce a movie called "Who Is The King” that is
one of popular CCTV programs which related to
football sports. The shooting has officially begun.

Moreover, the Group intends to work together
with Super Sports Media Inc., which operates the
intellectual properties of broadcasting football
matches granted by English Premier League
in mainland China, with the intent to enhance
the Group’s intellectual properties’ licensing
business. The transaction is pending approval.

PROSPECTS

Looking info the future, the Group will
concentrate on intellectual properties licensing
business, while at the same time develop its
cultural and entertainment business, and
push them forward using with mobile internet
tfechnology.

APPRECIATIONS

I would like to express my sincere gratfitude to the
Board of Directors, our management and staff
for their confinued dedication in the past period,
and to all our customers, suppliers, business
partners and shareholders for their enthusiastic
support of the Group.
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REPORT ON REVIEW OF CONDENSED
GONSOLIDATED FINANGIAL
STATEMENTS

Deloitte

TO THE BOARD OF DIRECTORS OF CULTURECOM
HOLDINGS LIMITED

(incorporated in the Bermuda with limited
liability)

INTRODUCTION

We have reviewed the condensed consolidated
financial statements of Culturecom Holdings
Limited (the "Company”) and its subsidiaries
(collectively referred to as the "Group”) set
out on pages 6 to 29, which comprise the
condensed consolidated statement of financial
position as of 30 September 2016 and the
related condensed consolidated statement
of profit or loss and other comprehensive
income, statement of changes in equity and
statement of cash flows for the six-month period
then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim
financial information to be in compliance with
the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.
The directors of the Company are responsible
for the preparation and presentation of these
condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed
consolidated financial statements based on our
review, and to report our conclusion solely to you,
as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF CONDENSED
GONSOLIDATED FINANGIAL
STATEMENTS (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these
condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting matters,
and applying analytical and other review
procedures. A review is substantially less in
scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in an
audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us fo believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22 November 2016
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GONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

GOMPREHENSIVE INGOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

ERGSREREMZE

Log=

BE-Z-A"FhA=tHILAEAR

Six months ended
30 September
BZEARA=THLAEA

2016 2015
A —E-REF
HK$’000 HK$'000
FTHET FET
Notes  (unaudited) (unaudited)
M = (REEZ) (REEEZ)
Revenue WA 3 16,503 15,060
Cost of sales SHER AR (6.336) (7.431)
Gross profit EF 10,167 7,629
Other income Hg A 4a 487 436
Other gains and losses Hit s k&8 4b (6.182) (3.305)
Other operating expenses Hitn&EER (13.104) (19,571)
Salaries and allowances EIHERERM (9.135) (13,394)
Operating lease rentals in HEFH 2
respect of rental premises RemHEgHEe (3.934) (4.560)
Depreciation expenses mEEH (724) (788)
Share of losses of associates L& A REE (1.102) (463)
Cost incurred for online ERFEEEREE
platform maintenance &R 6 (1.078) (3.590)
Loss before tax BRBLAI R 18 (24,605) (37,606)
Income tax (expense) credit 5% (BAxX) H %R 7 (428) 19
Loss for the period HEEER 8 (25.,033) (37.587)
Other comprehensive expense: HtZmEAX :
Item that may be reclassified HETREHFIEA
subsequently to profit or loss: B#2zEE:
Exchange loss on franslation BREBIIEBI B RER
of financial statements of FrEEZERER
foreign operations (1.013) (1,014)
Other comprehensive expense  HIBEM 2B X
for the period (1.013) (1.014)
Total comprehensive expense HE2HEMAXARE
for the period (26,046) (38.601)

Culturecom Holdings Limited
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GONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
GOMPREHENSIVE INGOME (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

ElGFESREREMEE
a2k (&)

BE-Z-A"FhLhA=Z+tHILAEAR

Six months ended
30 September
BZhA=1+HLEAEA

2016 2015
—E-RE —E-5F
HK$’000 HK$000
THET FHET
Note  (unaudited) (unaudited)
F 3£ (RBEX) (REEX)
Loss for the period EEHEEE
attributable to:
Owners of the Company ZANVNEIEZ ZSDN (21,212) (36,849)
Non-conftrolling interests R ER (3.821) (738)
(25.033) (37,587)
Total comprehensive expense FE{GHE2MH
for the period attributable to: B 485 .
Owners of the Company ZANVNEIEZ ZSDN (22,208) (37,704)
Non-controlling interests FERER (3.838) (897)
(26.046) (38,601)
LOSS PER SHARE BREE 10
Basic (HK cents) B (GBAL) a.7) 3.1
Diluted (HK cents) s OB a.7) 3.1




GONDENSED CONSOLIDATED STATEMENT

BHESMERAR

AT 30 SEPTEMBER 2016 RZE-—R"FHLA=TH
30 31
September March
2016 2016
—EB-RE —E-RE
hWB=+tH =B=+-—H
HK$’000 HK$'000
FET FET
Notes  (unaudited) (audited)
M EE (REEZR) (REZ)
Non-current assets ERBEE
Property, plant and equipment ¥ % - BE R R 1E 11 3,042 8,946
Interests in associates REBEE QAT 2R 32,726 33,828
Intangible assets BREEE 1,385 1,385
Deposits ®E 12 1,645 1,645
38,798 45,804
Current assets RBEE
Inventories FE 59,167 61,978
Trade receivables EWE S ERM 12 2,969 3,845
Other receivables, deposits HihEWR - &e
and prepayments RIENAFRE 12 45,002 16,962
Held-for-trading investments HIEEERE 17 6,791 6,304
Bank balances and cash ROTEFERES 191,888 130,501
305,817 219,590
Current liabilities RBEE
Trade payables B E S ERM 13 247 242
Other payables and accrued HhEARIER
charges EstEA 13 16,816 18,149
Tax payables FE Bt 18 864 363
17,927 18,754
Net current assets RBEEFE 287,890 200,836
Total assets less current HEERABAE
liabilities 326,688 246,640

Culturecom Holdings Limited
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GONDENSED CONSOLIDATED STATEMENT fHEB{ S MBERAER (IE)
OF FINANCIAL POSITION (Continued)

AT 30 SEPTEMBER 2016 RZE—-—R"FHLA=TH
30 31
September March
2016 2016
—E—RE —EB—-RE
hB=+HB =B=+-—H
HK$'000 HKS$'000
FET FET
Note  (unaudited) (audited)
B =t (REEX) (RE®)
Non-current liability FRBEE
Deferred tax liability EEFRBEE 711 784
Net assets EEFE 325,977 245,856
Capital and reserves EARR#E
Share capital &N 14 13,538 12,142
Reserves & 336,841 254,278
Equity attributable to owners RABEBEAEREESR
of the Company 350,379 266,420
Non-controlling interests RS (24.402) (20,564)

Total equity mER 325,977 245,856




CONDENSED CONSOLIDATED STATEMENT SEAZSRESEIDRE
OF GHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016 BE-_Z—R"EFhLA=+HLEAKEAR
Attributable to owners of the Company
L LN
Capital Share Non-
Share Share Contribution ~ Warrant redemption  Translation option Other Accumulated controlling Total
capital ~ premium  surplus  reserve  reseve  reseve  resewe  reserve losses Totol  interests equity
RRER Ba&

Bx  RfaE E4ER Bf HORE EXERE BREER 2M8E ZHEE 48 FEREE 28R

HKS000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

TBr TEr  TEn  TEn  TEx  TEx  TEx  TErn  FEn  TEn TEn TEx
(Notea)  (Nofeb)

(Wia) (&)
At T April 2015 (oudifed) H=E-ZEMA-A
(&5%) 1,738 1793978 171,671 30986 446 (196) 76,607 - (1.800.246) 284,984 (17.752) 261,232
lossfortheperiod ~ BEEE - - - - - - - - (e8) (8B () (15
Other comprehensive ~ EH12EHX
expense
Bichange differences  BESAEREH
on franslafion of BRNEREE
financial statements
of foreign operations - - - - - (855) - - - (855) (159 (1.014)
Tofal comprehensive ~ BEE2ARR
expense for the period - - - - - (855) - - (36849) (37,704 (897)  (38.601)
Brercise of warrants— frERRIER
(Note 15) (W&s) 39 42810 - (4.846) - - - - - 38,355 - 38,355
Capital injectioning  FERERTER
subsidiry from -BHEL
non-controlling inferest ~ (f3kc)
(Nofe c) - - - - - - -1 n oo M2
Release upon disposal ~ HEKBAFBER
of subsiciaries - - - - - - - - - - (13) (13)
AP 30 September 2015 HZE-REAA
(unaudited) TR (REER) 12129 183,788 171,671 26,140 446 (1,081) 76,607 1235 (1.836,683) 287,262 (17.870)  (269412)
At April 2016 (oudited) R=F-7~EEA-A
(ZFH) 12142 1,837,898 171,671 25,951 446 (1.618) 75,358 1,235 (1,856,663) 266420  (20,564) 245,856
lossfortheperiod  BBEE . - - - - - - So@ay  @a) e (250)
Other comprehensive ~ £HI2EMX
expense
Bichonge diferences  BESHERHE
on fronslation of RRNELZR
finoncial statements
of foreign operations - - - - - (996) - - - (996) (1 (.03)
Total comprehensive  BEAXARR
expense for fhe perod - - - - - %) - S@a)  @n8 (8% (26046)
Brercise of warrants— frERRIER
(Nofe 15) (K&s) 1,367 122,702 - (2057) - - - - - 103,498 - 103,498
Exercise of share opfions &R pL] 3,548 - - - - (908) - - 2,669 - 2,669
Lapse of warrant ARERRN - - - (@3 - - - - 4 - - -
lopse of share option ~ BREXH - - - - - R L) - 3747 - - -
At 30 Sepfember 2016 R=F-AEAAZTH
(unaudifed) (REER) 13,538 1,964,148 171,671 5,337 446 (2,614) 70,703 1,235 (1,874,085) 350379  (24.402) 325971
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GONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

Notes:

(@

®)

©

Contribution surplus represents the difference between
the nominal value of the share capital of the acquired
subsidiaries and the nominal amount of the Company’s
share capital issued as consideration for the acquisition
as at the date of the group reorganisation in prior years.

Warrant reserve arises from the issue of warrants less the
expenses incurred on warrants issue. Upon exercise of
warrant, warrant reserve would be transferred to share
premium (Note 15).

On 31 July 2015, an independent third party
acquired 25% equity interest in a subsidiary for a
cash consideration of RMB2,000,000 (equivalent fo
HK$2,439,000).
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CONDENSED CONSOLIDATED STATEMENT (SEAGZSHRE&RER
OF GASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016 BE-Z-—R"EFNA=+HLAER

Six months ended

30 September
BZEhRA=1+HIEAEA
2016 2015
—E-RE —E-AF
HK$’000 HKS$'000
FHET FET

(unaudited) (unaudited)
(REER) (REER)

NET CASH USED IN OPERATING REXBTRAREFHE

ACTIVITIES (44,064) (33.589)
INVESTING ACTIVITIES BEEK
Interest received 2 W F & 98 136
Purchase of property, plant BEVE BERRE

and equipment (128) anm
Proceeds on disposal of property, HEY % - HE R RE

plant and equipment B AT 18 FR I8 - 7,140
Proceeds from disposal of HEMNB A RNEBRIE

subsidiaries - 764
NET CASH (USED IN) FROM REE® (FTA) FiE

INVESTING ACTIVITIES 2 HE B (30) 7,929
FINANCING ACTIVITIES B E EK
Proceeds from issue of shares TERREEERBITRM

upon exercise of warrants W P15 :K IR 103,498 38,355
Proceeds from issue of shares TEBRERBTRN

upon exercise of share options  KIFFEFIE 2,669 -
Capital contribution from REFEZERERZEE

non-controlling interest - 2,439
NET CASH FROM FINANCING RMEXBEMB2RE TR

ACTIVITIES 106,167 40,794
NET INCREASE IN CASH AND HERBEEEEYIEINFAE

CASH EQUIVALENTS 62,073 15,134
CASH AND CASH EQUIVALENTS ROB—HZRERESEEY

AT 1 APRIL 130,501 138,818
EFFECT OF FOREIGN EXCHANGE EREE o HE

RATE CHANGES (686) (660)
CASH AND CASH EQUIVALENTS RAB=1+HZ®RSE

AT 30 SEPTEMBER, FEEEEY

represented by bank balances 23 EBRTEERERES

and cash 191,888 153,292
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NOTES TO THE CONDENSED
GONSOLIDATED FINANGIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

BB S M B R R

BE-Z-A"FhRhA=Z+tHLAEAR

BASIS OF PREPARATION

The condensed consolidated financial statements of
Culturecom Holdings Limited (the "Company”) and its
subsidiaries (collectively referred to as the "Group”)
have been prepared in accordance with Hong Kong
Accounting Standard ("HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values.

Certain comparative figures in the condensed
consolidated statement of profit or loss and other
comprehensive income have been re-presented by
classifying expenses by nature as allocating certain
expenses by functions may require arbitrary allocations.

The accountfing policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 September 2016
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended
31 March 2016.

In the current interim period, the Group has applied, for
the first time, the following amendments to Hong Kong
Financial Reporting Standards ("HKFRSs") issued by
the HKICPA that are relevant for the preparation of the
Group’s condensed consolidated financial statements:
Amendments to HKAS 1 Disclosure Initiative
Amendments to HKAS 16  Clarification of
and HKAS 38 Acceptable Methods of
Depreciation
and Amortisation
Amendments to HKFRS 10, Investment Entities:
HKFRS 12 and HKAS 28 Applying the
Consolidation
Exception

Amendments to HKFRS 11 Accounting for
Acquisitions of Interests
in Joint Operations
Amendments to HKFRSs Annual Improvements to
HKFRSs 2012 - 2014 Cycle

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.
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NOTES TO THE CONDENSED BAGESMBERERME (E)
CONSOLIDATED FINANCIAL STATEMENTS

(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016 BE-ZE-—R"ENLA=+HLAEA

3. REVENUE 3. WA
Revenue represents the net amount received and IWAEEXREBFREHERRFFEEHBRHE 2 W R EWR
receivable for goods sold and service provided by the BERE HIBES BERHNREE T9MOT :

Group, after returns, tfrade discounts and allowances, and
is analysed as follows:

Six months ended
30 September
BERA=1THLAREA

2016 2015
—E-RE —E-HF
HK$°000 HK$'000
FET FExT
(unaudited) (unaudited)
(REEZ) (RE&EZ)

Publishing and intellectual AR A EE R
properties licensing 5,387 9,657
Retailing and wholesales TERE# R 805 555
Online and social business (Note) B ERETER (M) 9.085 3,269
Catering ) 1,226 1,579
16,503 15,060
Note: During the six months period ended 30 September e RBEZZE-—R"EALA=ZT+THLEARERHE K
2016, the Group recognised revenue from sales NREERATERHEERETRLEFEBZILA
of bitcoins considered as virtual inventories by £8,127.0008 T (BE—_E—AFEALB=+H1
the directors of the Company, of HK$8,127,000 NEA | cM-—E—XENA=+AH AEF
(six months ended 30 September 2015: Nil). Nil WSS (—E— AE=f =+ —

balance of bitcoins was held by the Group as at 30
September 2016 (31 March 2016: HK$S 2,669,000).

H :2,669,000%7T) °
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NOTES TO THE CONDENSED

GONSOLIDATED FINANCIAL STATEMENTS

(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

4a. OTHER INCOME
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B B iR & B35 3R R aE (48R)

BEZZE-—XREhLB=1+HLEAREAR

4a. HfglA

Six months ended
30 September
BZEhRA=1THLEAREA

2016 2015

—E—-RE —E-HF

HK$°000 HK$'000

FET FET

(unaudited) (unaudited)

(REEZ) (REEZ)

Interest income FIE WA 98 136
Sundry income B A 389 300
487 436

4b. OTHER GAINS AND LOSSES

4b. HitsmRER

Six months ended
30 September
BZEhAA=1THLEAREA

2016 2015
—E-REF —E-EF
HK$°000 HK$'000
FBT FE T
(unaudited) (unaudited)
(REEE®) (REER)
Gain (loss) on fair value change of BEEEREZNATEED
held for trading investments 2z = (E518) 487 (729)
Net foreign exchange loss EREEFE (545) (487)
Impairment loss on other receivables H 4 FE W SR IE R E B 18 (R 5E)
(Note) (1.655) (4,065)
Impairment loss on property, plant WE- - BmERZE
and equipment BEESRE (4.469) -
Gain on disposal of property, plant HEVE - BERRB2zZWE
and equipment - 4,324
Loss on disposal of subsidiaries HEME QR ZEE - (2,348)
(6.182) (3,305)




NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS

(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

4b.

Culturecom Holdings Limited

OTHER GAINS AND LOSSES (Continued)
Note:

During the six months period ended 30 September 2016,
impairment loss of HK$1,655,000 (six months ended 30
September 2015: HK$4,065,000) on other receivables
was recognised in profit or loss. The amount has not
been settled in accordance with the repayment terms.
The directors of the Company determined that the
recoverability of these receivables was remote and
hence full impairment loss had been recognised.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the Group’s chief operating decision
maker ("CODM"), for the purposes of resource allocation
and assessment of segment performance focuses on
types of goods or services delivered or provided. This is
also the basis upon which the Group is organised and
specifically focuses on the Group’s operating divisions.
No operating segments identified by the chief operating
decision maker have been aggregated in arriving at the
reportable segments of the Group.

Specifically, the Group’s reportable and operating
segments under HKFRS 8 Operating Segments are as
follows:

- Publishing and intfellectual properties licensing:
publication of comic books and royalty income
from licensing intellectual properties of comic
books.

- Online and social business: operating online social
platform by providing music and online games,
sales of virtual inventories, including bitcoins, design
and develop mobile applications, operation of
digital cinema and film production.

- Retailing and wholesales: retailing of wine and
mobile phones in Hong Kong and Macau.

- Catering: catering services in Macau.

All transactions between different operating segments
are charged at prevailing market rates.

i B iR & B 35 3R R O 6 (48)

BEZZE-—XR"EhLB=1+HLEREAR

4b.

Hipsm ke ()
My EE

REBZ-Z—X<"FALA=+THLAEAHB > 1,655,000
BT (BE-ZZE—HFNA=+THIAREA : 4,065,000
BT WAMERREZHESEERBETER - BH
HMBYEBRBEIRREE - AQAAESRE > WEZ
ZRBRENATEEREY A2 BER2BHERRE -

B EER

BAARBPTES (MAEEZIREERRE (X2
RERFRED)BSUHIBERRFEIBRRZE
HMEIRRNIERCERRRE 2B - T RA
BAEBRIEZEE THBIEENAER LS
M- REBFEBEZAREDBE  ARFEFTELE
REEFTHER 2 BEDE -

BRIR  RETBYBERSENESRLLED I AEH

ARERKEDI AT ¢

- HERRABEERE 2EEHEHMRKRBEEA
EEZRERA -
- BIRHRER  CEERUXTE (BHELER

EREBE  HEERER (BELEY)  RETRHE
BRABEARR) KLEBBEZRRESRE-

- ZEHEYR ETERBEMEBEEERTHE-

- BB EMRERE -
TEEED BB 2MERSZHRBTHSERUEE -
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NOTES TO THE CONDENSED
GONSOLIDATED FINANGIAL STATEMENTS
(Continued)

B B iR & B35 3R R aE (48R)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

SEGMENT INFORMATION (Continued)

BEZZE-—XREhLB=1+HLEAREAR

5. 2#EH (&)

Segment revenue and results DEWBARKE
The following is an analysis of the Group’s revenue and DTAEAEB2WAREBRRUBER KL IWAIEZ
results by reportable and operating segments. DA o

For the period ended 30 September 2016 (unaudited)

BE-Z-XFLAZTHLBHE (REER)

Publishing
and Online
intellectual and Retailing
properties social and
licensing business  wholesales Catering  Elimination Consolidated
R R A BER
ERRE HREH 2 FERHEB e k| &8
HK$’000 HK$’000 HK$"000 HK$"000 HK$000 HK$’000
TR TH R TER TR TR THR
Revenue 0N
External sales MEPHE 5,387 9.085 805 1,226 - 16,503
Inter-segment sales DEEHE - - 14 - (14) -
5,387 9,085 819 1,226 (14) 16,503
Segment results DEEE 3,035 (11,428) (2.114) (894) - (11,401)
Unallocated expenses FRAEEX (14,080)
Unallocated incomes AAEHEA 876
Loss before fax BEAER (24,605)

For the period ended 30 September 2015 (unaudited)

BE-Z-AFNA=1+ALBBE (REER)

Publishing
and Online
infellectual and Retailing
properties social and
licensing business  wholesales Catering Elimination  Consolidated
R A BER
ERRE HREHR  TEERE BE s o)
HK$'000 HK$"000 HKS$000 HK$000 HK$’000 HKS$000
TR TR TER TR TER TR
Revenue KA
External sales HEDSHE 9,657 3,269 555 1,579 - 15,060
Inter-segment sales AEEHEE 528 - 119 - (647) -
10,185 3,269 674 1,579 (647) 15,060
Segment resulfs DEEE 9,832 (17,012) (4.392) (1,056) - (12,628)
Unallocated expenses RAOBRAX (25,278)
Unallocated incomes ADBBA 300
Loss before tax BREAEE (37.606)
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NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS

(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

5.

Culturecom Holdings Limited

SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

Segment result represents the loss before tax incurred
by each segment without the allocation of incomes
or expenses resulted from gain (loss) on fair value
changes of held-for-tfrading investments, share of losses
of associates, loss on disposal of subsidiaries, impairment
loss on other receivables and unallocated corporate
expenses. This is the measure reported to the CODM for
the purposes of resource allocation and performance
assessment.

As the Group’s assets and liabilities are only reviewed
by the CODM as a whole and hence no analysis of the
Group’s assets and liabilities by operafing segments is
disclosed.

COST INCURRED FOR ONLINE PLATFORM
MAINTENANCE

During the six-month period ended 30 September 2016,
expenditures incurred mainly for platform improvement
and maintenance in relation to game applications
developed by the Group. amounting approximately
HK$1,078,000 (six months ended 30 September 2015:
HK$3,590,000) in aggregate are expensed when they are
incurred for maintaining the operation of the platform.

INCOME TAX (EXPENSE) CREDIT

Pursuant to the rules and regulations of Bermuda, the
Company is not subject o any income fax in Bermuda
for both periods.

Hong Kong Profits Tax is calculated at 16.5% (2015:
16.5%) on the estimated assessable profits for both
periods. Under the Law of the People’s Republic of China
("PRC") on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25%. Taxation arising in other
jurisdictions is calculated at the rates prevailing in the
relevant jurisdictions.
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BEZZE-—XR"EhLB=1+HLEREAR

2ERER (F)
DEBBARES (H)

DEREREEIWMAEEZBRBAEE  UEDBRIEFE
BEREZAFPEEZBNE (BB  BABEQATZ
BiE - HEMNBARZEE HttEEFEZRERSSE
RADPBMEEMX - LAMETERERKRERSUEE
BB R RBEFN MR ZER -

HRAEBECEEREBERTERERKEFLER
FH OEL YERBEASEEEREBEREEI N2
DT °

ERTEEEREEZER

REBZE-ZZ-R"EAA=Z+TRALANERHRE  ~EEH
B BEBREARAEECTARERERTREE ZM
XEH#078,0008 T (BE=F—HAFNA=THL
AMEH 13,590,000 T)  ERMEETFELEEELER
S e

FREHR (%) #2

REBFREZEZRARAE  AEERWEHEHLHEAR
BREHAXEARES -

BEBNEHRIIREME LB 2 (et ERBUERE16.5%
(ZZ2—0F 1 165%) 2BHEHE - REPEARKM
B (T e ) EFREEE (TREMEBED) REEME
Bz BRAR  DENEBAR2BER25% REM
AEERELE AN RERRAEREE 2 EARRTHE -




NOTES TO THE CONDENSED

REBEARE 2016-2017  XLEBEEEERAT

B B iR & B35 3R R aE (48R)

GONSOLIDATED FINANCIAL STATEMENTS

(Gontinued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016 BHE-_Z-R"EFNLA=1+HIEAXEA
7. INCOME TAX (EXPENSE) CREDIT (Continued) 7. FrB® (Bx) \R (&)
Six months ended
30 September
BEhRA=+HLAREA
2016 2015
ZE-XRF —E-AF
HK$’000 HK$'000
FEx FHEx
(unaudited) (unaudited)
(REEZR) (REEERZ)
Income tax (expense) credit comprises: BB (AX)EREE
Current tax BOHAFH 18
- Hong Kong Profits Tax —BBANEH (501) -
- PRC EIT ~ R EFEH = (64)
Deferred tax R IE
- Deferred tax credit —EERER R 73 83
Income tax (expense) credit % (AX)ER (428) 19
8. LOSS FOR THE PERIOD 8. HiEEE
Loss for the period has been arrived at after charging the HEEELINKBRTHEREREY :
following items:
Six months ended
30 September
BEhRA=+HLAEA
2016 2015
ZE-RF —ZE-hF
HK$’000 HK$'000
FEx FHExT
(unaudited) (unaudited)
(REEZ) (REEERZ)
Staff costs, including directors’ EIRK(BREEEMD)
emoluments 12,922 16,895
Depreciation of property, plant ME BMERREBZITE
and equipment 1,404 1,128
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NOTES TO THE CONDENSED BAGESMBERERME (E)
CONSOLIDATED FINANCIAL STATEMENTS

(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016 BHE-_ZE-—XR"ENLA=1+HIEAEA

9. DIVIDEND 9. B2
No dividend was paid, declared or proposed during METHHEEIESN SRVEZRE - RAQTES
both interim periods. The directors of the Company have BRBTRBEPHBEBZRE -

determined that no dividend will be paid in respect of
the interim period.

10. LOSS PER SHARE 10. SREE
The calculation of basic and diluted loss per share RABREBABEZEBRERAREEERIRENTH
BIE

attributable to the owners of the Company is based on
the following data:

Six months ended
30 September
BEhRA=+HLAMEA

2016 2015
—E-REF —E-AF
HK$’000 HK$'000
FHEx FE T
(unaudited) (unaudited)
(REEZ) (REEZR)
Loss =]
Loss for the period attributable to owners AR ESREARBEHEZ
of the Company for the purposes ARATEEAEEZHEER
of calculation of basic and
diluted loss per share (21,212) (36,849)
2016 2015
—EB-XRF —E-HF
‘000 ‘000
Number of shares ROEE T8’ F K&
Weighted average number of ordinary ARBREAREEESE
shares for the purposes of basic T IE R N RE B
and diluted loss per share 1,227,972 1,187,568
The denominators used are the same as those detailed Az BE L XRERERNRBEHEFMEMER -
above for basic and diluted loss per share.
The computation of diluted loss per share does not BRBEFBZHAELFRBRITEARAD A RITER
assume the exercise of the Company’s outstanding BERBRE REAETEZSRAREZIRBRES

. . . . bi=1 N =N
warrants and share options since their assumed exercise HHERBERD -
would result in a decrease in loss per share.

20 Interim Report 2016-2017

Culturecom Holdings Limited




NOTES TO THE CONDENSED
GONSOLIDATED FINANGIAL STATEMENTS

(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

11.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired
equipment of approximately HK$128,000 (six months
ended 30 September 2015: HK$111,000). No disposal of
property, plant and equipment was made for the current
inferim period (six months ended 30 September 2015:
HK$2,816,000). During the six months period ended 30
September 2016, due to negative financial performance
affected by adverse effects of its specified market
environment in which the digital cinema operates,
including the entrance of a market competitor and
deterioration of the overall PRC box-office receipt industry,
the directors of the Company conducted a review on
the recoverable amounts of the property and equipment
of the digital cinema used for providing cinema-going
services. The recoverable amounts of the property and
equipment have been determined on the basis of their
value in use which was determined based on the present
value of the estimated future cash flows expected to be
generated by the property and equipment. The value
in use calculations which use cash flows projection
have been revised and the directors of the Company
determined that the property and equipment shall be
fully impaired as the recoverable amount of the property
and equipment is zero. Accordingly, an impairment loss
of HK$4,469,000 (six months ended 30 September 2015:
Nil) has been recognised in the condensed consolidated
financial statements.

rhEf &R E 2016-2017

B B iR & B35 3R R aE (48R)

BEz=

11.

E-R"ENA=THLEKEAR

NE - BERRE22E

RAFHHE AEEREN1280008T (BE=F
—HEFEAAZ=THILAMEA 1 111,000/87T) H9RE B
RAHHE - AEEMEREETAYE - BERRE (B
EE-RFAA=+HLEREAR :2816,000ET) °
REEZZ-A"FAA=THLEANERHBE  AREHR
BEYREEFEARETSRETNTE (BEWSES
FHFMARTEERZERATEES) IEH2E
EHBERE WA LDESHARRHELRBRENE
WEZHRMERRBNITRESHETER - ZWER
nxﬁE’J—JH&@%%ED%R‘Eﬁ)ﬂFE(EDER‘%Z#@%
1%%5HB%HEEE’th‘fﬂiiﬁfﬁéméﬂ’ﬁﬁﬁfﬁi)fﬁ
E ° ﬁmfﬁéuniﬂﬁ BzERBEEAECER A2
EERR ZUERRBCZIMEE - J?Im&%%&
%’iﬁﬂ’ﬂ‘ﬂﬁl@ﬁ%ﬁiﬁg o EIt - R{EE1E4,469,00058 T
(BEZZ2-AFAR=THLERNER T8 T) BN
PRSP BERRER -

XtEEKEERAT 21
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NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS

(Gontinued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

12. TRADE RECEIVABLES, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

(a) Trade receivables

The Group allows the general credit period of
ranges from 0 to 90 days to customers of publishing
and intellectual properties licensing and retailing
and wholesales segments. The following is the aged
analysis of trade receivables net of allowance for
doubftful debts presented based on invoice date at
the end of reporting period, which approximated
the respective revenue recognition dates.

i B iR & B 35 3R R O 6 (48)

BEZZE-—XR"EhLB=1+HLEREAR

12. BEREZRMN  HEKN RERBNRE

(a) MEWE SRR

FEBRTHRRABERREARTEEM]ED
MZBEFNFOENRZ—REES - UTHRE
SRR (HEZARARRBBES) 25K
REBBZERUESRRBBEARZRE DN -

30 31

September March

2016 2016

—E-RE —E-RE

hLB=+H =B=+-—H

HK$’000 HK$'000

TET FE T

(unaudited) (audited)

(REEZR) (RRER)

0 - 60 days 0—-60X 1,448 2,326
61 - 90 days 61—-90K 690 107
91 - 180 days 91—-180% 345 1,351
Over 180 days HiE180K 486 61
2,969 3,845

Trade receivables are interest-free and unsecured.

Culturecom Holdings Limited
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NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS
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B B iR & B35 3R R aE (48R)

Total other receivables, deposits
and prepayment
Less: Amount that will be utilised

(Gontinued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016 BEZZE-—XREhLB=1+HLEAREAR
12. TRADE RECEIVABLES, OTHER RECEIVABLES, 12. EWESERR  HMEKRR - B RBHARE (F)
DEPOSITS AND PREPAYMENTS (Continued)
(b) Other receivables, deposits and prepayments (b) HMEWR - RERFAMNRE
30 31
September March
2016 2016
—E-RE ZE-RE
AA=+H =A=+—H
HK$’000 HK$'000
FEx FH&xT
(unaudited) (audited)
(REEZ) (REZ)
Other receivables H 1 FE UK 1,644 4,845
Deposits and prepayments ReREMRE 45,003 13,762

HithEWR - B R
FEARIELEE 46,647 18,607
R —FERERZRE

for within one year (45,002) (16,962)
Amount that will be utilised for BR—F#FERZRE
more than one year 1,645 1,645
Included in deposits and prepayments as at 30 R-ZZE-XNELA=1TH RERFENRESLER
September 2016 was an amount of RMB24,000,000 B EECTAMNHRIEARE24,000,0007T (HE
(equivalent to approximately HK$27,902,000 (31 A#27,902,0008 T (ZE—XRE=A=+—H :

March 2016: Nil)) that has been prepaid for film ) o

production.



NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS

(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016 BE-ZE—XR"EhLB=1tHL~ER

i B iR & B 35 3R R O 6 (48)

13. TRADE PAYABLES, OTHER PAYABLES AND ACCRUED
CHARGES

13. ENEZRN  HttEARERESER

The following is an aged analysis of trade payables
presented based on the invoice datfes at the end of the

UTARBENEARRERTAMEIN 2ENESRAZ
BRER DA o

reporting period.

30 31

September March

2016 2016

ZE-KRF —E-REF

hBA=+H =A=+—-H

HK$'000 HK$’000

FET FET

(unaudited) (audited)

(RREEX) (RE®X)

0 - 60 days 0— 60X 216 211
61 - 90 days 61—90X - -
Over 90 days HBBOOK 31 31
247 242

The average credit period on purchases of goods
ranges from 30 to 90 days. The Group has financial
risk management policies in place to ensure that all
payables are seftled within the credit timeframe.

BEERZFHEEHN FI0AE0A - XEBEEHIE
MEEREERE  UERMAEESKEREEREE
RATUEER -

Other payables and accrued charges mainly represent
the payable balance of expenses and cost incurred for

Htt BN REREFERATEREMENERLLFA4E
EMELENRAXRERNENER -

24

online platform maintenance for both periods.
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NOTES TO THE CONDENSED BAGESMBERERME (E)
CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016 BEZZE-—XREhLB=1+HLEAREAR
14. SHARE CAPITAL 14. BA&
Number of Share
shares capital
BHEE B
‘000 HK$’000
F i FHExT
Ordinary shares of HK$0.01 each SRMEECOI BT ZEBER
Authorised: EE
At 1 April 2015, 30 September 2015, R-ZE—HEFMB—A
31 March 2016 and 30 September 2016 —ZEZ-HAFHhABA=+H-
—ZE-XE=ZA=1+—H
FE=ZE-XEAA=+H 200,000,000 2,000,000
Issued and fully paid: ERITRAR:
At 1 April 2015 R-E-HFENA—H 1,173,774 11,738
Issue of new share on exercise of warrants ERBEEETEMmET
2R 39,140 391
At 30 September 2015 R-ZZE—HFHB=+H 1,212,914 12,129
Issue of new shares on exercise of warrants ERREFEITHEMET
2 3 R 1,245 13
At 31 March 2016 R-ZZE—R"E=A=+—8H 1,214,159 12,142
Issue of new shares on exercise of warrants R EE T M T
Z IR 136,750 1,367
Issue of new shares on exercise of FHEREETEMRTZHRG
share options 2,906 29

At 30 September 2016 R-E—XEAA=+H 1,353,815 13,538
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NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS

(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

15.

Culturecom Holdings Limited

WARRANTS
2017 Warrants

On 20 July 2012, the Company entered into a warrant
subscription agreement in relation to the private placing
of up to 76,790,000 warrants (the “2017 Warrants”),
with subscription price of HK$0.10, conferring rights to
subscribe up to 76,790,000 new ordinary shares of the
Company at an exercise price of HK$1.20 per share, to
not less than 6 warrant subscribers who are independent
individual and/or corporate investor, which are
exercisable during the 5 years period from 2 August 2012
fo 1 August 2017, both days inclusive. The 2017 Warrants
are classified as equity instruments. The placement was
completed on 2 August 2012.

For the period ended 30 September 2015, registered
holders of 20,000,000 units of the 2017 Warrants exercised
their right fo subscribe for 20,000,000 shares in the
Company at an exercise price of HK$1.20 per share.

For the period ended 30 September 2016, registered
holders of 2,080,000 units of the 2017 Warrants exercised
their right to subscribe for 2,080,000 shares in the
Company at an exercise price of HK$1.20 per share. As
at 30 September 2016, the Company had oufstanding
54,710,000 units of the 2017 Warrants.

2016 Warrants

On 30 July 2014, the Company entered info a placing
agreement with an independent placing agent in
relation to the private placing of up to 157,500,000
warrants (the 2016 Warrants”), with subscription price
of HK$0.16, conferring rights to subscribe for up fo
157,500,000 new ordinary shares of the Company at an
exercise price of HK$0.75 per share, to not less than 300
placees who are independent third parties, which are
exercisable during the two years from 22 September 2014
to 21 September 2016, both days inclusive. The placing of
the 2016 Warrants was completed on 19 September 2014
and was classified as equity instruments.

The proceeds from the placing of approximately
HK$23,821,000, net of expenses incurred on warrants
issue amounting HK$1,379,000, were used as general
working capital of the Company.
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15.

AR

“E-LERRER

REZZB-—ZFLtA-+H FLARBTUAREER
BHE REEBAOTLNOESRBUE=ZAIR /R
TEREECRBRBIABALABRERS76,790,000
nRRER((ZZE-tERRER]) (RBEERC.10E
7T MERMNTAE-Z-—FN\A-HEBE-FT-t
FANA-BL(EBEEREWMA) AFHBARNEERITEE
1208 TREHZRZ76.790,000RAEQXFHEER - =2
—tERREREHARATIA -RZE-——FNAZ
BEMEE -

REBZE-Z-HAFNA=+HLLHE - 20,000,000% =
Z-LERARBEBNECHFBEATERE 2ER MR
1TREES R .207% T M 24 2 7] 20,000,000 B 13

REBZ=-ZF-—XEAA=1H1LHH - 2,080,000 =
E—+FRAREBECHF LTRAREZABATERESZ
FEFRITEE S R.2058 TR 88 2 A 52,080,000 iz
BoBE_Z-—R"FAA=Z+H FQARAREFTEN=
-t FRRAEFHH54,710,00017 °

“E-AERRER

REB-OEFLtA=1H FRAHE-ABURERE
R EERE - ARERUREE0. 168 L@ TP R300
BEABUE=F A AT AR E8%157,500,000
NRREE (2 FRREE]D  WEERATE=
E-NFNAZ+ZHEE=ZE-R"FAA=Z+—-HL
(BEEREMA)MERBRZRERTEMEC75BTRE
B %157,500,000R A2 HEBR - BE-F—~F
RREBR-Z-—NFAA+TABER  AEFHBERAE
IHo

ZEESE B MIEL23,821,000/8 T (1 KRZRE
BBTEE2HX1.379,0008 ) » TREALFZ—
REBEES -




NOTES TO THE CONDENSED
GONSOLIDATED FINANCIAL STATEMENTS

(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016

15.

16.

WARRANTS (Continued)
2016 Warrants (Continued)

For the period ended 30 September 2015, registered
holders of 19,140,000 units of the 2016 Warrants exercised
their right fo subscribe for 19,140,000 shares in the
Company at an exercise price of HK$0.75 per share.

For the period ended 30 September 2016, registered
holders of 134,670,000 units of the 2016 Warrants
exercised their right to subscribe for 134,670,000 shares
in the Company at an exercise price of HKS$0.75 per
share. As at 30 September 2016, the Company had
no outstanding units of the 2016 Warrants as all the
remaining warrants were expired.
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BE

15.

—E-REAA=THILEREA

AREE (H)
—E-AEFRRERE (H)

BE-Z-AFAA=1+HLEHB > 19,140,000 ==
—ARERBEBZEDBEAEATERS 2 EAIRITERE
HRR0.758 TR A D F19,140,0008% B 12 °

RBE-Z—-X<"FAA=1+HLEE 134,670,000
CE-ARERREBCERBEEATERSE 2 RANIRT
FEESR0.758 TRBE AR AT 134,670,000 1% - BE
TE-RFAAZTH ARFAEHRTRAREZHERE
W OMAARLEBKRETEN S —AEIRERE -

COMMITMENTS 16. &I
The Group had the following commitments at the RBER  AEBEBUTHRE :
reporting date:
30 31
September March
2016 2016
ZE-XRF ZE-RF
hWB=+H =A=+-—-H
HK$°000 HK$'000
FTET FEx
(unaudited) (audited)
(REEZR) (fRER)
Other commitment in respect of EEERHE 2 EMAE
business development
- Contracted for but not provided —BIHNERNEBREE
in the condensed consolidated B RS ERR A B E (MEE)
financial statements (Note) 718 2,372
Other commitment in respect of capital EBEREGERZERTE
contributions to a joint development 2 H bR
- Conftracted for but not provided in —BIINERREHEE
the condensed consolidated BB RABE
financial statements 7,500 7,500
Other commitment in respect of EEEFREZEMAE
film production
- Contracted for but not provided -BINERREBREE
in the condensed consolidated ke i
financial statements 6,976 -

Note: Being commitment for the development of game
applications, *Ucan.com”.

Misk - ENBAZEEELFE Al Ucan.com | 2 &IE -
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(Continued)
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17. FAIR VALUE MEASUREMENTS OF FINANCIAL 17. ¢WMIANLAFEHNE
INSTRUMENTS
Fair value of the Group’s financial assets that are AEEZERMEENFERATENE
measured at fair value on a recurring basis
Some of the Group’s financial assets are measured at fair FEEBLEREERNSHREPREQIFETE - TR
value at the end of each reporting period. The following I FHNABEEZSERMEENDFE(RERRAE
table gives information about how the fair values of AHEERTREBARE)  UARDTFEAERRAF
these financial assets are determined (in particular, the B ENBABBNTEREEETIENAFERR
valuation techniques and inputs used), as well as the OZ3RWER -
level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 fo 3) based
on the degree to which the inputs to the fair value
measurements is observable.
Level 1 fair value measurements are those derived BIRAFEFEEUTERTENERNEENER
from quoted prices (unadjusted) in active market BEES 2 HME CREFR) FET2E
for identical assets or liabilities;
Level 2 fair value measurements are those derived B2 N FEFEEUAFIRREUANIZEERE
from inputs other than quoted prices included B2ABEEABE (ER2EE (AER) B
within Level 1 that are observable for the asset or (MRERER)) METZHE K
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and
Level 3 fair value measurements are those derived EIRATEABEERERLFERTHREDS
from valuation techniques that include inputs HECEEREER ABE (TTBERE A RE)
for the asset or liability that are not based on ZAEERMATEIT 25T & -
observable market data (unobservable inputs).
Relationship of
Valuation Significant unobservable
Fair value as at Fair value technique(s) unobservable inputs to
Financial assets 30 September 2016 31 March 2016 hierarchy and key input(s) inputs fair value
FARE
RTI5IREZATE RERTR BEENTT BAHER
SREE “E-RENA=1tR  ZE-RE=B=1-AH TERAYE BRBAYE ATEZER
Listed equity securifies Assets Assets Quoted bid prices in N/A N/A
classified as held for - HK$6,791,000 - HK$6,304,000 an active market TER TER
trading investment in BE €& EEBMETEA
the condensed -6,791,0008 ~6,304,000/ 70 BRZHE

Culturecom Holdings Limited

consolidated statement

of financial position
REBGEHBRRRLE

ARFEEREZLTRE

The directors of the Company consider that the
carrying amounts of other financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair

values.

Interim Report 2016-2017
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NOTES TO THE CONDENSED BAGESMBERERME (E)
CONSOLIDATED FINANCIAL STATEMENTS

(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2016 BE-_ZFE-—R"EAA=THILEAREA
18. RELATED PARTY TRANSACTIONS 18. BEEALRS
Details of related party transactions are as follows: EBREATSZZHBNOT :
Six months ended
30 September
Name of related Relationship BEAA=+tRHLEAEAR
Nature of transactions company/person with the Group 2016 2015
REME HENR/ ALZzER HAKEZBR —E-RF —ZT-RF
HK$'000 HK$'000
FTHET FTExT
(unaudited) (unaudited)
(REEZ) (REERK)
Cost incurred to develop BMNBEHBREERL A Subsidiary of an associate - 2,066
online business (ceased since July 2015)
MBESEBEEZHRK BERARZHE AR
(B-E—-HFLAHAL)
Rental paid Dizon Basilio Spouse of a director - 101

2NEE ZHE ESERB



MANAGEMENT DISGUSSION AND
ANALYSIS

FINANCIAL RESULTS

For the period ended 30 September 2016,
the Group’s overall turnover increased by
approximately 9.6% to HK$16,503,000 of which
approximately HK$5,387,000, HK$9,085,000,
HK$805,000 and HK$1,226,000 (30 September
2015: HKS$9,657,000, HK$3,269,000, HK$555,000
and HKS$1,579,000) were attributable to our
business of publishing and intellectual properties
licensing, online and social business, retailing
and wholesales and catering respectively.

The Group’s consolidated net loss attributable to
the owners of the Company in 2016 decreased
by 42.4% to HK$21,212,000 or 45.2% to HK1.7
cents per share (30 September 2015: loss of
HK$36,849,000 or HK3.1 cents per share). This
was mainly due to the lower cost related to
online and social business development and
decreased in staff cost during the period.

Also, as at 30 September 2016, the Group’s net
asset value was approximately HK$325,977,000
and net asset value per weighted average
number of 1,227,972,000 shares of the Company
was approximately HK$0.27 (31 March 2016:
HKS0.20).

WARRANTS
2017 Warrants

On 20 July 2012, the Company proposed to
enfer info a warrant subscription agreement in
relation to the private placing of up to 76,790,000
warrants (the "2017 Warrants”) by the warrant
subscribers, at the warrant issue price of HK$0.10
per warrant. The net proceeds from the warrant
subscription of approximately HKS$7,492,000
were used as the general working capital of the
Group.

Culturecom Holdings Limited  Interim Report 2016-2017

EEEFRR S

MBEE
RBE-ZZ-XR"FAA=THLEHB  XEEH
P8 3 5E 0 0 499.6% 216,503,000 7T &
*h #15,387,0005% 7T ~ 9,085,0005% 7T + 805,000
BITR1,226,0008 T (ZE—HENAZ+A
9,657,000 T ~ 3,269,0003% 7T ~ 555,000 7T
§:.1,5679.00078 7T ) 73 B 2R B 3 A9 89 H AR B A 2
ERERER KELREXER TEEYPBRK
REK-

RZZ-AF ARAHEBEARGEAEERZS
& B FRER 2 42.4%%21,212,0005% T 5£45.2%
EFRIIBEMW(ZZE-AFAA=TH BE
36,849,0008 ST EIR3. 1B ) ° thEZHMAH
WEZEREREZMBEFANNAFERET
AR D P8k e

i R=ZFB—RENA=Z+H  FEENWEE
FEEHAE325,977,000/8 T - MIRA D B INEF
PR E1,227,972,000R:T 8 BREEFEN
BO27EB L (ZE—RE=A=+—H:0.20%8
JT) °

IR
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B %76,790,0000 R #EE (-t FRR
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7.492,0008 tE AERAEBE 2 —REEES °




MANAGEMENT DISGUSSION AND
ANALYSIS (Gontinued)

WARRANTS (Continued)
2017 Warrants (Continued)

The non-listed warrants were issued by the
Company at the warrant issue price to subscribe
for an aggregate of HK$92,148,000 in shares,
each entitles the holder thereof to exercise
the right to subscribe for one new share at the
warrant subscription price of HK$1.20 (subject fo
adjustment) at any time during a period of five
(5) years commencing from the date of issue of
warrants. The placing of the warrant subscription
was completed on 2 August 2012.

During the period, the non-listed warrants holders
of 2,080,000 units of the 2017 Warrants exercised
their rights to subscribe for 2,080,000 shares in
the Company at an exercise price of HK$1.20 per
share. At as 30 September 2016, the Company
had outstanding 54,710,000 units of the 2017
Warrants.

2016 Warrants

On 30 July 2014, the Company entered into a
placing agreement with an independent placing
agent in relation to the private placing of up
tfo 157,500,000 warrants (the "2016 Warrants”),
with subscription price of HK$0.16, conferring
rights to subscribe for up to 157,500,000 new
ordinary shares of the Company at an exercise
price of HKS$0.75 per share, to not less than 300
placees who are independent third parties,
which are exercisable during the two years from
22 September 2014 to 21 September 2016 (or
the next business day after 21 September 2016 if
21 September 2016 is not a business day), both
days inclusive. The placing of the 2016 Warrants
was completed on 19 September 2014 and was
classified as equity instruments.

rhEiEIRE 2016-2017

EEEFWRES W (&)

R EE (&)
TE-LEHFRRESR (&)

AABAEIBRERRTERTRBSE
92,148,000/8 TR 10 2 3F L H R IR AERE ﬁﬁ}
REFRMTHEEAERN  TRBITIARER
HiE 1 (5) F MR A BERF R R IR R R AR B . 20,%

T(AFURER)RB-RHFRG - RREFRE
ERCREER-ZT-—-F/\BZHER -

REIA - 2,080,000 —F -t FRREE 2 F*
FTRBRERFEATERSE 2EFNRITEES
f21.207% TR BB A A §)2,080,0008% IR 17 - Bl E
TE-RNFRAZTH  RRAFRETEN=ZF
— Lt FRREE 5R54,710,00017 °

—E-AERARER

R-ZB-—NELtA=1+H ARAHE-ZBILE
EREITIRERZ AR EEURBEBE0.16%
TTEARDRIVBEEABIE=F 2 AR AT AL
£/ %157,500,00010 RBREFH ([ZF—RFR
REX]D  MEEMTE-_Z—NEFAB=-+=
HREZE-_ZE-—R"FLAZ+T—HL(BREEEW
B) (BT —A<"FELAZ-+—AMIFEEA
AA-Z—R"FAA-T+—HZEBENT —EE%
A MEHERARERITEEO/ISEAREES
157,500,000 A AR HEBR - ME=-F —
FRABREER-_Z—NFAA+ABER 1B
SIARARTE -
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MANAGEMENT DISGUSSION AND
ANALYSIS (Gontinued)

WARRANTS (Continued)
2016 Warrants (Continued)

The proceeds from the placing of approximately
HK$23,821,000, net of expenses incurred on
warrants issue amounting HK$1,379,000, were
used as general working capital of the Company.

For the period ended 30 September 2016,
registered holders of 134,670,000 units of the
2016 Warrants exercised their right to subscribe
for 134,670,000 shares in the company at an
exercise price of HKS0.75 per share. As at 30
September 2016, 285,000 units of the 2016
Warrants was expired.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 September 2016, the Group had
bank and deposits with financial institutions
balances in aggregate of approximately
HKS191,888,000 and held for trading investments
of approximately HK$6,791,000. The Group has
no significant exposure to foreign exchange rate
fluctuation.

As at 30 September 2016, the Group had a net
current asset of approximately HK$287,890,000
(31 March 2016: HK$200,836,000) and «a
current rafio of 17.1 (31 March 2016: 11.7). The
Group'’s total liabilities as of 30 September 2016
amounted fo approximately HK$18,638,000 (31
March 2016: HK$19,538,000) and represented
approximately 5.3% (31 March 2016: 7.3%) to
equity attributable to owners of the Company.

Culturecom Holdings Limited  Interim Report 2016-2017
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ZEEEE 25 FIEF23,821,000% 5T (kK
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MANAGEMENT DISGUSSION AND
ANALYSIS (Gontinued)

LIQUIDITY AND FINANCIAL
RESOURCES (Continued)

Upon consideration of the above, the Directors
have no doubt that the Group will have sufficient
liquidity to finance its daily operations, as
reflected by its healthy financial status with a
wealth of cash flow and other resources. As
always, the Group will continue fo follow prudent
and disciplined cash management practices on
any excess liquidity.

EMPLOYMENT AND REMUNERATION
POLICIES

As of 30 September 2016, the Group had a
total of 117 employees of which 48 are based
in Hong Kong, 35 in Macau and 34 in PRC.
Total staff costs incurred during the six months
ended 30 September 2016 amounted to
approximately HK$12,922,000 (30 September
2015: HK$16,895,000). Remuneration packages
are maintained at competitive levels and
reviewed by the management on a periodical
basis. Discretionary bonuses and incentive
share options are awarded to certain directors
and employees according to the assessment of
individual merit and performance.

rhEiEIRE 2016-2017
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INTERIM DIVIDEND

The Board of the Company has resolved not to
declare an interim dividend for the six months
ended 30 September 2016 (2015: nil).

REPURCHASE, SALE OR REDEMPTION OF
LISTED SEGURITIES

Neither the Company nor its subsidiaries have
purchased, sold and redeemed any of the listed
securities in the Company during the six months
ended 30 September 2016.

SHARE OPTION SCHEMES

The Company has terminated its share option
scheme adopted on 21 August 2002 (the 2002
Scheme”) and adopted a new share option
scheme (the "2013 Scheme”) on its 2013 Annual
General Meeting held on 12 August 2013.

Subsequent to the termination of the 2002
Scheme, no further share options can be
granted thereunder but in all other respects,
the provisions of the 2002 Scheme shall remain
in force and all share options granted prior o
such termination shall continue to be valid and
exercisable in accordance therewith.

The number of shares available for issue under
the 2002 Scheme and 2013 Scheme as at
the date of the Interim Report is 104,434,400
shares and 37,000,000 shares respectively,
totalling 141,434,400 shares which in aggregate
representing approximately 10.45% of the issued
share capital of the Company as of that date.
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SHARE OPTION SCHEMES (Continued) AR gt 8 (48)

Details of the movement of the share options REBEEZZE—XREALAB=Z+THLEAREBR ' R
granted to the Directors and employees of CEECEHER _E-=ZFFEEFRATE
the Company under the 2002 Scheme and ENREECEREZHFEBUOT -

2013 Scheme during the six months ended 30
September 2016 are as follows:

Number of share options
Bhise
Transfer Transfer Granted/
from other fo other Exercised/

category  category lopsed  Cancelled AF30  Exercise
Dafeof  At1Aprl  duingthe  duringthe  duringthe  duringthe  September price Exercise
gront 216 period period period period 2016 pershare period

i i
Z3-5E BRER e BnERl/  C3-A%

RUR®  BA-B EGER  ERED BAEXM  AR/EE MBSt SRARE it

HKS

BT

(a) Directors
£z

Ms. Chow Loi Wah Livia (i) 7 July 2006 548,500 - - (548,500) - - 092 7 July 2006 fo
EBELt ZEERE 8 July 2016
tAtH “EERELALAZ
ZE-RELARE
(i) 29 June 2007 4,366,000 - - - - 4,368,000 216 29 June 2007 to
TRRLE (Nofe 2) 28 June 2017
AAZTHA (W2 TRRLE
RAZTARE
“5-tf
~AZTNA
Mr.KwonKinChung () 7 July 2006 877,600 - - (877,600) - - 092 7July 2006 1o
BREst “ER5E 8 July 201
tAtH “EERELALAZ
ZE-RELAAA
(i 29 June 2007 109,700 - - - - 109,700 216 29 June 2007 to
TERLE 28 June 2017
AAZTAA “RRLERA
ZthAE
ZE-tf
~AZTNR
(if) 6 November 2007 877,600 - - - - 877,600 142 6 November 2007 fo
TERtE 5 November 2017
t-fAH “ERLET-ARRE

ZE-tEt-A1R



SHARE OPTION SCHEMES (Continued)

fRBx st & (48)

Number of share options
Bhixe
Transfer Transfer
from other to other

cafegory  category Lapsed AF30  Exercise
Dafeof  At1Aprl  duingthe  duringthe  during the September price Exercise
gront 2016 period period period 2016 pershare period

i R
ZE-xF BnER ERER ZE-RE

RuR®  BA-RB EWEW  EREN  BAcixh hAZtE  SRARE k8

HKS

#n
Mr. Tang U Fai 7 July 2006 109,700 (109,700) 092 7 July 2006 1o
S Vikd CE2ERE 8 July 2016
thth “RRRELALRE
ZE-RELARH
Mr. Tang Kwing Chuen 7 July 2006 54,850 (54,850) 092 7 July 2006 fo
Kenngth S 6 July 2016
PR RE tAtH “REAELALAE
“E-RELAAR
Mr. Chen Man Lung (i T July 2006 713,050 (713,000) 092 7 July 2008 fo
3¢ S S 8 July 2016
thth “RRRELALAE
“E-RELARH
(i) 29June 2007 1,206,700 1,206,700 216 29 June 2007 fo
TEReE 28 June 2017
ARZTHE ZERLERR
ZthEE
I5-tf
RAZTIE
(if) 6 November 2007 1,645,500 1,645,500 142 6 November 2007 o
TRRLE 5 November 2017
t-A5~A TRRtE
t-AARE
IE-tE
t-Ai8
Dr. Loi Tok Kwong 1 December 2014 5,000,000 5,000,000 115 1 December 2014 fo
Andrew (Note 4) 30 November 2016
BERAL Z%-1F Z%-1F
tZA-8 TZR-BZ
(W&td) i S
t-AZ1H
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SHARE OPTION SCHEMES (Continued) AR gt 8 (48)

Number of share options
Bhise
Transfer Transfer Granted/
from other fo other Exercised/

category  category lopsed  Cancelled AF30  Exercise
Dafeof  At1Aprl  duingthe  durngthe  duringthe  duringthe  September price Exercise
gront 216 period period period period 2016 pershare period

i i
ZE-5E BRER e BnERl/  C3-A%

RUR®  BA-B EGER ERED BAEXM  GR/EE MBSt SRARE it

HKS

B
(b) Employees 0} 7 July 2006 329100 - - - (329,100 - 092 7y 200610
s ZEERE 8 July 201
tAtA “EERELALAZ
ZE-RELARH
(i) 29June 2007 10476,350 - - - - 10476,350 216 29 June 2007 to
CEEtE 28 June 2017
AAZTAA “ERLERR
ZthAE
Z5-tf
AAZTIA
(if)  6November2007 12286400 - - - - 12266400 142 6 November 2007 fo
TERtE 5 Noverber 2017
t-AxA TTRLE
T-ArAZ
TE-tE
t-AIR
(v)  250cfober2013 5,000,000 - - - - 5,000,000 1398 25Qctober 2013 to
(Note 3) 24 October 2016
E-zk ZE-cE
+AZ1ER TAZTEAZ
(29 Z8-7%

+B=1mB



SHARE OPTION SCHEMES (Continued) AR g8 (48)

Number of share options
Pk
Transfer Transfer Granted/
from other to other Exercised/

cafegory  category lapsed  Cancelled At30  Exercise
Dafeof  At1Apil  duingthe  duringthe  duringthe  duringthe  September price Exercise
grant 216 period period period period 2016 pershare period

B i
27 BRER EaER BheRt/ Z3-A%

RiEE  MA-R REER REER MASRR AE/M AASTR SRAEE fis

HKS

B
() Others () TJuly2006  12,275430 - - (0.697.930)  (2577.500) - 092 7.July 2006 to
4 ZEENE 6 July 2016
thtH ZEERELALAZ
ZE-RELARH
(i) 29June 2007 27,699,250 - - - - 21,699,250 216 29 June 2007 to
TERE 28 June 2017
RAZTHA ZERLERS
ZtHAZ
ZE-tE
~AZTNA
(if) 6 November2007 45,744,900 - - - - 45744900 142 6 November 2007 fo
ERLE 5 November 2017
t-f%A TERLE
+-B~AZ
ZEI-tE
T-AIR
(V) 5November2013 5,000,000 - - - - 5000000 142 5 November 2013 fo
(Note 3) 4 November 2016
ZE-cE ZE-ck
+-BER +-BERE
(i3) “E-5E
t-A0A
() 7 December 2014 22,000,000 - - - - 22,000,000 115 1 December 2014 fo
(Nofe ) 30 November 2016
ZE-pf “E-mf
t28-A t2f-B%
(itd) Z5-AE
t-f=1H
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SHARE OPTION SCHEMES (Continued)

Notes:

1.

The options exercise period is commenced from the date
of grant for fen years, except those in Notes 3 and 4.The
options may be exercised at any time with the option
period provided that the options have been vested. As at
30 September 2016, all options have been vested.

Mr. Dizon Basilio ("Mr. Dizon”) has been granted
4,388,000 share options under the 2002 Scheme of the
Company. Pursuant to the SFO, Ms. Chow Lai Wah Livia,
the spouse of Mr. Dizon, is deemed to be interested in the
share options granted to Mr. Dizon.

The options exercise period is commenced from the date
of grant for three years. The options may be exercised at
any time with the option period provided that the options
have been vested. As at 30 September 2016, all options
have been vested.

The options exercise period is commenced from the date
of grant for two years. The options may be exercised at
any time with the option period provided that the options
have been vested. As at 30 September 2016, all options
have been vested.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than the share option holdings disclosed
above, at no time during the period was the
Company or any of its subsidiaries a party fo
any arrangements fo enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate.
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Culturecom Holdings Limited

DISCLOSURE OF INTERESTS

(A) INTERESTS OF THE DIRECTORS

As at 30 September 2016, the interests
and short positions of each Director and
Chief executive of the Company in the
shares, underlying shares or debentures
of the Company and its associated
corporations (within the meaning of Part
XV of the Securities and Futures Ordinance
(the "SFO")) which are required (a) to be
notified to the Company and the Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests
or short positions which he/she is taken or
deemed to have under such provisions of
the SFO); or (b) pursuant to section 352
of the SFO, to be entfered in the register
referred to therein; or (c) pursuant to the
Model Code for Securities Transactions by
Directors of Listed Companies to be notified
fo the Company and the Stock Exchange:
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(A) = > %
RZB—-RNENA=Z1+H  AQTFRES
RTBAZRAQ2EREAELIE (E&
RESRBPEGA (FERBEMKRD ] E
XVER) 2Bz fp - HERMDRNEEZPES
HORBERESFRHEROIEXVEBETRE
AW BHEARALNTAREBHERGE
BRAR (TR (BEREBERESREHE
FROIZERNBEEERRAEEZER
KR (D) RIERF R E RBIFE3521%
Al s RE)RBELTA
AESETEFRFEETABEANEERD
ARBRZERR AR

Interests in the shares of the RAEQXR RG2S
Company
Approximate
percentage of
Nature of Number of issued share
Name of Director Capacity interest shares held capital
BERTRELZ
EsfE gt BEtE RERH#A D
Ms. Chow Lai Wah Livia () Beneficial owner Personal inferest 32,962,800 23.89%
BEEzt BifEAA BARS
(i) Inferests of a controlled Corporate inferest 271,502,312
corporation NAER (Nofe 1)
SN 5 (M)
(i) Inferests of spouse Personal inferest 18,895,000
75 BARR (Note 2)
(Rt3£2)
Mr. Tang Kwing Chuen Beneficial owner Personal inferest 135,000 0.01%
Kenneth BHBAA BARR
BARLLE
Mr. Chen Man Lung Beneficial owner Personal inferest 200 N/A
RELE BifAA fBAER TER
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DISCLOSURE OF INTERESTS (Continued) #SIEE ()

(A) INTERESTS OF THE DIRECTORS (A ESz#= (E)

(Continued)

Interests in the shares of the RAEQXTRMG 2= ()

Company (Continued)

Notes: P&k -

1. Ms. Chow Lai Wah Livia (*Ms. Chow") has 1. BAEZxz+L ((Axzx]) BL&W Holding
controlling interests in L&W Holding Limited Limited (TL&W ]) EEE I £ & @ LAWE
CL&W"). L&W is beneficially interested wEEB271,502,312RA QARG 2w o A
in 271,502,312 shares in the Company. I REBSZREAEKRA > BB R IEEE
Accordingly, Ms. Chow is deemed to be 271,502,312 AN R R4 2 & ©

interested in 271,502,312 shares in the
Company under the SFO.

2. Mr. Dizon Basilio (*Mr. Dizon"), the spouse of Ms. 2. ZREBEE(EZEED DAL ZERB B
Chow, is beneficially interested in 18,895,000 = PEH18,895,000 Iz 15 - E Itk - IRIEE
shares, Therefore, Ms. Chow is deemed to be REEWGRDG - B %18 R H18,895,000
interested in 18,895,000 shares in the Company BRARBRG 2 -

under the SFO.

All interests stated above represent long LiifTEREATE -
positions.



DISGLOSURE OF INTERESTS (Gontinued)

(A) INTERESTS OF THE DIRECTORS
(Continued)

aE (|
(A) = > % ()

42

Interests in shares of associated
corporation of the Company

RAEQXFTBE QT RN 2 =S

% of total issued
share capital of

Name of associated Name of Number of the associated
corporation Director Capacity Nature of interest shares held corporation
EHELR
ERTRE
BeLNRER Ezpg at ButE FERGHA BEZRAM
China Bio Cassava Mr. Kwan Kin Chung Beneficial owner Personal inferest 6,450,000 (Note 1) 0.26%
Holdings Limited Bimts BRERA fEARE (H3E1)
HEENERER
ARAA Mr. Chung Billy Beneficial owner Personal inferest 500,000 (Nofe 2) 0.02%
BEELE ERERA fAARS (3£2)
Mr. Tang U Fai Beneficial owner Personal inferest 1,000,000 (Nofe 3) 0.04%
S b BRBBA fEARE (Ht3E3)
Notes: P &E -
1. Mr. Kwan Kin Chung is beneficially interested in 1. BREEALCERAERTEEYERERE

6,450,000 share options in China Bio Cassava

Holdings Limited.

2. Mr. Chung Billy was beneficially interested in

500,000 share options in China Bio Cassava

Holdings Limited and retired as director of the

Company on 20 September 2016.

3. Mr. Tang U Fai is beneficially interested in

1,000,000 share options in China Bio Cassava

Holdings Limited.

All interests stated above represent long
positions.

Culturecom Holdings Limited
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R 2 56,450,000 88 IR 18 2 2 o

2. BEEELALESZEARTREENERERE
FR2 F)500,00017 B A 1B 2 1k - URR=F
—RNREABZTHREADBES -

3. HFBEELBESEARTRENERERE
PR 2 B]1,000,00017 8 IR # 2 R 2 o
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DISCLOSURE OF INTERESTS (Continued) #SIEE ()

(A) INTERESTS OF THE DIRECTORS (A EEsz#Ex= (E)
(Continued)
Interests in share options of the MRADNTEBRE RS
Company
Approximate
Number of Exercise percentage of
Nature of share price Exercisable issued share
Name of Director Capacity inferest options per share period capital
HERf
kxz
E3fg 5% BEfnE FREHE BRITEE TS foEat
HKS
BT
Ms. Chow Lai Wah Livia Inferests of Family 4,388,000 2.16 29 June 2007 fo 0.32%
FEZ%t spouse inferest (Note 1) 28 June 2017
RBER FhER (1) ZERRtE
AAZTHEE
ZE-tE
~AAZTNR
Mr. Kwan Kin Chung (i)  Beneficial Personal 109,700 216 29 June 2007 to 0.07%
BRELE owner inferest 28 June 2017
EafiBA {8 ARz ZE2RLE
AAZTNEE
ZE-tF
~AZTNR
(i) Beneficial Personal 877,600 142 6 November 2007 to
owner inferest 5 November 2017
523 2N fAAER “ERRLET-ARRE
“E-tET-A%A
Mr. Chen Man Lung (i)  Beneficial Personal 1,206,700 216 29 June 2007 to 0.21%
RyELE owner inferest 28 June 2017
BRlAA PN b & A2
~AZTNEE
R-tf
ABZTNA
(i) Beneficial Personall 1,645,500 142 6 November 2007 fo
owner inferest 5 November 2017
553 2N fBAES “ERLET-ARAE
“E-t#+-AIA
Dr. Lai Tak Kwong Beneficial Personal 5,000,000 115 1 December 2014 fo 0.37%
Andrew owner inferest (Note 3) 30 November 2016
REXRE BRAEA AR (Hz£3) “E-METZA-AE

—E-RE+-B=1H



DISGLOSURE OF INTERESTS (Gontinued)
(A) INTERESTS OF THE DIRECTORS

(Continued)

Interests in share options of the
Company (Continued)

Notes:

1. Mr. Dizon Basilio ("Mr. Dizon”) has been granted
4,388,000 share options under the 2002
Scheme of the Company. Pursuant to the SFO,
Ms. Chow, the spouse of Mr. Dizon, is deemed
to be interested in the share options granted to
Mr. Dizon.

2. The options exercise period is commenced
from the date of grant for ten years, except
these in note 3. The option may be exercised
at any fime with the option period provided
that the options have been vested. As at 30
September 2016, all options have been vested.

3. The options exercise period is commenced
from the date of grant for two years. The options
may be exercised at any time with the option
period provided that the options have been
vested. As at 30 September 2016, all options
have been vested.

All interests stated above represent long
positions.

Save as disclosed above, as at 30
September 2016, none of the Directors
nor chief executive of the Company had
interests or short positions in any securities
of the Company or any of its associated
corporations (within the meaning of Part
XV of the SFO) which are required (a) fo
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or
short positions which he/she is taken or
deemed to have under such provisions of
the SFO); or (b) pursuant to section 352
of the SFO, to be entered in the register
referred to therein; or (¢) pursuant fo the
Model Code for Securities Transactions by
Directors of Listed Companies to be notified
fo the Company and the Stock Exchange.

ERWE (|)
(A) BB > (E)

RAEQFBERE 2 ERS (F)

P &E -

1. FHEAE(FRED)REFQARA -T2
FET B 1R4,388,0000 A2 B 2 BIRHE - B
LERFREZER  RERHZRPERG -
Bzt WRAEETELEERBRE 2 EE

2. BRETEHART T2 ARG - HEHES
FrERD BREXSNERECERS
CERBEPRNEMERITE R —KRF
NA=+H FEBRECERE -

3. BRETENHRE AMETHE - BRE
AEBRETEPABERTE  HEREBR
REAKCHRE R-ZE—A"EAA=+H
EERELCHRE -

LR ERERIIRER -

BREXFIWEEN R-ZFE-XRFhA
ZTH ARFAESRITHRAHBERS
RAREEMEEEE (EERFHZRHE
ROIEXVER) 2B S FHEBRA(Q)RER S
R EFRGIEXVEETRES D MAMER
DA RERA (BEREESRPERDIZ
ZRIWEFRERER 2BBRAR)
(L) RIEE 5 & B & R B 52 3521k A i 8%
EZEAS TR HEORBELTL
AESETESRGZBETRANER
RARBRFZEDZIAR °
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DISGLOSURE OF INTERESTS (Continued)
(B) INTERESTS OF SUBSTANTIAL

SHAREHOLDERS

As at 30 September 2016, so far as is known
to any Director or chief executive of the
Company, the following person had an
interest or short position in the shares or
underlying shares of the Company which
would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded
in the register to be kept by the Company
under Section 336 of the SFO:

Interests in the shares and
underlying shares of the

Company

Name

£
L&W Holding Limited
Mr. Dizon Basilio

FHBEE

Ms. Chow Lai Wah Livia
BEELt

Capacity
gt

Beneficial owner (Note T)

BRAEAA ()

Beneficial owner, interests in
a controlled corporation and
inferests of spouse (Note 1)
BERfAA XEAAER
REGES (W)

Beneficial owner, interests in
a controlled corporation and
interests of spouse (Note 2)
ERfAA ZRNFZER

RERRS (F5E2)

rhEi IR E 2016-2017

aWE (])
(B) TEREES
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RZZB—XRFEAA=+H  BA&2QEM
EENERITHRAERA - LTALHESR
RARBRUDHBERD 2EERNABERE
RIBEZ R EIRGIEXVERE2KR 530 |
AHEARRE  ARBEALAREBSRY
E1RDIFEISOFRBE T URF 2 E M
R ERIXBWMT

RAERTIRMGD RAEHER D 2%
Eny

Number of Approximate

Number of underlying percentage of

shares held shares held issued share capital

i RE HERTREZ

FrERH8A RG#E BHESL

271,502,312 20.05%

323,360,112 4,388,000 24.21%

323,360,112 4,388,000 24.21%



DISGLOSURE OF INTERESTS (Continued)
(B) INTERESTS OF SUBSTANTIAL

SHAREHOLDERS (Continued)

Interests in the shares and
underlying shares of the
Company (Continued)

Notes:

1. Mr. Dizon Basilio ("Mr. Dizon") is beneficially interests
in 18,895,000 shares and 4,388,000 share options
in the Company. Mr. Dizon also has controlling
inferests 65% in L&W Holding Limited ("L&W"). L&W
is beneficially interests in 271,502,312 shares in the
Company. Ms. Chow Lai Wah Livia (*Ms. Chow"),
the spouse of Mr. Dizon and the Director of the
Company, is beneficially interested in 32,962,800
shares in the Company. Accordingly, Mr. Dizon is
deemed fo be inferested in 323,360,112 shares in
the Company under the SFO.

2. Ms. Chow is beneficially interested in 32,962,800
shares and 548,500 share options in the Company
has lapsed during the period. She is the spouse
of Mr. Dizon and has confrolling interests in L&W.
Accordingly, Ms. Chow is deemed to be inferested
in 323,360,112 shares in the Company under the
SFO.

All interests stated above represent long
positions.

Save as disclosed above, as at 30 September
2016, the Directors and the chief executive of
the Company were not aware of any person
who had an interest or short position in the
shares or underlying shares of the Company
which would fall to be disclosed to the
Company under the provisions of Division 2
and 3 of Part XV of the SFO, or which were
recorded in the register to be kept by the
Company under Section 336 of the SFO.

RIWE (M\)
(B) TEMR R ()

RAEARTRRGDRAEBRSD Z#E
# (48)

By &E

1. TRBEE (k%)) BHHEHE8,895000
BR IR 10 % 4,388,00010 &R 2 B 2 B IR #E o
2 5 4 RL&W Holding Limited ([ L&W )
HEBOShZEHIMER - LAWEEHEE
271,502,312 AR TR 22 - ThERZ
BEABZELLt (AZt) FAKRQATAZE
B EXEAE32962,800K 4D TR 2 #E
o Lt RIEHFRPEHRH  FHERR
REEHE323,360, 112 KA 7R3 2 as o

2. BZz+BHEF32,962,800R A1 =R G K
R AR548 500 BRE 2 BT RN - ®A
FTRECHBREBLGWZ G MER -
b REFSRPEGRS - Bt REAES
323,360, 112RA DB RMH 2 o

LHFREREHRETR -

BREXFIIREEN  RARBAEBRITH
BEA RZZB-—R"FRA=+H A
BEMALTHEEARAQRR 2RO REERSD
CREIABRREARBEESZRMEMRISE
XVERE2R E3D MAMEADE - HRE
ARBEBLZRBMEROIEISOFBRET
DUREF2ERMARBEIBEILE -
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AUDIT COMMITTEE

The Audit Committee of the Company, with
writfen terms of reference in line with the code
provisions set out in the Code on Corporate
Governance Practices (the "Code”) as stipulated
in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), currently comprises three
Independent Non-Executive Directors, namely
Mr. Lai Qiang, Mr. Fan Chun Wah Andrew and
Mr. Joseph Lee Chennault. The Audit Committee
of the Company has reviewed with the
management the accounting principles and
practices adopted by the Group and discussed
the internal control and financial reporting
matters including the review of the unaudited
inferim results for the six months ended 30
September 2016.

GOMPLIANGE WITH THE CODE ON
GCORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code as
set out in Appendix 14 to the Listing Rules during
the six months ended 30 September 2016 except
for the following deviations:

CODE PROVISION A.4.1

Under the code provision A.4.1, Non-Executive
Directors should be appointed for a specific term,
subject tfo re-election. The current independent
Non-Executive Directors of the Company are
not appointed for a specific term. However,
all Directors (including executive and non-
executive) of the Company are subject to
retirement by rotation at the annual general
meeting in accordance with Bye-Law 110(A) and
190(v) of the Bye-Laws of the Company. As such,
the Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less
exacting than those in the Code.

rhEiEIRE 2016-2017

BREAE

ARBAzEREES (HEEAREEETSEE
BMEXGRAERAR (BRXM]) RS LHRL
(TEWmRADME+EzEXERERTA(F
Al P8RRI REGHABEREE  BKE
TRERRIBRE=ZMUBIFATESER - &
RACEREZEEECHEEEEHAEEB A RM
ZETRARES  YNHABEERTBE2R
Z2H BEFHEE-ZFT-"FNAA=THL
NMER 2 REEZPHEE -

BFERERFEHTA

RARABRRBEZZT-—R"EAA=THLEANERE
B—EETLmARME M 2Rl - T X
iz mEE 1T BRI

AR SZA.4.1

RIBESFREMRXAAT  kBTEESCZRERIEE
T WAESEE AARREZE BT
EEVHZREEEHEET - AM XABFFEE
E(BREATRIBITES) ERBERATZ2FH
MBIET1T0(AVERETIO(V) BRBEBEAE L
WERT Bl AAARABCEDNEHERE
REAQABZEEERERZBERETENTA
FE] ML ZHTE ©
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GOMPLIANGE WITH THE CODE ON
GORPORATE GOVERNANGCE PRACGTICES
(CONTINUED)

CODE PROVISION E.1.2

Under the code provision E.1.2, the Chairman
of the board should attend the annual general
meeting. The Chairman of the Board, Mr. Chu
Bong Foo was unable to afttend the annual
general meeting of the Company held on 20
September 2016 as he was on business trip for
other important business engagement. However,
an Executive Director, present at the annual
general meeting who then took the chair of that
meeting in accordance with the Bye-Laws of the
Company.

MODEL GODE OF SEGURITIES
TRANSAGTIONS BY DIRECTORS

The Company has adopted the “Model Code
for Securities Transactions by Directors of Listed
Issuers” as set out in Appendix 10 to the Listing
Rules as its own code for dealing in securities
of the Company by the Directors (the "Model
Code"). Having made specific enquiry of all
Directors, the Company confirmed that all
Directors have complied with the required
standard as set out in the Model Code during
the six months ended 30 September 2016.

By Order of the Board
CULTURECOM HOLDINGS LIMITED
Chu Bong Foo

Chairman

Hong Kong, 22 November 2016
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( Stock Code : 00343 )
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